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Notes to the Financial Statements
1. General Information

Machhapuchchhre Bank Limited (hereinafter referred to as “The Bank”) is a public limited company, incorporated
on 16 February 1998 as per the then Companies Act 1964 of Nepal, and domiciled in Nepal. The Bank obtained
license from Nepal Rastra Bank on 27th September 2000. The registered office of the Bank is located at Lazimpat,
Kathmandu, Nepal. The Bank is listed in Nepal Stock Exchange Limited (the sole stock exchange in Nepal) for
public trading.

1.1 Principal Activities and Operations

The principal activities of the Bank are to provide full-fledged commercial banking services including,
agency services, trade finance services, card services, e-commerce products and services and commodity
trading services to its customers through its strategic business units, branches, extension counters, ATMs
and network of agents.

1.2 Subsidiary

MBL Capital, subsidiary of Machhapuchchhre Bank, has obtained its registration from Company Registrar
Office, however, financial transactions and principal activities of the subsidiary have not been carried
till the date of reporting period and therefore it has not been consolidated in preparation of financial
statements.

The principal activities as mentioned in the Memorandum of Association and Articles of Association of
MBL capital are to provide merchant/investment banking services that include management of public
offerings, portfolio management, underwriting of securities, and fund management of mutual fund
schemes, depository participant's service under Central Depository Service (CDS) and administration
and record keeping of securities of its clients.

2. Director’s Responsibility for Financial Statements:

Board of Directors is responsible for the preparation and presentation of the Financial Statements of bank in
compliance with the requirement of relevant provisions of the Act, rules, and standards.

3. Basis of Preparation

The financial statements of the Bank have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) as published by the Accounting Standards Board (ASB) Nepal and pronounced by The Institute of
Chartered Accountants of Nepal (ICAN). It has been prepared in the format issued by Nepal Rastra Bank through
directive 4, 2075.

Financial statements have been prepared on accrual basis of accounting except cash flow which is prepared on
cash basis using direct method.

Financial Statements comprise of:

Statement of Financial Position

Statement of Profit or Loss

Statement of Other Comprehensive Income
Statement of Cash Flows

Statement of Changes in Equity

Notes to Financial Statements

Machhapuchchhre Bank Limited
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3.1 Statement of Compliance

The Financial Statement of Bank which comprises components mentioned above have been prepared in
accordance with Nepal Financial Reporting Standards comprising of Nepal Financial Reporting Standards
and Nepal Accounting Standards (hereafter referred as NFRS), issued by Accounting Standards Board
and in compliance with BAFIA and directives issued by Nepal Rastra Bank. The deviations, if any, from
NFRS are disclosed wherever applicable.

3.2 Reporting Period

Following reporting period has been considered as first time adoption.
Financial Statement

Opening NFRS Statement of Financial Position 1%t Shrawan 2073
Comparatives 315t Ashad 2074
First NFRS Statement of Financial Position 32" Ashad 2075

3.3 Approval of Financial Statements by Directors

The accompanied Financial Statements have been authorized by the Board of Directors vide its 383rd
resolution and recommended for its approval by 20th Annual General Meeting of the shareholders.

3.4 Functional and Presentation Currency

The Nepalese Rupees (NRs), being the currency of primary economic environment under which bank
operates, it has been used as the functional currency. Financial information presented in Nepalese Rupees
and rounded up to nearest rupee except where indicated otherwise.

3.5 Accrual Basis of Accounting
The financial Statement have been prepared on accrual basis of accounting except specifically mentioned.
3.6 Significant Accounting Judgments, Estimates and Assumptions

Management has made necessary judgment, estimations and assumptions that affect the application
of accounting policies and amounts of assets, liabilities, income and expenses that is required for the
preparation of Financial Statements in conformity with Nepal Financial Reporting Standards (NFRS).
Management believes that the estimates used in preparation of financial statements are prudent and
reasonable. Estimates and underlying assumptions are reviewed on an ongoing basis. Necessary revisions
to accounting estimates are recognized in the period in which such estimate is revised and in any future
periods affected. Actual results may differ from these estimates. Any revision in accounting estimate is
recognized prospectively in present and future periods as required under NAS 08 Accounting Policies,
Changes in Accounting Estimates and Error.

Assumptions used which might result in significant risk of resulting in material adjustment within next
financial years are:

m Measurement of defined benefit obligations, fair value of planned assets

m Impairment on loan and advances (Higher of provision for loan loss as per NRB and Impairment loss
as per NFRS as per carve out issued by ICAN to be mandatorily implemented till carve out period)

m Impairment of other financial and non-financial assets

m Determination of fair value of financial instruments

m  Assessment of Bank’s ability to continue as going concern

Machhapuchchhre Bank Limited
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3.7

3.8

3.9

3.10

3.11

3.12

3.13

Accounting Policies and Changes in Accounting Polices

There are different accounting principles adopted by management and these policies are consistently
applied to all years presented except or changes in accounting policies that has been disclosed separately.
Being the first time adoption of NFRS for the year ended 32 Ashad 2075, it has applied a number of
changes. Opening statement as at 1st Shrawan, 2073 has been prepared by recognizing all assets and
liabilities whose recognition is required by NFRS, not recognizing the assets or liabilities which are not
permitted by NFRS, reclassifying the items from pervious GAAP to NRS as required by NFRS, and
applying NFRS in measurement of recognized assets and liabilities.

New Standards and interpretation not adopted

Management has used its assumptions and understandings for preparation of financial statements
under compliance with NFRS, however, certain interpretations might vary regarding the recognition,
measurement, and other related provisions where the standards are not specific and not clear.

Discounting

Discounting has been done, using the relevant discount rate, for computing the present value of a payment
or stream of payments that is to be received in future in case required under NFRS for any valuations,
adjustments. Market interest rates, EIR rates are used for discounting the future payments as required
under the provision. It has been applied in the cases where discounting is material.

Materiality and Aggregation

Each material class of similar items is presented separately in financial statements. Items of dissimilar
nature are presented separately unless material.

Offsetting

Assets and liabilities, income and expense are reported separately and no assets and liabilities, or income
and expense are offset unless required or permitted by NFRS.

Comparative Information

Comparative information is provided in narrative and descriptive nature, if it is relevant to understand
the current period’s financial statement and reclassified whenever necessary to conform to current year
presentation.

Rounding

The statements have been rounded off to nearest Rupees.

4. Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in these Financial
Statements, and deviations if any have been disclosed accordingly.

4.1

Basis of Measurement

The financial statements have been prepared on historical cost basis except for the following material
items in the statement of financial position:
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m Financial instruments at fair value through profit or loss or through OCI are measured at fair value.

m Financial instruments subsequently measured at amortized cost.

m Liability for defined benefit obligations is recognized as the present value of the defined benefit
obligation less the net total of the plan assets, plus unrecognized actuarial gains, less unrecognized
past service cost and unrecognized actuarial losses.

m Derivative financial instruments are measured at fair value.

4.2 Basis of Consolidation
Subsidiaries

Subsidiaries are the entities controlled by the Bank. The Bank controls an entity if it is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee. The Financial Statements of subsidiaries are included in
the Consolidated Financial Statements from the date that control commences until the date that control
ceases.

The Bank reassesses whether it has control if there are changes to one or more of the elements of control.
The Financial Statements have been prepared using uniform accounting policies for like transactions and
other events in similar circumstances. The Consolidated Financial Statements are prepared for the common
financial year end. Since, no such transactions has been carried so far, it has not been consolidated.

4.3 Cash and Cash equivalent

Cash and cash equivalents include notes and coins on hand and highly liquid financial assets with original
maturities of three months or less from the acquisition date that are subject to an insignificant risk of
changes in their fair value and are used by the Bank in the management of its short-term commitments.

Cash and cash equivalents are carried at amortized cost in the statement of financial position.

4.4 Balance with Central Bank

Balances with central banks are carried at amortized cost in the Statement of Financial Position.

45 Placement with Bank and Financial Institution:

Placements with banks and financial Institutions includes placement with other banks with original
maturities of more than three months from the acquisition date.

Placements with banks are initially measured at fair value. After initial measurement, they are subsequently
measured at amortized cost using the Effective Interest Rate (EIR), less allowance for impairment. Interest
income from placements with banks is included in “Interest income” in the Statement of Profit or Loss.
The losses arising from impairment are recognized in “Impairment charge/(reversal) in the Statement of
Profit or Loss.
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4.6

Financial Assets and Financial Liabilities

a. Recognition

The Bank initially recognizes a financial asset or a financial liability in its statement of financial position
when, and only when, it becomes party to the contractual provisions of the instrument. The Bank initially
recognize loans and advances, deposits and debt securities/ subordinated liabilities issued on the date
that they are originated which is the date that the Bank becomes party to the contractual provisions of the
instruments. Investments in equity instruments, bonds, debenture, Government securities, NRB bond or
deposit auction, reverse repos, outright purchase are recognized on trade date at which the Bank commits
to purchase/ acquire the financial assets. Regular way purchase and sale of financial assets are recognized
on trade date at which the Bank commits to purchase or sell the asset.

b. Classification
1. Financial Assets

The Bank classifies the financial assets as subsequently measured at amortized cost or fair value on
the basis of the Bank’s business model for managing the financial assets and the contractual cash
flow characteristics of the financial assets.

The two classes of financial assets are as follows;

i. Financial assets measured at amortized cost

The Bank classifies a financial asset measured at amortized cost if both of the following conditions

are met:

m The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows and

m The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

ii. Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value. Financial
assets measured at fair value are further classified into two categories as below:

m Financial assets at fair value through profit or loss.

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held
for trading or are designated at fair value through profit or loss. Upon initial recognition,
transaction cost are directly attributable to the acquisition are recognized in profit or loss as
incurred. Such assets are subsequently measured at fair value and changes in fair value are
recognized in Statement of Profit or Loss.

m Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the
Bank makes an irrevocable election that the subsequent changes in fair value of the instrument
is to be recognized in other comprehensive income are classified as financial assets at fair
value though other comprehensive income. Such assets are subsequently measured at fair
value and changes in fair value are recognized in other comprehensive income.
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2. Financial Liabilities

The Bank classifies its financial liabilities, other than financial guarantees and loan commitments,
as follows;
m Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as fair value through profit or loss if they are held for trading
or are designated at fair value through profit or loss. Upon initial recognition, transaction cost
are directly attributable to the acquisition are recognized in Statement of Profit or Loss as
incurred. Subsequent changes in fair value is recognized at profit or loss

m Financial Liabilities measured at amortized cost

All financial liabilities other than measured at fair value though profit or loss are classified as
subsequently measured at amortized cost using effective interest method.

c. Measurement
Initial Measurement

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at
fair value through profit or loss, transaction costs that are directly attributable to its acquisition or issue.
Transaction cost in relation to financial assets and liabilities at fair value through profit or loss are recognized
in Statement of Profit or Loss.

Subsequent Measurement

A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based
on the classification of the financial asset or liability. Financial asset or liability classified as measured at
amortized cost is subsequently measured at amortized cost using effective interest rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured at initial recognition minus principal repayments, plus or minus the cumulative
amortization using the effective interest method of any difference between that initial amount and the maturity
amount, and minus any reduction for impairment or uncollectibility.

Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes
in fair value of financial assets at fair value through profit or loss are recognized in Statement of Profit or
Loss whereas of financial assets at fair value through other comprehensive income are recognized in other
comprehensive income.

d. Derecognition

Derecognition of Financial Assets

The Bank derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all
the risks and rewards of ownership of the financial asset are transferred or in which the Bank neither transfers
nor retains substantially all the risks and rewards of ownership and it does not retain control of the financial
asset.
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Any interest in such transferred financial assets that qualify for derecognition that is created or retained by
the Bank is recognized as a separate asset or liability. On derecognition of a financial asset, the difference
between the carrying amount of the asset (or the carrying amount allocated to the portion of the asset
transferred), and the sum of (i) the consideration received (including any new asset obtained less any new
liability assumed) and (ii) any cumulative gain or loss that had been recognized in other comprehensive
income is recognized in profit or loss.

In transactions in which the Bank neither retains nor transfers substantially all the risks and rewards
of ownership of a financial asset and it retains control over the asset, the Bank continues to recognize
the asset to the extent of its continuing involvement, determined by the extent to which it is exposed to
changes in the value of the transferred asset.

Derecognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or canceled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a de recognition of the original liability and the recognition of a new liability.
The difference between the carrying value of the original financial liability and the consideration paid is
recognized in Statement of Profit or Loss.

e. Determination of Fair Value

Fair value is the amount for which an asset could be exchanged, or a liability be settled, between
knowledgeable, willing parties in an arm’s length transaction on the measurement date. The fair value of
a liability reflects its non-performance risk.

The fair values are determined according to the following hierarchy:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for
identical assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices
for identical or similar instruments in inactive markets and financial instruments valued using models
where all significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the
instrument’s valuation, is not based on observable market data.

When available, the Bank measures the fair value of an instrument using quoted prices in an active
market for that instrument. A market is regarded as active if quoted prices are readily and regularly
available and represent actual and regularly occurring market transactions on an arm’s length basis. If a
market for a financial instrument is not active, the Bank establishes fair value using a valuation technique.
Valuation techniques include using recent arm’s length transactions between knowledgeable, willing
parties (if available), reference to the current fair value of other instruments that are substantially the
same, discounted cash flow analyses.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price

— i.e. the fair value of the consideration given or received. However, in some cases, the fair value of a
financial instrument on initial recognition may be different to its transaction price. If such fair value
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is evidenced by comparison with other observable current market transactions in the same instrument
(without modification) or based on a valuation technique whose variables include only data from observable
markets, then the difference is recognized in profit or loss on initial recognition of the instrument. In other
cases the difference is not recognized in profit or loss immediately but is recognized over the life of the
instrument on an appropriate basis or when the instrument is redeemed, transferred or sold, or the fair
value becomes observable. All unquoted equity investments are recorded at cost,

f. Impairment

At each reporting date the Bank assesses whether there is any indication that an asset may have been
impaired. If such indication exists, the recoverable amount is determined. A financial asset or a group of
financial assets is impaired and impairment losses are incurred if, and only if, there is objective evidence
of impairment as a result of one or more events occurring after the initial recognition of the asset (a loss
event), and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated.

The Bank considers the following factors in assessing objective evidence of impairment:

Whether the counterparty is in default of principal or interest payments.

When a counterparty files for bankruptcy and this would avoid or delay discharge of its obligation.
Where the Bank initiates legal recourse of recovery in respect of a credit obligation of the counterpart.
Where the Bank consents to a restructuring of the obligation, resulting in a diminished financial
obligation, demonstrated by a material forgiveness of debt or postponement of scheduled payments.
m  Where there is observable data indicating that there is a measurable decrease in the estimated future
cash flows of a group of financial assets, although the decrease cannot yet be identified with specific
individual financial assets.

The Bank considers evidence of impairment for loans and advances and held-to-maturity investment
securities at both a specific asset and collective level. All individually significant loans and advances
and held-to-maturity investment securities are assessed for specific impairment. Those found not to be
specifically impaired are then collectively assessed for any impairment that has been incurred but not yet
identified.

Loans and advances and held-to-maturity investment securities that are not individually significant are
collectively assessed for impairment by grouping together loans and advances and held-to-maturity
investment securities with similar risk characteristics. Impairment test is done on annual basis for trade
receivables and other financial assets based on the internal and external indication observed.

In assessing collective impairment, the Bank uses statistical modelling of historical trends of the probability
of default, the timing of recoveries and the amount of loss incurred, adjusted for management’s judgment
as to whether current economic and credit conditions are such that the actual losses are likely to be greater
or less than suggested by historical trends. Default rates, loss rates and the expected timing of future
recoveries are regularly benchmarked against actual outcomes to ensure that they remain appropriate.

Impairment losses on assets measured at amortized cost

Financial assets carried at amortized cost (such as amounts due from Banks, loans and advances to
customers as well as held—to—maturity investments is impaired, and impairment losses are recognized,
only if there is objective evidence as a result of one or more events that occurred after the initial recognition
of the asset. The amount of the loss is measured as the difference between the asset's carrying amount and
the deemed recoverable value of loan.
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Bank considers evidence of impairment for loans and advances and investment securities measured at
amortized cost at both specific asset and collective level. Bank first assess individually whether objective
evidence of impairment exists for financial assets that are individually significant and assessed on
collective basis for those that are not individually significant.

Loans and advances to customers with significant value are assessed for individual impairment test. The
recoverable value of loan is estimated on the basis of realizable value of collateral and the conduct of the
borrower/past experience of the bank.

If there is objective evidence that impairment loss has been incurred, the amount of loss is measured at
the difference between asset’s carrying amount and present value of estimated future cash flows. Carrying
amount of the asset is reduced through the use of an allowance account and amount of loss is recognized
in profit or loss. All individually significant loans and advances and investment securities are assessed for
specific impairment. Those not found to be specifically impaired are collectively assessed for impairment
by grouping together loan and advances and held to maturity with similar risk characteristics.

Assets that are individually assessed and for which no impairment exists are grouped with financial assets
with similar credit risk characteristics and collectively assessed for impairment. The credit risk statistics
for each group of the loan and advances are determined by management prudently being based on the past
experience. For the purpose of collective assessment of impairment bank has categorized assets in to four
broad products as follows:

1. Term Loan
2. Auto Loan
3. Home Loan
4. Overdraft

If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because
of an event occurring after the impairment was recognized, the previously recognized impairment
loss is increased or reduced by adjusting the other reserves and funds (impairment reserve) in other
comprehensive income and statement of changes in equity. If a future write—off is later recovered, the
recovery is credited to the *Income Statement’.

Impairment of investment in equity instrument classified as fair value though other comprehensive
income

Where objective evidence of impairment exists for available-for-sale financial assets, the cumulative loss
(measured as the difference between the amortised cost and the current fair value, less any impairment
loss on that financial asset previously recognised in the statement of profit or loss) is reclassified from
equity and recognised in the profit or loss. A significant or prolonged decline in the fair value of an equity
security below its cost is considered, among other factors in assessing objective evidence of impairment
for equity securities.

If, in a subsequent period, the fair value of a debt instrument classified as available-for-sale increases and
the increase can be objectively related to an event occurring after the impairment loss was recognised, the
impairment loss is reversed through the statement of profit or loss. Impairment losses recognised in the
profit or loss on equity instruments are not reversed through the profit or loss.
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4.7 Trading Asset and liabilities

Trading assets and liabilities are those assets and liabilities that the Bank acquires or incurs principally for
the purpose of selling or repurchasing in the near term, or holds as a part of a portfolio that is managed
together for short term profit or position taking.

Trading assets and liabilities are initially recognized at fair value and subsequently measured at fair value
in the statement of financial position, with transaction costs recognized in profit or loss. All changes in fair
value are recognized as part of net trading income in profit or loss as regarded as fair value through profit
& loss account.

4.8 Derivative financial Instruments

Derivatives are financial instruments that derive their value in response to changes in interest rates,
financial instrument prices, commodity prices, foreign exchange rates, credit risk, indices etc. Derivatives
are categorized as trading unless they are designated as hedging instruments. All derivatives are initially
recognized and subsequently measured at fair value, with all revaluation gains or losses recognized in the
Statement of Profit or Loss under Operating Income. Derivatives are recorded at fair value and carried
as assets when their fair value is positive and as liabilities when their fair value is negative. Fair value is
determined using the forward market rates ruling on the reporting date.

4.9 Property, Plant and Equipment

Recognition

Property, plant and equipment are tangible items that are held for use in the production or supply of
services, for rental to others or for administrative purposes and are expected to be used during more than
one period. The Bank applies the requirements of the Nepal Accounting Standard - NAS 16 (Property,
Plant and Equipment) in accounting for these assets. Property, plant and equipment are recognized if it is
probable that future economic benefits associated with the asset will flow to the entity and the cost of the
asset can be measured reliably.

Measurement

An item of property, plant and equipment that qualifies for recognition as an asset is initially measured
at its cost. Cost includes expenditure that is directly attributable to the acquisition of the asset and cost
incurred subsequently to add to, replace part of an item of property, plant & equipment. The cost of self-
constructed assets includes the cost of materials and direct labor, any other costs directly attributable to
bringing the asset to a working condition for its intended use and the costs of dismantling and removing
the items and restoring the site on which they are located.

Property and Equipment are measured at cost less accumulated depreciation and accumulated impairment
loss if any. Revaluation model is not used and therefore, Property and Equimpment are not revalued and
are recognized at cost.

Purchased software that is integral to the functionality of the related equipment is capitalized as part of
computer equipment. When parts of an item of property or equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.
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Cost Model

Property and equipment is stated at cost excluding the costs of day—to—day servicing, less accumulated
depreciation and accumulated impairment in value. Such cost includes the cost of replacing part of the
equipment when that cost is incurred, if the recognition criteria are met. Bank has adopted cost model for
entire class of property and equipment. The items of property and equipment are measured at cost less
accumulated depreciation and any accumulated impairment loss.

Revaluation Model

The Bank has not applied the revaluation model to the class of freehold land and buildings or other assets.
Such properties are carried at a previously recognized GAAP Amount.

On revaluation of an asset, any increase in the carrying amount is recognized in ‘Other comprehensive
income’ and accumulated in equity, under capital reserve or used to reverse a previous revaluation decrease
relating to the same asset, which was charged to the Statement of Profit or Loss. In this circumstance, the
increase is recognised as income to the extent of previous write down. Any decrease in the carrying amount
is recognised as an expense in the Statement of Profit or Loss or debited to the Other Comprehensive
Income to the extent of any credit balance existing in the capital reserve in respect of that asset.

The decrease recognised in other comprehensive income reduces the amount accumulated in equity under
capital reserves. Any balance remaining in the revaluation reserve in respect of an asset is transferred
directly to retained earnings on retirement or disposal of the asset.

Subsequent Cost

The subsequent cost of replacing a component of an item of property, plant and equipment is recognised
in the carrying amount of the item, if it is probable that the future economic benefits embodied within that
part will flow to the Bank and it can be reliably measured. The cost of day to day servicing of property,
plant and equipment are charged to the Statement of Profit or Loss as incurred.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when
no future economic benefits are expected from its use. The gain or loss arising from de-recognition of
an item of property, plant and equipment is included in the Statement of Profit or Loss when the item is
derecognized. When replacement costs are recognized in the carrying amount of an item of property, plant
and equipment, the remaining carrying amount of the replaced part is derecognized. Major inspection
costs are capitalized. At each such capitalization, the remaining carrying amount of the previous cost of
inspections is derecognized.

Depreciation

Depreciation is calculated by using the straight line method on cost or carrying value of property, plant &
equipment other than freehold land. Fixed Assets are depreciated on the basis of expected useful life on
Straight Line Method (SLM) basis. Land is not depreciated. Management has determined the expected
life of the fixed assets for depreciation purpose as follows:
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Assets Types ‘ Expected useful life (Years)
1 | Building 50
2 | Vehicle 7
3 | Furniture Wooden 8
4 | Furniture Metal 10
5 | Office Equipment 10
6 | Computers 5
7 | Generators and Others 10

The depreciation on the assets purchased and capitalized during the current year has been accounted from
the next month of purchase. In case of assets being sold and written off, the depreciation is charged upto
the previous month of disposal and gain or loss on the sales transaction is accounted for.

a) Depreciation for income tax purpose is calculated separately at the rate and manner prescribed by the
Income Tax Act, 2058.

b) Assetswith aunitvalue of NPR 10,000 or less are expensed-off during the year of purchase irrespective
of its useful life.

¢) Leasehold assets and cost of software licenses are amortized over a period of useful life and in case
useful life cannot be ascertained the bank has the policy to amortize the cost in five years.

Changes in Estimates

The asset’s residual values, useful lives and methods of depreciation are reviewed, and adjusted if
appropriate, at each financial year end.

Capital Work in Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant
and machinery and system development, awaiting capitalization. Capital work-in-progress would be
transferred to the relevant asset when it is available for use, i.e. when it is in the location and condition
necessary for it to be capable of operating in the manner intended by management. Capital work-in-
progress is stated at cost less any accumulated impairment losses.

4.10 Intangible Assets and Goodwill

Recognition

An intangible asset is an identifiable non-monetary asset without physical substance, held for use in
the production or supply of goods or services, for rental to others or for administrative purposes. An
intangible asset is recognised if it is probable that the future economic benefits that are attributable to
the asset will flow to the entity and the cost of the asset can be measured reliably. An intangible asset is
initially measured at cost. Expenditure incurred on an intangible item that was initially recognised as an
expense by the Bank in previous annual Financial Statements or interim Financial Statements are not
recognised as part of the cost of an intangible asset at a later date.
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Computer Software

Cost of purchased licenses and all computer software costs incurred, licensed for use by the Bank, which
are not integrally related to associated hardware, which can be clearly identified, reliably measured, and
it’s probable that they will lead to future economic benefits, are included in the Statement of Financial
Position under the category ‘Intangible assets’ and carried at cost less accumulated amortization and any
accumulated impairment losses.

Goodwill

Goodwill, if any that arises upon the acquisition of Subsidiaries is included in intangible assets.

Subsequent Expenditure

Expenditure incurred on software is capitalized only when it is probable that this expenditure will enable
the asset to generate future economic benefits in excess of its originally assessed standard of performance
and this expenditure can be measured and attributed to the asset reliably. All other expenditure is expensed
as incurred.

Goodwill is measured at cost less accumulated impairment losses.

Amortization of Intangible Assets

Intangible Assets, except for goodwill, are amortized on a straight-line basis in the Statement of Profit
or Loss from the date when the asset is available for use, over the best of its useful economic life based
on a pattern in which the asset’s economic benefits are consumed by the bank. Amortization methods,
useful lives, residual values are reviewed at each financial year end and adjusted if appropriate. The Bank
assumes that there is no residual value for its intangible assets.

Derecognition of Intangible Assets

The carrying amount of an item of intangible asset is derecognized on disposal or when no future economic
benefits are expected from its use. The gain or loss arising on de recognition of an item of intangible assets
is included in the Statement of Profit or Loss when the item is derecognized.

Investment Property

Investment properties include land or land and buildings other than those classified as property and
equipment and non-current assets held for sale. They are either held for rental income or for capital
appreciation or for both, but not for sale in ordinary course of business and owner occupied property.
Generally, it includes land, land and building acquired by the Bank as non-banking assets but not sold as
on the reporting date. They have been valued at cost or fair value whichever is lower.

The Bank holds investment property that has been acquired through enforcement of security over the
loans and advances. Accordingly, Investment properties include the assets obtained as security for loans
& advances and subsequently taken over by the Bank in the course of loan recovery. Such assets are
booked at fair market value or total amount due from the borrower, whichever is lower in accordance with
NRB Directives.
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Non-Current Assets Held for Sale

Non-current assets (such as property) and disposal groups (including both the assets and liabilities of
the disposal groups) are classified as held for sale and measured at the lower of their carrying amount
and fair value less cost to sell if their carrying amount is recovered principally through sale rather than
continuing use. They are recognized and measured when: (i) their carrying amounts will be recovered
principally through sale; (ii) they are available-for-sale in their present condition; and (iii) their sale is
highly probable.

Any impairment loss on initial classification and subsequent measurement is recognized as expense. Also,
any increase in fair value less cost to sell (not exceeding the accumulated impairment loss that has been
previously recognized) is recognized in profit or loss.

Immediately before the initial classification as held for sale, the carrying amounts of the assets (or assets
and liabilities in a disposal group) are measured in accordance with the applicable accounting policies
described above.

412 Due to Banks and Financial Institution

Due to banks represents credit balances in Nostro Accounts, short-term borrowings from banks, deposit
accepted from “D” class financial Institutions. These are initially recognized at fair value. Subsequent to
initial recognition, these are measured at their amortized cost. As per the Carve Out regarding the EIR
rate treatment issued by ICAN, when calculating EIR, all these transaction cost shall be considered unless
it is immaterial or impracticable to do so. Since all these transaction costs cannot be identified separately
for every customer and it seems impracticable, separate EIR rate has not been computed as allowed by
Carve Out issued by ICAN. The Amortization is included in “Interest expenses” in the Statement of Profit
or Loss.

4.13 Deposit from Customers:

The Bank accepts deposits from its customers under savings account, current account, term deposits
and margin accounts which allows money to be deposited and withdrawn by the account holder. These
transactions are recorded on the bank's books, and the resulting balance is recorded as a liability for the
Bank and represents the amount owed by the Bank to the customer.

They have been valued at amortized cost. As per Para 09 of NAS 39 regarding Financial Instruments
recognition and measurement, EIR rate is to be used for booking such interest expense and when calculating
the EIR, an entity shall estimate cash flows considering all contractual term of the financial instrument but
not credit loss, which includes the fees and points received or paid, transaction costs, premiums, discounts
As per the Carve Out regarding the EIR rate treatment issued by ICAN, when calculating EIR, all these
transaction cost shall be considered unless it is immaterial or impracticable to do so. Since all these
transaction costs cannot be identified separately for every customer and it seems impracticable, separate
EIR rate has not been computed as allowed by Carve Out issued by ICAN. The Amortization is included
in “Interest expenses” in the Statement of Profit or Loss.

4.14 Contingent Liabilities and Commitments:

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future
events or present obligations where the transfer of economic benefit is not probable or cannot be readily
measured as defined under NAS 37 — “Provisions, Contingent Liabilities and Contingent Assets”. In the
normal course of business, the Bank undertakes commitments and incurs contingent liabilities with legal
recourse to its customers to accommodate the financial and investment needs of clients, to conduct trading
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4.15

4.16

4.17

activities and to manage its own exposure to risk. These consist of financial guarantees, letters of credit
and other undrawn commitments to lend. Letters of credit and guarantees (including standby letters of
credit) commit the Bank to make payments on behalf of customers in the event of a specific act, generally
related to the import or export of goods. Guarantees and standby letters of credit carry a similar credit risk
to loans. Operating lease commitments of the Bank (as a lessor and as a lessee) and pending legal claims
against the Bank also form part of commitments of the Bank. Contingent liabilities are not recognized in
the Statement of Financial Position but are disclosed unless they are remote. These financial instruments
generate interest or fees and carries elements of credit risk in excess of those amounts recognized as assets
and liabilities in the Statement of Financial Position. However, no material losses are anticipated as a
result of these transactions.

Litigation

Litigations are anticipated in the context of business operations due to the nature of the transactions
involved. The Bank is involved in various such legal actions and the controls have been established to
deal with such legal claims. There are pending litigations existing as at the end of the reporting period
against the Bank, resulting through normal business operations. Litigations against the Bank have been
assessed in terms of the probability of any claims or damages arising against the Bank, which require
provisions to be made in the Financial Statements as per NAS 37 — “Provisions, Contingent Liabilities
and Contingent Assets”.

Borrowing Cost:

Borrowing cost directly attributable to acquisition or construction of asset necessarily takes substantial
period of time to get ready for its intended use or sale are capitalized as part of cost of the asset. All other
borrowing costs are expensed in the period in which they occur. It includes interest and other costs that
entity incurs in connection with borrowing of funds.

Income Tax

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount included
in determination of profit or loss for the period in respect of current and deferred taxation. Income Tax
expense is recognized in the statement of Profit or Loss, except to the extent it relates to items recognized
directly in equity or other comprehensive income in which case it is recognized in equity or in other
comprehensive income.

a) Current Tax

Current tax assets and liabilities consist of amounts expected to be recovered from or paid to Inland
Revenue Department in respect of the current year, using the tax rates and tax laws enacted or
substantively enacted on the reporting date and any adjustment to tax payable in respect of prior years.

b) Deferred Tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes. Deferred tax liabilities are
recognized for all taxable temporary differences except:

m Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination, and at the time of transaction, affects
neither the accounting profit nor taxable profit or loss.

m In respect of taxable temporary differences associated with investments in subsidiaries, where
the timing of the reversal of the temporary differences can be controlled and is probable that the
temporary differences will not reverse in the foreseeable future.
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Deferred tax assets are recognized for all deductible temporary differences, carried forward unused
tax credits and unused tax losses (if any), to the extent that it is probable that the taxable profit will be
available against which the deductible temporary differences, carried forward unused tax credits and
unused tax losses can be utilized except:

m  Where the deferred tax asset relating to the deductible temporary differences arising from the initial
recognition of an asset or liability in a transaction that is not a business combination, and at the time
of transaction, affects neither the accounting profit nor taxable profit or loss.

m Inrespect of deductible temporary differences associated with investments in Subsidiaries, deferred
tax assets are recognized only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
difference will be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is probable that sufficient profit will be available to allow the deferred tax asset to be utilized.
Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent
that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Current and deferred tax assets and liabilities are offset only to the extent that they relate to income taxes
imposed by the same taxation authority.

4,18 Provisions

Provision is recognized if, as a result of a past event, the Bank has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation. The amount recognized is the best estimate of the consideration required to settle
the present obligation at the reporting date, taking in to account the risks and uncertainties surrounding
the obligation at that date. Where a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is determined based on the present value of those cash flows. A
provision for onerous contracts is recognized when the expected benefits to be derived by the Bank from
a contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision
is measured as the present value of the lower of the expected cost of terminating the contract and the
expected net cost of continuing with the contract.

Before a provision is established, the Bank recognizes any impairment loss on the assets associated with
that contract. The expense relating to any provision is presented in the Statement of Profit or Loss net of
any reimbursement.

4.19 Revenue Recognition

Revenue is the gross inflow of economic benefits during the period arising from the course of the ordinary
activities of an entity when those inflows result in increases in equity, other than increases relating to
contributions from equity participants. Revenue is recognised to the extent that it is probable that the
economic benefits will flow to Bank and the revenue can be reliably measured. The following specific
recognition criteria must also be met before revenue is recognised.
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a) Interest Income

For all financial instruments measured at amortized cost, interest bearing financial assets classified
as available-for-sale and financial instruments designated at fair value through profit or loss or other
comprehensive income.

Interest income includes interest income on the basis of accrual basis from loan and advance to
borrowers, “loans, investment in government securities, investment in NRB bond, corporate bonds,
interest on investment securities measured at fair value.

As per the carve out regarding the EIR rate treatment issued by ICAN, when calculating EIR, all these
shall be considered unless it is immaterial or impracticable to do so. Since all these transaction costs
cannot be identified separately and separate EIR computation for every customer seems impracticable,
such transaction costs of all previous years has not been considered when computing EIR. Due to
impracticability, such relevant costs are ignored, due to which EIR rate equals to the rate provided to
customers and therefore, income recognized by system on accrual basis has been considered as income

Once the recorded value of a financial asset or a group of similar financial assets has been reduced
due to an impairment loss, interest income continues to be recognized using the rate of interest used to
discount the future cash flows for the purpose of measuring the impairment loss.

b) Fee and Commission Income

Fees and Commission Income being the transaction costs integral to the effective interest rate on
financial asset. However, as per the Carve out issued by ICAN regarding the treatment of fee and
commission in EIR rate, fees and points to be considered for EIR computation unless it is impracticable
to determine reliably. Since such transaction costs are not identifiable for separate customer and
therefore being impracticable, they have not been considered when computing EIR. They have been
booked on accrual basis except commission on guarantees issued by the bank which is recognized as
income over the period of the guarantee, except for guarantee commission not exceeding NPR one
lakhs is recognized at the time of issue.

Other fee and commission income are recognized on accrual basis.

i. Dividend Income

Dividend income are recognized when right to receive such dividend is established. Usually this
is the ex-dividend date for equity securities. Dividends are presented in net trading income, net
income from other financial instruments at fair value through profit or loss or other revenue based
on the underlying classification of the equity investment.

ii. Net Trading Income

Net trading income comprises gains less losses related to trading assets and liabilities, and includes
all realized and unrealized fair value changes, interest, dividends and foreign exchange differences.

iii. Net Income from other financial instrument at fair value through Profit or Loss

Net income from other financial instruments at fair value through profit or loss relates to non-trading
derivatives held for management purposes that do not form part of qualifying hedge relationships
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and financial assets and liabilities designated at fair value through profit or loss. It includes all
realized and unrealized fair value changes, interest, dividends and foreign exchange differences.

4.20 Interest Expense

Interest expense on all financial liabilities including deposits are recognized in profit or loss using effective
interest rate method. Interest expense on all trading liabilities are considered to be incidental to the Bank’s
trading operations and are presented together with all other changes in fair value of trading assets and
liabilities in net trading income.

4.21 Impairment of non-financial Assets:

Bank assess at each reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, Bank estimates the recoverable amount which is higher of Fair Value less cost
to sell or value in use. Where the carrying amount exceeds its recoverable amount, asset is considered
impaired and is written down to recoverable amount.

4.22 Employment Benefits

Short term employee Benefits:

Short term employee benefits are the benefits that are expected to be settled wholly before 12months and
therefore booked as expense in the period in which employees render the related service. It includes the
following:

Wages, salaries and social security contributions
Paid annual and paid sick leave

Profit sharing and bonuses

Non-monetary benefits

Post-employment benefit

Post-employment benefit includes the following

a) Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Bank makes fixed
contribution into a separate Bank account (a fund) and will have no legal or constructive obligation to
pay further contributions even if the fund does not hold sufficient assets to pay all employee benefits
relating to employee services in the current and prior periods as defined in Nepal Accounting Standards
— NAS 19 (Employee Benefits).

The contribution payable by the employer to a defined contribution plan in proportion to the services
rendered to Bank by the employees and is recorded as an expense under ‘Personnel Expense’ as and
when they become due. Unpaid contribution are recorded as a liability under ‘Other Liabilities’ in
Schedule 4.23.

Bank contributed 10% of the salary of each employee to the Employees’ Provident Fund and also
gratuity amount is deposited in CIT. The above expenses are identified as contributions to ‘Defined
Contribution Plans’ as defined in Nepal Accounting Standards — NAS 19 (Employee Benefits).
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b) Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
Accordingly, leave encashment and gratuity has been considered as defined benefit plans as per Nepal
Accounting Standards — NAS 19 (Employee Benefits). Net Obligation in DBP is calculated separately
for each plan by estimating the amount of future benefit that employees have earned in return for their
service in the current and prior periods and discounting that benefit to determine its present value and
then deducting the fair value of any plan assets. Bank recognizes all actuarial gains and losses arising
from DBP in the Other Comprehensive Income and expenses related to DBP under personnel expense
in the Statement of Profit or Loss.

Under NFRS, the actuarial gains and losses form part of re measurement of the net defined benefit
liability / asset which is recognized in Other Comprehensive income (OCI). Also, the tax effect of the
same has also been recognized in Other Comprehensive Income (OCI) under NFRS. Some assumptions
used by actuarial valuator for valuation are as under:

1. Discount Rate: It is based on Yield to Maturity Available on Government Bonds having similar
term to decrement-adjusted estimated term of liabilities.

2. Expected Return on Planned Asset: Average long term rate of return expected on investments of
Trust Fund.

3. Salary Escalation Rate: Management estimation of 8% after considering the expected earnings
inflation as wel as performance and seniority related increase.

4. Withdrawal rate: Management estimation on the basis of 12% on the basis of expected long term
future employee turnover within the organization.

5. Mortality Rate: Nepali Assured Lives Mortality issued by Beema Samiti.

(i) Gratuity

An actuarial valuation is carried out every year to ascertain the full liability under gratuity.

Bank’s obligation in respect of defined benefit obligation is calculated by estimating the amount
of future benefit that employees have earned for their service in the current and prior periods and
discounting that benefit to determine its present value, then deducting the fair value of any plan assets
to determine the net amount to be shown in the Statement of Financial Position. The value of a defined
benefit asset is restricted to the present value of any economic benefits available in the form of refunds
from the plan or reduction on the future contributions to the plan. In order to calculate the present value
of economic benefits, consideration is given to any minimum funding requirement that apply to any
plan in Bank. An economic benefit is available to Bank if it is realizable during the life of the plan, or
on settlement of the plan liabilities.

Bank determines the interest expense on the defined benefit liability by applying the discount rate used
to measure the defined benefit liability at the beginning of the annual period to the defined benefit
liability at the beginning of the annual period. The discount rate is the yield at the reporting date on
government bonds that have maturity dates approximating to the terms of Bank’s obligations.

The increase in gratuity liabilities attributable to the services provided by employees during the under
‘Personnel Expenses’ together with the net interest expense. Also, actuarial gain loss have been shown
under Other Comprehensive Income (OCI) Bank recognizes the total actuarial gain/(loss) that arises in
computing Bank’s obligation in respect of gratuity in other comprehensive income during the period
in which it occurs.
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The demographic assumptions underlying the valuation are retirement age (58 years), early withdrawal
from service and retirement on medical grounds.

(ii) Unutilized Accumulated Leave

Bank’s liability towards the accumulated leave which is expected to be utilized beyond one year from
the end of the reporting period is treated as other long term employee benefits. Bank’s net obligation
towards unutilized accumulated leave is calculated by discounting the amount of future benefit that
employees have earned in return for their service in the current and prior periods to determine the
present value of such benefits. The discount rate is the yield at the reporting date on government
binds that have maturity dates approximating to the terms of Bank’s obligation. The calculation is
performed using the Projected Unit Credit method. Net change in liability for unutilized accumulated
leave including any actuarial gain and loss are recognized in the Statement of Profit or Loss under
‘Personnel Expenses’ in the period in which they arise.

4.23 Other expense

Other Expense have been recognized in the Statement of Profit or Loss as they are incurred in the period to
which they relate. All expenditure incurred in the operation of the business and in maintaining the capital
assets in a state of efficiency has been charged to revenue in arriving at profit for the year. Provisions in
respect of other expenses are recognized when there is present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

4.24 Leases

The determination of whether an arrangement is a lease, or it contains a lease, is based on the substance
of the arrangement and requires an assessment of whether the fulfillment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset.

Finance Lease

Agreements which transfer to counterparties substantially all the risks and rewards incidental to the
ownership of assets, but not necessarily legal title, are classified as finance lease. When Bank is the lessor
under finance lease, the amounts due under the leases, after deduction of unearned interest income, are
included in, ‘Loans to & receivables from other customers’, as appropriate. Interest income receivable is
recognised in ‘Net interest income’ over the periods of the leases so as to give a constant rate of return on
the net investment in the leases.

When Bank is a lessee under finance leases, the leased assets are capitalized and included in ‘Property,
Plant and Equipment’ and the corresponding liability to the lessor is included in ‘Other liabilities’. A
finance lease and its corresponding liability are recognized initially at the fair value of the asset or if
lower, the present value of the minimum lease payments. Finance charges payable are recognised in
‘Interest expenses’ over the period of the lease based on the interest rate implicit in the lease so as to give
a constant rate of interest on the remaining balance of the liability.

Operating Lease

All other leases are classified as operating leases. When acting as lessor, Bank includes the assets subject
to operating leases in ‘Property, plant and equipment’ and accounts for them accordingly. Impairment
losses are recognized to the extent that residual values are not fully recoverable and the carrying value of
the assets is thereby impaired.
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4.25

4.26

4.27

When Bank is the lessee, leased assets are not recognized on the Statement of Financial Position. Rentals
payable and receivable under operating leases are accounted for on the basis of terms of lease agreement
as allowed by Carve Out issued by ICAN over the periods of the leases and are included in ‘Other
operating expenses’ and ‘Other operating income’, respectively.

Foreign Currency Transactions, Translation and Balances

All foreign currency transactions are translated into the functional currency, which is Nepalese Rupees,
using the exchange rates prevailing at the dates when the transactions were affected.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to Nepalese Rupees using the spot foreign exchange rate ruling at that date and all differences arising
on non-trading activities are taken to ‘Other Operating Income’ in the Statement of Profit or Loss. The
foreign currency gain or loss on monetary items is the difference between amortized cost in the functional
currency at the beginning of the period, adjusted for effective interest and payments during the period,
and the amortized cost in foreign currency translated at the rates of exchange prevailing at the end of the
reporting period.

Non-monetary items in a foreign currency that are measured in terms of historical cost are translated
using the exchange rates as at the dates of the initial transactions. Non-monetary items in foreign
currency measured at fair value are translated using the exchange rates at the date when the fair value was
determined.

Foreign exchange differences arising on the settlement or reporting of monetary items at rates different
from those which were initially recorded are dealt with in the Statement of Profit or Loss. However,
foreign currency differences arising on available-for-sale equity instruments are recognized in other
comprehensive income.

Financial guarantee and loan commitment

Financial guarantees are contracts that require the Bank to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to make payment when due in accordance with
the terms of a debt instrument. Loan commitments are firm commitments to provide credit under pre-
specified terms and conditions.

Loan commitment is the commitment where the Bank has confirmed its intention to provide funds to a
customer or on behalf of a customer in the form of loans, overdrafts, future guarantees, whether cancellable
or not, or letters of credit and the Bank has not made payments at the reporting date, those instruments are
included in these financial statement as commitments.

Share Capital and Reserves

The Bank classifies capital instruments as financial liabilities or equity instruments in accordance with
the substance of the contractual terms of the instruments. Equity is defined as residual interest in total
assets of the Bank after deducting all its liabilities. Common shares are classified as equity of the Bank
and distributions thereon are presented in statement of changes in equity.

Dividends on ordinary shares and preference shares classified as equity are recognized in equity in the
period in which they are declared.
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Incremental costs directly attributable to the issue of an equity instrument are deducted from the initial
measurement of the equity instruments considering the tax benefits achieved thereon.

4.28 Earnings per Share

Bank presents basic and diluted Earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit and loss attributable to ordinary equity holders of Bank by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting
both the profit and loss attributable to the ordinary equity holders and the weighted average number of
ordinary shares outstanding, for the effects of all dilutive potential ordinary shares, if any.

Dividend on Ordinary Shares

Dividend on ordinary shares are recognized as a liability and deducted from equity when they are approved
by the Bank’s shareholders. Interim Dividend are deducted from equity when they are declared and no
longer at the discretion of the Bank. Proposed dividend for the year after reporting period and before the
authorization of financial statements has been disclosed in notes to accounts as non-adjusting event.

4.29 Segment Reporting

An operating segment is a component that engages in business activities from which it earns revenue
and incurs expense, including revenues and expenses that relating to transaction with any of groups other
components, whose operating results are reviewed by management.

For management purposes, the Bank has organized into operating segments based on region. Also, interest
income are identifiable product wise separately.

Management monitors the operating results of its business units separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated
based on operating profits or losses which, in certain respects, are measured differently from operating
profits or losses in the consolidated financial statements. Income taxes are managed on a group basis and
are not allocated to operating segments.

Interest income is reported net as management primarily relies on net interest revenue as a performance
measure, not the gross income and expense. Transfer prices between operating segments are on an arm’s
length basis in a manner similar to transactions with third parties.

No revenue from transactions with a single external customer or counterparty amounted to 10% or more
of the bank’s total revenue in 2018 or 2017.

Segment results that are reported to the Bank’s include directly attributable to a segment as well s those
that can be allocated on a reasonable basis. Unallocated items comprise head office expense, corporate

assets, tax assets and liabilities.

4.30 Capital Management

The primary objective of Capital Management is to ensure maintenance of minimum regulatory capital
requirement. The Bank ensures that adequate capital has been allocated to achieve strategic objectives and
within the Risk Appetite of the Bank.
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Capital Adequacy

Capital Adequacy Ratio (CAR) is a measure of the Bank’s capital expressed as a percentage of risk-
weighted assets of credit, market and operational aspects of the banking business. It is a measure of
financial strength of the Bank which indicates its ability to maintain adequate capital to face with unforeseen
scenarios. Bank has maintained capital adequacy in excess of the minimum threshold prescribed by Nepal
Rastra Bank.

Bank calculates CAR based on New Capital Adequacy Framework under Basel Ill requirement in
July 2015 issued by NRB. Also, bank monitors the CAR, while stressing rigorously for worst possible
scenarios. ICAAP factors out all possible risks such as reputation risk, strategic risk, compliance risk,
concentration risk, and interest rate risk on banking book.

Risk Management

Bank needs to manage Credit, Operational, Market, Liquidity and other risks inherent in bank. There are
risk management in process to identify, measure, monitor, and control such risks. In order to manage such
risks

Board of the bank is primarily responsible for setting out the risks policies, risk strategies, risk appetite,
risk tolerance, risk mitigation etc. Such risks are communicated by the Board down the line for effective
and timely implementation adherence. Board of the bank monitors and evaluates the risk on a regular
interval and instructs RMC and other related departments, who is responsible for risk management of the
bank through CEO/CRO for effective implementation.

In broad sense, Bank’s functional structure for risk related matters are presented below

Board of Directors

Board has critical role to play in overseeing overall risks emanating in the bank business. Board approves,
modifies, and review overall policies related to risk areas, advises the management to prepare suitable
process. Overall accountability for risk management rests on Board and the level of risks organization
accepts. Major responsibilities of Board, but not limited to include:

a) Define bank’s overall risk tolerance in relation to credit risk, market and liquidity risk

b) Ensure bank’s Credit and investment exposure maintained at prudent levels

¢) Ensure related top management responsible for risk management process.

d) Ensure there is effective, integrated operational risk management framework

e) Ensure implementation of sound fundamental policies that facilitate identification, measurement,
monitoring and control of potential risk.

Risk Management Committee

Risk Management Committee is the sub-committee of the Board, which plays pivotal role in managing
overall risk management of bank. RMC shall work as a bridge between Board and CRO/ Management
and escalate the important risks matters to Board it has following roles:

AML/ CFT committee

A separate committee is formed to ensure compliance of Anti Money Laundering Act, rules and directive
No. 19 issued by Nepal Rastra Bank. Also, in order to enable the strong AML culture in the bank and in
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addition ensure to apply a uniform policy framework throughout the branches in compliance with internal
as well as regulatory standards, committee is formed. It devises appropriate risk management framework
to identify, assess and minimize the risk pertaining to ML and FT; and recommend its implementation to
management of bank.

Assets and Liability Management Committee

Senior Management Committee is responsible for supervision/management of market risk (mainly interest
rate and liquidity risk). It includes the role of monitoring on the structure/ composition of bank’s assets
and liabilities and decide about product pricing for deposits and advances, deciding on maturity profile,
evaluation of market risk and so on.

Credit Risk Management Department:

Credit Risk Management is an independent function of the bank which has the objective to reduce
the level of NPL, and delinquent borrowers and to improve the risk assets quality of the bank. It is a
centralized function which controls overall risk inherent in lending portfolio and also make an assessment
of risk profile in credit files. It includes the assessment/review of purpose of credit, credit assessment of
borrower, structuring of credit facilities, disbursement of loan, assessment of waiver policies, and others.

a) To monitor bank’s credit portfolio for risk identification, quantification
b) Review risk of asset portfolio sector

¢) Periodically review irregular accounts which are NPA

d) Define bank’s overall tolerance to risk.

e) Identify risk and analyze risk management tools.

Credit Risk Management

In order to manage credit risk, the Bank has established a sound credit appraisal system. The Bank has
credit Policies Guidelines and other product papers approved by The Board of Directors which are strictly
followed during credit approval/disbursement. The bank performs market/customer analysis to minimize
the credit risk.

Operation Risk Management

A separate independent function has been established for effective management of operational risks of
bank. The unit performs the job related to identity, measurement, monitoring and reporting of operational
risks as a whole and ensure management of operational risk It evaluates the adequacy of tools and
techniques to reduce the operational risk to acceptable level.

The Bank has a strong internal control system so that material fraud and errors can be easily traced.
Further, the Bank follows a scientific process for segregation of duty so that internal check be maintained.
The Bank follows the operational manual approved by Board of Directors. The Bank has an effective
Internal Audit Department which functions to carry out review of internal control system of the bank and
ensure that the approved policies, procedures and manuals are strictly followed. The report of the Internal
Audit Department is directly submitted to Audit committee headed by a non-executive director.
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Market Risk Management

For the management of Market/Liquidity risk, the Bank has a very effective ALM Policy which defines
procedures and authority including setting up various risk limits. Under the ALM policy, the Bank has
effective Assets Liabilities Committee (ALCO) which meets periodically and reviews interest rates,
liquidity position, liquidity gap, FCY open position, investment portfolio, maturity limit for investment
and takes necessary decision as well as circulates various guidelines to concerned departments for effective
management of market risk.

Reputational Risk Management

Reputational risk is the risk of possible damage to the Bank’s brand and reputation resulting in loss of
earnings or adverse impact on market capitalization or could be perceived as by the stakeholders to be
inappropriate, unethical, or inconsistent with bank values and beliefs.

The Bank’s Corporate Governance Policy establishes the framework for the governance and management
of reputational risk. The framework aims to protect the Bank’s reputation and restrict the ability to
undertake any activities that may cause material damage to the Bank’s branding.

The bank has clearly set the code of conduct / code of ethics which defines acceptable and unacceptable
behaviors and explicitly disallow behavior that could lead to any reputation risks or improper or illegal
activity, such as financial misreporting, money laundering, fraud, anti-competitive practices, bribery and
corruption, or the violation of consumer rights and make clear that employees are expected to conduct
themselves ethically in addition to complying with laws, regulations and company policies.

Internal Control

The Board is responsible for ensuring the Bank has appropriate internal control framework in place that
supports the achievement of the strategies and objectives. The various functions of the Bank should be
looked upon with a view to establish a proper control mechanism is in place during expansion and growth
which enables it to maximize profitable business opportunities, avoid or reduce risks which can cause loss
or reputational damage, ensure compliance with applicable laws and regulations and enhance resilience to
external events.

The Board has set policies and procedures of risk identification, risk evaluation, risk mitigation and
control/monitoring, in line with the NRB directives has effectively implemented the same at the Bank.

The effectiveness of the Company’s internal control system is reviewed regularly by the Board, its
Committees, Management and Internal Audit department.

The Internal Audit monitors compliance with policies/standards and the effectiveness of internal control
structures across the Bank through regular audit, special audit, information system audit, Off Site review,
AML/CFT/KYC audit, 1SO audit as well as Risk based Internal Audit (RBIA) approach. The audits
observations are reported to the Chief Executive Officer and Business Heads for initiating immediate
corrective measures. Internal Audit reports are periodically forwarded to the Audit Committee for review
and the committee issues appropriate corrective action in accordance with the issue involved to the
respective department, regional offices or branches.

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 37 aiffes uRddeer
2 O REPORT 32 adf 2008 / 200Y

R,3%%,9%0,%%0

4,409,949,R¥3

GlJIG dRAT oldlG JdiTal oy
| ooTE WA o6y | TNTE WAT Ro9¥ | HTEUT 9, 093
GRERIEEG] q,443)\93% Q05 9,2%3,248930 R,9089\9,¥%Y
Fep o fafaa FeaTaT @Rl HisaTd LYY, 439,R0% 3,349,%90, 930 3,053 943,0%Y
AT qT1 A A U B ThH - - -
a Q4Y,R9% % ¥3 q,35%,433,35% R%,289,2¥%%
ST

¥,R5R, 30%, ¥UR

SUTGT IS AT 2D FlsGId an fore uet

| smoTe WA Rowy | wTIE WETA Ro09¥ |

¥R
FTEUT q, 093

ATl ST AFIAT TEhT A&l Hiward Y 493,499 459 Y, ¥99,9%Q 35% 3,053,593 ¥ ¥R
9. fatRel (i @ieg TRue faar= - - -
AT I SEAT AT ST For T b FAT T q,43%,020,3309 ¥355%,8%5 %344, ¥
STt 9,0%%,%09,595 ¥, %59, ¥R, 33¢ 3,505, 035,33
d@ aen fadi=r demen IB®Y AlSGId (Placements)

%3

| st wEwd R0y | TG WA R09¥ | ST 4, R0l
AT=ieer e qaT fafad FEard T Hreard ¥ 30% Y4 ¥ %%,%3%,403 93,339 93y
fazeft S qor fafaa T Hisard q,329,0%%, %99 3,539,293 q,09% 0%3 208
AT HASTF! AT Ta<dT - - -
ST 9,304, 303,284 93,439, ¥9% 9,9¥%,359,0%%
sRafeat fadi=r 3um=or Yy

| ooTE WA o6y | WTNTE WAN Ro9¥ | HTEUT 4, 093
TRF AT _ _ _
TR T - - _
HaT w@T - - _
o fafaeer aepmar - - _
T - - -
S Sraeamr i - 33,945, 000 R, 439, %04
TR T - - _
HaT @MT - - _
At fafeer aenrar - 33945,000 92,438,509
a9 _ _ _
ST - 33,945, 000 1,439, %09

Machhapuchchhre Bank Limited

YR 96 Tafldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

316 AR ® Jeufa -

| oTIE WA R0y | SNNTE W R00¥ | SEUT 9, R0}
ot fae - _ -
TS FBRB FHIT - - _
ATl ST SAehepl T JYR,045,90% SO Y9 SE3 3,393,039
LRSI MR - - -
IR - - _
g - - -
o RUR, 04, 90 Zo, 3¢9, 553 %3, 313, 039
TIRT (Weg) @R - _ -
SART (W58) ARTMGUH Y3,045,90% 50, R¥VTL3 3,393,019
Dot AT AU - db a2 fadi=r denens ‘e

| ooTE WA o6y | ATNIE WETA Ro9¥ | HTEUT 9, R093
] for Hearerrs faguet it 1,598 %30,04% q,999,3%% 359 1,33%,393,%43
AT — - —
TS | HeABTTH! AT e 95,933, ¥%% 98,0%%,35%, 43,329,592
S 1,985,359, 454 9,%R%,3¥9,%%5 4,395,039, 819%

ACASRID! (impairment) foifda c=razen

¥.%9

| ametE FETE 00y | TG WEWA Ro9¥ | MTEUT 9, R0}
T3 q T Greard 98,025,352 93,329,59% 85¥q,500
T ATH FATT 4,03 950 3,50%,¥90 4,540,39%
T FHHT THAT 4,035 950 3,50% %90 Y,%40,9%
IoH!/ fmar - - -
AUTE TR THH - - _
TG ST HwETd 15,933, ¥5% 4,085,352, 93,329,59%
@il d2AT ATUET- ABDEAS e

| smetE FET 00y | T WEWA Ro9¥ | MTEUT 9, R0}
qfeefTa™ ANTAHT HeATSA TRUHT Hofl T AT %3,340,939,308 Y0,%%0 439 9%¥ ¥333% 5¥Y,5%9
YIS | HeddAd bl gqEd] Cfﬁy\qa]ccﬁ iC%CﬂYﬂ‘]Q KCY,@K:{?@C
AHfEE TAE Y 58950 ©¥%,q5%,039 W¥300¥, 33
fefdte weer Q95 R¥Y 5RY 933,530,065 9%0,%% 33%
T &2,%19,399 455 | ¥%,%45, 934, 0%y ¥R,9%Y, 903, 395
FVTPL 9T HeATgH TRUHT ol qAT AT - - _
ST %2,%¥99,299,4%5 | ¥R,45, 94, 0¥Y ¥R, 0¥y, 903, 395

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 37 aiffes uRddeer
2 O REPORT 32 adf 2008 / 200Y

® 31 UBR®! ERAT Haif I ATUCID) fazaAor

¥.99
| STE WET RoGY | TG HEW 09 | STEUT 9, 063

Sl T
ATTETE Bl 2,434,983,0%% §,0%9,5%R,099 R ERIC AL
AT TR VR EERCAUE YU¥R,AU,EH §,0%5,%¥Y,0%%
g R/ s wt 3,5%%,33%,3% % 993,059 50¥ 9,399,9%%,20%
HIAT TAT AT =T Gl S §,£00 999,044 ¥,95%,2¥0 984 Y,2%%,083,9%%
AT sfrataa wsi %,259, 454,454 %,9190,333,533 ¥,%%0,00903%,
feoret &2e et ¥ §34,389,50% 3,%50,33%,3¥9 3,334 5§3,309
AT wfees Holl 35,609,559 939,93,35% ©4,949,9%9
GRMEEEICE ] §,199 253 3% §,393,¥ ¥R, 33 ¥ 158,50% 2%
fro= aeteTs et 1,390,933 33 293,%¥9,250 %59 420,045
fae @fea - 1,09% 90%,34% AARCEREL
FHATE ol 3%%,¥55 488 8%, 044,39 JYE50%,R0%
a1 30,05%,9%% 349 13,893,31%,25% 90,590 554 %%5
Al %R, ¥%, 0%, 5% Yo,%¥39,5R%,%15 ¥3,9%9, %44, R ¥Y
fefet ateer =arTst 303,53%,3%3 205, 5¥R,%% 155,985,543
FA S %3,3%0,939, 36 Yo, £¥0 YR, 18¥ ¥3,3%%, 54K, 5\

FGID! RERA dHaif I AU fazauor
%63
| NG G 004 | AMNIE WETA Ro9¥ | HTEUT 9, 093

T AT %9,%09,395 S00 ¥Q 3%, ¥3IR,5¥s ¥3,550,059 ¥5]
qRA T - _ _
AU TeR 983,34 R, 999 9,09%,90%,39% ¥¥Q, %G ¥R
e fqde arsve - - -
?er _ _ _
ST I - - -
EIHEEEI] - - _
T - — -
STERT %3,340,1939, 39 Yo,%¥0,43R, 95% ¥3,3R%, 54Y, 5

Machhapuchchhre Bank Limited

YR 96 Tafldes




I 20% REPORT

REPORT 33 adf 2008 / 200Y

fErdY JRR0Td) MERAT il a1 Judid) fdaivor

20 31t aiffe ufddga

¥. 93
| STE WET RoGY | TG HEW 0¥ | SEUT 9, 063
FIE0T
=T/ A= R 29,349,092 033 ¥5,339,399,25% ¥3,003 ¥4 UG R
T AT A Y, ¥59,39% 2,928,399 37,409,943
zaeft & qur fafaa Feemer sHma - - _
T AT 138,545,533 132,544, R8% 932,544, R85
I s Sehebl ST - - -
[BRIGECIUEEECIRBISE - - -
wefa fasraa faar 253,395, ¥&% 99¥,305,340 %5, 993 333
FETT AFERT foredt R,03R,3%5 ¥ 50 8% 3,595,543
FTIvay IR - - _
RIS A 0¥ 9% R¥% - 4,400,%99
o ferdt 9,%39,339,95 3,040,399,%%5 ?5R,559,29
STeRt %3, 333, 440, 303 Y0, %%, ¥99,9%9 ¥3,33%, 544, 59
HET AR 29959,09% 99,939,¥33 -
A ST %3,340,1939, 39 Yo,%¥0,43R, 98¥ ¥3,3%%, 54Y, 5
IOARRID! TIfor a2l
¥.9%
| STNIE WET 004 | SNE AT Q09 | STEUT 9, 2093
ffde Traemsr @it su=ean
ST 4 F Ao 933,530,055 1¥0,23%,33% 929,549,259
T AT AT ¥%,09Y,93% (5,3%3,R%5) (40,543,%3%)
T FIHT I ¥%,09%,93% - -
J9 9 IoH!/ foRar - (5,3%%,R%5) (X0,54R %Y%)
EEEren| - _ -
fagelr HgTe qeaerasr fafaaa =@ g/ a8 - - -
g 99 °Ud - - -
G FETH HoaT Q05 £ ¥Y,5¥ 133,430,055 1¥0,%%% 33%
AEF AEqeqRT SR H=TeqT
TS q FM HIoaTa 4%%,95%,03 ¥¥3 0¥ 3¥3 35 RUY, 529
T AUE HATT 904, %53,%4% q0Y,%¥3% %55 5¥,0%5,%¥49
79 el g9/ fRa Q04,%53,24% 04, %32 %55 c¥,0%5, %49
fagelr HgTe qeaerar fafawa =@ ge/ag - - -
T 99 °d - - -
G FRTH T TY¥, 59,359 Y¥?,95¥, 039 ¥¥3,94%, 33
TR SR ST e 533,493,599 %59,59%, 9% YT¥, O3, 595

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 37 aiffes uRddeer
2 O REPORT 32 adf 2008 / 200Y

ARTEA ANTAHT HATFH TRUR! FIATTHT AT

fardiasian ctomell

| soTE WA Rowy | TG FET Ro09¥ |

¥ %95,R9Y O%Y

¥, 90 150 %9

¥.5
#TUT 9, R0\93
¥ 908 § R ¥_3

FVTOC! T g TRUHT SarT TRl I

493,4%0,904

995,43%,3%R

RY, ¥4, 4R

ST 9,933 93¥, 958 ¥, 5, 0%Y, 0%3 ¥, 503,933, 9%Y4
uRR2NEe clerdd dodide IR el fEIdiusien otoell

¥.5.9

| omoiE WAV Ro6y | ATNWE W 09¥ | HTEUT 9§, R03
H faaraT - - _
TXHNT AT 97 %,9%%, 933 0% 3,00Y 035,030 3,00%,3395%¥%
PN & faet 56R,3%3,098 9%3,2%5, 4 ¥3 q,343,5%%,35%
I T ApHT T TT - - 200 935,599
TSl I Sebepl [HET ITHIIES - - -
- - 20845 Y 0%g RR0,3R9,%5%
Hers: Miese Aederd =& - - -
el 9, %95, R\9¥, 08 ¥ ¥,\90%, %0, 284 ¥,100, 597, ¥%3

316 fdxqa 3neGTolid! f[ddIoT ATBA WBAR N HoAidbol AR TDI AR clololl

¥.5.R

| smetE FET 00y | TG WEWA Ro9¥ | MTEUT 9, R0}
Sirdl JTFIES 993,950,904 995,43% 3% RY,¥UYRUR
EIERIURIEN 23,930,904 ’5 % 0%, 3R R, 949,343
e ARTHT AR 30,030,000 30,030,000 -
e 993, 9%0, 104 995, 43, 38R R, ¥4, 4R

Machhapuchchhre Bank Limited

YR 96 Tafldes




Qe AT TR R

v ANNUAL
REPORT

20 3il aiffe ufddga
33 adf 2008 / 200Y

I AEH TN % o
(3,020 FERT IR, Wi TR
. 00 o =IhI)

2,¥50,434

3,3¥% %00

R,¥50,834

¥ 59% 0¥5

TEH T F [
(3,220 Jelgeh AT (S1H),
qid AR ®. 00 W =xhI)

%%5,340

(4,343 FHER BT, 9id R
%, 00 o = )

¥, 53R ,94

EECER A

¥,53%,949

ajv\ox,:io

¥,53%,949

¥ 93 00%

T uH 9 gafae v
(9,389,2% feram, & q0 wfeT feorm)

R%4%,%10

93,%%5,09%

1R,%1%,%90

EERRER AR

Afaet gfeedt wre
(209,30 e, % 90 Wi foFmm)

%,09%,0%0

5,554,54%

%,09%,0%0

2,093,030

Afaer ywta wre
(q,0%9,¥0 feFaTT, & Q0 i Tk

40,39% 090

& RYTRER

40,39% 090

40,39% 090

qHT SfoEdl e
(4,5% 45\ foam, & q0 Ui febm)

45,%¥%Y 590

Y9359 %% %

15,%¥%% 590

4T, ¥ Y, 558

AT FEdT ®ve
(4,000,000 fefell, & 40 G feb)

q0 000 OO0
) )

’ 1%0,000

Qe AWTHT FATHT TTHT T

FHAT AT v

(93,300 HTERT R, I%,0%%,
AT 97, gfd 9AR ®. Q00
o =ITh)

9,330,000

9,330,000

‘1]330]000

‘1]330]000

‘1]330]000

9,330,000

T dfey ofAy g far
(33,000 HTIRIT R, FieT
AT &, Q00 o =<h)

4,200,000

9,200,000

4,200,000

4,200,000

4,200,000

4,200,000

qAT FAARE B9 & fd
(}%,000 FTIRI 91T, ¥, 000
FEY AR, 9id R ®. q00
o =[ThT)

3,400,000

3,400,000

3,400,000

3,400,000

3,400,000

3,400,000

(940,000 FTHRI TIT, i
AT &, Q00 of =Th)

9%,000 000

94,000,000

9%,000 000

9%,000 000

9%,000 000

9%,000 000

STHAT

R, 949, YR

193, 9%0, 904

199,949, U3

195, 43%, 3%R

R¥,5%R, 49

Y, ¥Y9, RUR

Machhapuchchhre Bank Limited

YR 96 Tafdes




ANNUAL 20 31t aiff® ufddger
REPORT 313 af 2008 / 200y

N 20% T

TRAaYd! IMR—IGR AFufal/GIfRIca
¥ R
| omoTE wET R0y UG TERT R00% | HTEOT 9, R0}
T TR FEHT Tl 2,¥33,3%%,390 9,240,998, % %% 9,38%,505,39
7 ATHN ATAHT FH(A ¥53949,5% 9,803,933 U ¥ 3¥9R5Y 4%
Id GME%Q'OI;I P H*—L{Ih\'l C]&E(O}S‘]\S)XY% ?g\d@y%c!ﬂ%? ‘1,09\%’@??&,0?{
T AR SAHT A J]3R,589,¥]9 9,%%0,04% %3 9,9§%,39%,30%
T TR ATTHT ST Y4¥3,5%9,33% 438,9¥0 QY ¥ 399,439,053
T AVETH FR AAATE q,%%0,04%,R%3 9,9%%,39%,30% 9% 0 V5O QX%
e R00,3199,19\93 R%0,%%9,95% R\, RRR,R9R
JABRID HFUGHAT GIolell
¥ .90
| ooTE WA 00y | WTNTE FAT Ro9¥ | HTEUT 4, 093
iR TeTds HEAAET AT - - _
Al THUHT TeTdeh HFIAH] A - - _
ST ST _ _ _
BETS | WeASTahl AT - - -
gz fparia qe1 - - -
ARIhd JERIMB HFUCAT cTomoil
¥.90.9
| e mE 2oy | Mg TET 209% | ST 9, 2093
WA A | BAT 9 WA {A | HA A WA Hed | BT 9
............................ fer.
............................ fer.
ST
JQRIDd oloTedI ASRIB HFUGIIHT ciollell
¥.90.%
| TG FET 094 | TG FET 09 | HTEUT 9, 30193
WA A | BAT 9 WA A | HIX A WA e | BAT 9
............................ fer.
............................ fer.
ST

Machhapuchchhre Bank Limited

YR 96 Tafldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

DD ABRID BFUGEID! SNADRIT

¥.90.3

STFUT 9, 093

NCI I IEhl SHEEr e (%) - - _
T AR ATRT AT ATSHIS - - _

TG A= HT NCI & Tgep! Jerd Hieard - - _
NCI @15 fauer aaieT _ - _

NCI T TE®! ST T2 (%) - - _

ITAbl ATHRT AT dSHIS - - -

T AT NCI &7 Teehl qiard Aiserd _ - _
NC| @rg feuer wrafer _ - _

Aol douoiien cloroft
¥.99
| oToTE WA 00y | WTHTE WET Ro9¥ | HTEUT 9, R0}
qfereed FearTT HFIAET T - - _
e THUHT FEARN HFIATHT A - - _
STFAT ST _ _ ~
AT | HeI&db FaLd] - - -
gz fraret 7o _ ~ ~
ARG e sl dFudiia AR vd) cramei

¥.99.9

Machhapuchchhre Bank Limited

YR 96 Tafdes




%
___ Pl

20 3il oI ufddge
313 af 2008 / 200y

JRIna clered! daAoil dFUIHAT cTaloll

AAAAAAAAAAAAAAAAAAAAAAAAAAAAA fe.
ST
do®! JeAl BFUETD! SACIOR]
¥.99.3
SHS TLUT TR E@fAed afra
TG HEAT 094 TG WA 09¥ STEUT 9, 093
............................. e,
............................. fe,
ST
el daudligzd! sfdadl die
¥.99.%
| TG HET 209y | AN HET R09% | ST 9, 3093
............................. fe1.
............................. fe,
ST
clalTell JAdufiig
¥R
| ot WA 00y | TG wETA Q09| ST 9, 3093
BT WA Heaihd TR Tt gt
qrad  F1 A R¥,590 5RY q9%,49%,1%¥% q9%,49%,4%¥¢
I qUH 99/ 9 - (2% $¥5,9%9) -
IJH qUH HAT HHIAT 3 q3ATd - - -
BEIDIED - _ -
gq THH ¥ 580 5% ¥ 590 5R¥ 992,492, ¥4
ANTAHT Hediha TRTHT T qeate
qr3 q B0 qioerd _ - _
Iq qUE 99 /9 - _ -
JUTATSH - - _
wfaa g ®adr - - _
e qegaa - - -
gq A _ - -
RS 3¥,590,5R% 3¥,590,5R% 9%, 418, ¥

m Machhapuchchhre Bank Limited
%X AU Y5 TAfAes




o ANNUAL 20 3il aiftfe ufddge !
. () RePORT | anfties ot 2ous / 200y

RN rhatob'en2 | 233'byateb 002%t2% 0% %2%20% %0b | azbtar ke 00%'02% 06 2tk ‘obz a0 b a2 0b% 25b Reox WEE.WW.WW
Bl2alh 1%
RRA2RRLO | eebotey | Rr'A0yioe QR ROR 22 | 23%'ekb26 | 2k09b3AR 22308292 | Box‘3%n‘oab 6% Obk ‘2%b 2610t Balbh 2kl
Dibsly
620 23 306 2ERR2R R0 BP6\ 22K 66 28k 2ok ‘28 Rbb 220 ‘b0 bbb 220 ‘6% 2% 3k ‘0L 23} 22229} 262 0b% ‘25b £00x Balbh ikl
b blbel B
- - - - - - - - - biplaliti Llrljsh
Blealh %
%0 Bbh b2 2b6 500 %be e Ba% aEb 22%30% 2% 22 '2%ane 20% 29%0x | E2RREYRNbL %ho'22% - ke0x Balbh 2lklke
- - - - - - - - - Bilklbb
2562809 ghe'2tkor 22550t 0% b boa Fea‘th 2:0the'b - - - lb|
E R NCE rr2'220'% 2%'022'2) 022"%35%'bb 2u2'bo R bra220'0b ha'2%2%b YR XY - 1Pbh|2 lbblk
- - - - - - - - - kigoh lbhe kil
AT
PP RN LY 220" b%'bak orba%E b 2bk' 20202 %03%220'28 YR HYAEIN 23b'2k0" kb 0%0 06 - 260 Balbh 2kl
- - - - - - - - - Bilklbb
280'a kb bt 25960280 025%"%22 or%'Ey oo 25tbe - - - Yelb]
- - - - - - - - - bk 1eblk
22 %' 28%%0 R NGE! o300 % %63 282bb FXTR-S RN SRR Sab'axkab PETR LYY - 1PR4hl2 Jbblk
%2bREBbN 00K eE2D%% %t toa‘a0b 0%0'2%0 %o 066 st h'ba 322'03% b | K% %02%bb %202ba b2 - BPlaak 1% oo b BRI
pigkoh 2 1PPw BIZ
Blaeys Lo
¥ea'20% 98k’ | ErRER0ERL | Exabixon rE0%R b2k | 222'bal R Raara‘aer | t2xabor: TRe2% A by 202 '0b% 2%h Reor Balbh 2lklke
- - - - - - - - - b&lkohbh/blolklk
bo2taz'ab %o abt'ar 2bo'a 23"k ob%'a%: 2% %ablor | o2%'ore'h - - - %lbl lbhk ki
bax 'zt ab boa'bya’al - - - - boa'bya’ak - - bk
252 b% R AP YRR | BE% R0 0%6 K002 b a0 tE2'2th | R30RESER - - - N
%R RR2'06) Labbar’bar | erbro2%y 0% %00 2 b a0 t2'ath | R30S box'bs2ak - - bk bk kk
AT
bbonoak2r’h | 0¥'20%'22t'h | Ro¥ 00 0L wbRE2akEb | ReR092%'0%b | bEythe bk bba'bar “hor Ereo%eaby o ‘0bk2%h 260x Balbh lklie
- - - - - - - - - bElahibh/biolklhk
abb2bt'ox bo='txg'ab 220'b%b 22'oR ab2'%0'2b | a0n'ea - - - %lb| Ibhe bk
satobr'sb | baawobah |- - - - bax'hob=b | - - Lk
200 k02 26 %30'020 % et 2etab %a2'ax2bh 00%' 2t 2% o026 's22'0x | - - - ING
%R %209 %R RR2 00 S0t 2kab %22 'ax2bh 00%'2E2% 0sa's22'0x | bar‘hob'ab - - bk he kR
2%aEba Rer'h ato'nore2t’h | 2ebeit veb 258 %%% b bs2bab2b a%h22% 0k brt2ebash Breabe 2 by 202 '0b% 2%h Plaak 1% oo b BRI
Bl Wrh

th'a

102NE IRD PR

imited

Machhapuchchhre Bank L

K¢




%
___ Pl

A /A

20 31t aiff® ufddger

313 af 2008 / 200y

AT 9, 093 HT Hiard - 5%,5%%, ¥ 0% o%,5%%, ¥ 0% 5Y,9%% 559
T9 a9 99 - ¥ 4155, 400 ¥,49%,4.00 9,939,434
a7 - ¥ 49 %00 ¥ 4% 100 9,939,434
e _ - _ _
T Fge fath - - - -
EEIPIECPACRICIED ] - - - -
TG AET 209¥ H - 29,43 20% 29,43 20% 5% 588, ¥O%
Hieaw
7 A g9 - 999,883 99,923 ¥ 4% 100
o - 9,99 68 3 99, 9%3 ¥ 498 400
q:\T;-ﬁE}:ﬁ' _ _ _ _
T TR AR - - - -
FHTASTA / (AT - - - -
TG AET 094 H - 28,397 585 2%,39% 585 29,%¥3,20%
Hieata
qiReieR T qeae™
TS 9, 093 HT HwATT - ¥3,%95,304 ¥3,%%,5,304 3,088,559
Siccal i - 4,335 4,325 %,¥35,9%3
T TR AT - - - -
fafn _ - _ -
THTITSH - - - -
|G HET R09¥ & - ¥954993% %9549 93% ¥R,%%,5,30%
Hieaw
T T aiREE - Y3 303 4,437,393 Y,3R,53
T TR AT - - - -
fafen _ - _ _
IS - - - -
ANTE HETA 3094 F AT - Y3094 Y5 Y3004, ¥55 ¥9,549 93%
ST fAETod 09 - - -
gz forrdl 7o
TG AT 063 F AW | ¥¥,35,901 ¥¥,3%5, 909 ¥%, %94, 098
G AW R0 W Howm | ¥3,u%9, 99 ¥3,4%4, 999 ¥¥,3%5, 909
G FE 2064 F HwT -| ey, ¥R R0 ¥4, ¥R, 30 43,424, 998

Machhapuchchhre Bank Limited

YR 96 Tafldes




v ANNUAL

20 3il aiffe ufddga
REPORT 33 adf 2008 / 200Y

HEATE T # 0 T
&% qar fafqa searers fauar = qar - 19¥,%9% (19¥,59%) (19%,59%)
T
TEFATS [GUHT Holl TAT AT - 419,335, %44 (49,335, %¥4%) (493%5,%Y4R)
T FEt - - - _
farara=aT ST ¥,399 3% Y - ¥ 3993¥Y 33¥,3%3
e T4 FYH - 25,393,483 (35,393,4%R) (35,947 495)
IR FHETT AT FTTT %Y, ¥5% %3 - WY, ¥5% % Y3 YY,09%,9%5
RERE] - - - -
RSl 9,555 - RR,555 Y04SR
q AT Aares - - - -
e fiaeam € T 90,055, 594 o%, o4y, 88 (14,255, \9R%) (R2,009,29%)
T AR AT FT TTSHT T T q,9¥99%3 - 9,9¥99%3 3,%%%,35%
FTERT TTAT qieacel [oiaT qUHT TR & - - - -
YT T F FEAA/ A, S0E FAW 004 | g 235 ot %, 04Y, §&% (3%, 392, %09) (Y, 493, 435)
T F g /AT, qreE 4 09% RESERES JREER 33
aq Fuwn fafvia a2 /sg (19,3%3,%RY9) R,540,5%%
AHT AFATAT T@TLTHT EFF FL G /AT 4,39%,%0¥ ¥, ¥R, 993
:/%;r}a T AR EA wT (R, %%5, ¥39) (R,%R9,39%)
ghrdt fad TaEuar vH #X @/ qw - _

I fo=aT TR w5
& ar fafaa earens faust w=i qar - 49¥ 9% (49%,59) -
radT
UTeheTs fEUHT FoT TaT ATTE - 49,335, Y42 (48,335, %4%) (¥2,990,5%Y)
AT T - - _ -
ferdrer=ra &t 3SR, 3% §409,330 3R%,3%3 Q9% £3%)
FEAf AT B - 35,00 W95 (35,94 % ¥35) (35,¥3959R)
IR FHAT AT =T 44,09, 935 - YY,09%,935 %2 5\ 950
REIRAIDIC ] - - _ -
eI YO MER - YO MER -
g gy faerares - - _ -

Machhapuchchhre Bank Limited

YR 96 Tafdes




ANNUAL 20 31t aiff® ufddger
REPORT 313 af 2008 / 200y

00"

FeaTE P SR #) Y&,3%9,%9% oY, RUY, 433 (3R, 009,29%) (9,0%, 399)
T AT AT FHT HTATAT TTH HY 3,¥%% 35% - 3,¥%¥ 3% Y,3%9,495
TP VAT RATTA [FOTHT AURT T - _ -
?lim T/ A, TG 4R, \9%R, 00% oY, Y, 433 (Y, 493,437) (R3,%%R,%33)
TR FT qHId /I, A3 q 3093 RR&ER,&3R
I Fuar fafsa ue/ag 3,540,524
ATRT AFGHT TETETR T FY @ /A Y, %93, 993
E/i::;!a faavomn FEETH B #T (R,%R9,R9%)
Zhradn Al TEETE W #T @/ qm _
31691 Jaufal
¥.q%
‘ TG HATH 3004 ‘ TG AT 309% ‘ STEUT 9, 0193
fahTerT AT I TFITdes - - -
w1 Y Sfepy wEiaeT - - _
AT g ATl faed - - -
& AT ATATHT 3¥%,949,50% 201 459,34% EY, L I3
fe @bl sTRaT=T - - _
FTH SRTAT To1 (8T 9, 332 599 Y¥,35% 499 ¥ 334,054,
AT PR STHAT - - -
T A T 3%0,039,5%9 R03,0%9,29¥ 98,293 340
Sl 4,59 408 R0,% %3 34% 13,999 40
F. HEA IS 93,984,550 139¥953 5,304,353
g, I TS T 3,330,529 3,303,559 33R9935
T, I Y95 3R ¥ 220,939 9,3¥%,095
ST Y53,059, ¥o% ¥TY, ¥3¥,%%% 35%, 939, IR0
d aen fadi=r ienens fadl aidt -
| STUTE AT 004 | ATHIE FETA 09 | HTEUT 4, 093
T aeRare fqarg - - _
EEsEic i ECr] - - 9¥,329,000
9= I AT fatag wearare e 9,333,3¥9,000 4,30%,330,%¥\9% 3,5%5,50%,000
AHRITHR 9rdar - - -
AT — - —
STHAT

9,33, 3¥\9, 000

9,308, R0, ¥\9¥

R,BGR,5&R3, 000

Machhapuchchhre Bank Limited

YR 96 Tafldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

oluTeT I dabers faof aidt .
qATA I FehATS TS 239,503, ¥5% 950,03 353 4,330,000,000
BT FTehepl qRAT Gl - - -
AT T AT veY AF AT @ qadr - - -
AT T Aprs faT O A= - - -
ST 239,508, ¥5¥ 120,803, 33 9,3R0,000,000

sRafear fadir sumzor ‘o
TRt At ~ ~ ~
EINELECIE] - - -
gfre fafwa awsran - _ _
AT - - —
i et fife 118, Yoo - -
EINELECIE] - - -
HET @ - - -
e fafraa aenran 99,%¥00 - _
HAg - - —
e 145, ¥oo - -
Isdare forau

%¥.30

| SUTE AT 004 | ATHIG FEWA R09¥ | HTEUT 4, 3093
HEITTA e 3,¥0%,R083 | RINWUEY0 | QR9R0,2%%,2%Y
Tt frad R¥,0%% §35,%¥%3 | 4%,6%Y,04%,¥qq q,35%,¥¥%, 329
AT e %598, RUUFS | ¥ WY 3RY R 5,53%,39¢,039
= e 2905,3992%% | q,090%%9,550 455,384,534
= ¥%0,0¥384% ¥39,90%,39% 3¥%, 0 03
S e 3R %53, ¥90,095 | 30,%4%,¥0,389 |  39,3%R,R50,39Y
ety e 99355, 38% 5% | 99,35%,59%,59% 94,939,090 ¥ 5
e e 9,920,%0%,309 | 9%,3%%,%53,309 39,205 % 95,0%9
=, fem ¥0%,080 1¥3 R YUY, 39U 222,555,000
= 98,93, 0¥} ¥ 334, 59% R%,9¥%,000
ST 99, 9%, 393, €¥q | 49,3RE,5YE,R09 | ¥R ¥R3,36Y, %0

Machhapuchchhre Bank Limited

YR 96 Tafdes




20 3il oI ufddge
313 af 2008 / 200y

pA
B 00 AN 5

ITedic Und foraiumt dgr dafsra faeaigor

¥.20.9
GEICIRZE 90 PER YRIUIO | U¥,R¥%, ¥Iq 30¥ %9595 300 QYUY
AR A 3,3¥3,393 3R,5%5,%45 93,%29,94%
ERICEECEN EERRACERL S 1,339,933, 95% 1,9399519,% 09
e fged qrae 9§,3¥ 933,399 338430
a0 R0%,%0% 9%,209,3%% 1,303,545
At T A ¥ 439 3%0,303 £% YR
=TS AT - -
a7 (T 7 fo) q0%,90Y ’5,53% %028 gy
ST 99,9%R, 393,59 | U9,33%,54%,R0% | ¥R, ¥RZ,R9Y,R0
faref qidt ot aen Aandl -
TRl ame
EEIEECECaN - _ -
AT G - - _
I - — -
STHFAT _ _ -
fasft amet
fagelr & qor fafasr gwen - _ _
Fgater faerg Shee - - -
I &0 - - -
AR
¥ .33
| ST WET RoWY | HMWIE G R00Y | TEUT 9, 063

ATIRATETh] (e e - - -

O AT AT sEwan - - -
FAAERT HTAAT TAT FT HETh! [T T2 - - -
e qERTdTeR fAfe s - - -
53,04 -
S3Y, Ro% -

a3 V3R, %9
STHAT

93, %R

Machhapuchchhre Bank Limited

YR 96 Tafldes




S () AL | e s
RITERATSAT 20U 8T
¥.33.9
534,304 - -
- 534,304 -
T FEHT GINT TS FedT - - -
T qUAT BT TRTh] T _Y Y95 - -
Ao ferzwar g2 - - -
L IR 93¢, 53 534,304 :
3163 GIRRIca
¥ %3
| TG WA 0y | STOIE WA R09% | AT 9, 3093
AT FHET AT AT gt q1aed \9%,3%5,%%3 ¥, ¥%3,%93 ¥ 93% 553
ATHT feraTehT oATHT e 1¥9,230,9%0 105,295, %43 40393%,303
HTPIAT HHATT AT - - R5,R¥Y
TRl faq 9 faeaes - - -
g 7 fa At 933,5¥3,933 &39S %3,92% 400
FérTT Tt fat et e ¥E9,9%% YE3 3]/Y,TRY, VYR q4,§50,93
AITEHT SRTT fa atebT earst 3,2 %9 388 195,555 1,333,403
AR AR TN e ©0,329,3%% 35,253,309 29430435
TR fae ater arsrer YO0 UUE Y YE /Y 3% ¥3%,%%9
fataar qgr foaeer atfaca - - -
forer atehl w=mer A 209,903,394 15%,03%,034 93%,3¥¥ 4%
a=T QU5 435 59¥ 50,535,353 ’R,5¥5,%5
ST 9,303,995, 84 9,909,394, 355 %09, 3¥5, 559
uRenfia wefar GifRica
farefi sraea faawum™n dEETH EHER D
| STUTE AT 004 | ATHIE WERA R09¥ | HTEUT 4, 3093
MRS TTAAF] AT Tl 9%, 355 553 9% %5393 AAELALE
T AR ATAH HA 29,443,495 989,208,553 Q34,2%%,3%¥0
T TAFT AT T 224,239,459 R3%,390,54Y 200435,%%3
qgT ATSTAT FFTABT HaT T R9R,44R 495 9%9,20%,55 934,28 % 3¥0
T B! ATSTH A - - -
afeqira &9 afacasl f@da aTfac \9%,3%5 %53 ¥ ¥%3,R93 EEAELATE

Machhapuchchhre Bank Limited

YR 96 Tafdes




20 31t aiff® ufddger

20  RePORT | anfeias i 2o <00 |

gfden 2Aston Joufa

gfaen g awafaaT o
¥ R3]
HECEARCEZEIE] - - _
TIFRT avg - _ -
e fadg - - -
= 98,443,495 q39,2.0%,553 934,2%.¥,3¥0
ST 298, 443, 415 189,208, 55R 134,RR¥,3¥0
e ATSTAT FATHT AUHT AT TR ATH ? ¥q95909 %,%5%,¥5R 3,359,000
uRenfda gfden Asioll GIRICAD) MSIDY HE=AHAT AUEC e

| T FET R0y | TG HETH 09Y |

qTIT 4 FI AT AT qMlAA 33%,390,54 % 200 93%,00% 939,505,400
fereiyer ArerT=T 33,395,249 ¥, 0% Y 439 %%, Y03 ¥%3
FISTATATE G AT (9,09% %309) (%,2\%,500) (J,23%,933)
=Tl Fiadn @i T AT ¥3,30%,3%3 35,%%9,29% 39,0%¥355%
ATE ATTHRT AT AT M1 324,539,959 33%,390,54Y 200 935,%%R
Jfden Aston AoUfid! 3MTD! HAX AT AULCT .

3T § FI AT ST T 989,2.0%,553 93%,2%%,3¥0 S&,5¥ ¥, 5%
ST faun AT Y%,303 430 ECR R ¥5 558940
TR fafeuern «rg (18,094 $35) (%,299,509) (,33%,%53)
famifsar TRt AT (3,43¥,59Y) (¥ 9%3,0%4) (34%0,4%0)
Afeem ATSTAT qEAfere Aufed A 93,243,449 90,519 ¥ ¥ §,2¥9 430
AqTTE AlTHH aeT AT ARl HAT T R9R,44R 495 9%9,20%,55 93%,2%% 3¥0
ollB1 oliadTel f[AaI0TeT GATSTDY IhA .

| st WA Rowy | TG WA R00¥ | WTEUT 9, 063

=Tl o @ 3,389,550 33,38%,9% 9%,5%3,30%
HiPEEIRIE 95,0%¥% 993 94,303,000 90,9%%, %99,
g Frorr geafaere sufa «ms (13,243,449) (90,59 % %'9) (,2¥94%0)
ST 30,34¥, ¥ ¥R 29,455,388 30,08, 0% %

m Machhapuchchhre Bank Limited
Yo AR 4 Taldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

316 faqa 3TR—IS GATSUDY IDA
¥.R3%
| smeTE WA 004 | TG WA 09 | HTET 9, R0}
faraifses (ATRT) /ATeT™ 3%,543,5%Y 5,%35,%0% ¥\92%3,053
e 3%, 543, 5¥Y 5,235, 0% ¥9,253,053
fdanfSdd Modoiss
¥.R3.9
| srmeTE WA 004 | WG WA 09 | HTET 9, R0}
g X S% S% %
e AT F¥I(are Afera e =% 5% =%
AT & TAqHT (g 5% % %
Rl a7 1% 1% 3%
SR aRTed) sHoT U
¥ ¥
| srmeTE WA 004 | WG WO 09 | HTET 9, R0}
HIR TAATS ATHT ATFITTHT J@EA (AT Hor 9 - - -
qeeTTead ANTa It Tl T 95 - - -
ST _
¥.RY
| smeTE WA 004 | WG WA 09 | HTEUT 9, R0}
ESAEEIERIEE R - - -
=[ThT A8 AUTIHR A - - -
el - - -
AT _ ~ _
AWK Yoit
¥.R%
| srmeTE WA 004 | WG WA R0 | MTET 9, R0}
RIEIRIIDE 5, 04%,%%3,000 8 0%, ¥ 4,400 35%% 4 %¥0,000
afeacd srnfaer R - - _
=[hT qed (SRTeHad) UATIFR TR - - _
W= AT - - -
ST
T, 04y, %3, 000 9,049, ¥4 %, 900 3,5%¥,1¥0,000

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 37 aiffes uRddeer
20 REPORT | ot v sous /20ve N NEEGEE
ATEROT 2R
¥.R%.9

900,000,000, FTYRT IR Jid &, 00 40,000,000,000 | 40,000 000 000 90,000,000 000

50 44%,%30, ATEARI 914X Jid &. 400 5,044,%%3,000 8,32.0,4%%,000 Y,9%%,590,000

TT AT AR AT 93 204, ¥¥0 Y & 00

50 YY§ %30, AR I I %, 00 5,044,%%3,000 %,4%5,900 000 3,5%%,4¥0,000

TT AT FTEIRO AT §4,25'9,000 Jid & Q00

TRl T, 0%Y, %3, 000 %,%%5,\900, 000 3,5%%,1%0,000
AEROT ARR Jd1fdica S

& R AT T FAES - _ _

A ZSITSTd IS GEATEes - - _

I EIES q0.3% 53%,99%,900 | 90.%¥% %R0,R%3,900 99.5¥% ¥¥R 0,350
AR 52,89 | 9395,295,200 | 5. U¥ | 4,%305,¥35 200 | o538 | 3 ¥Q¥ &9 €30
a= - - -

G2fyer Etiea ~ ~ ~

il 400 | 5,04%,%%3,000 400 | ,%%5,900,000 400 | 3,5%¥,4%¥0,000

Machhapuchchhre Bank Limited

YR 96 Tafldes




SoIsIleE

74
I () RerorT

20 3il aiffe ufddga
33 adf 2008 / 200Y

¥.29

et ST 9,99% 933,59 S%% 95§,09% 03,554,330
HIET ATHH I 90,9 L ¥ 2,250,319 5,833,330
S IS SIS P 95,%39,%3% 93,0%%,53% -
feraraeTeT 1 335,345,531 - -
EAURUEEIRIEEECIE] 4%,000,000 95,24 %, ¥ Y 94,025,953
FEfd O AATsT FI9 - - -
AT T BT (90,393,50%) Y ¥5 490 %09 ¥5E
ATATIT FTHRIT BT - - -
farwTise ATRT T (FrT) (R%,543,5¥%) - -
fatreT @y - _ -
a3 BT 3,59% 50% Y,559,245 ¥3S¥Y S
%F. HHAR IEAT qlg HT (AI(AH FIW) 3,59%,50% CENTUICT -
@, A HT R - 95,53%,R%% ¥3,5¥Y 533
T AT B - - -
ST q,¥%R, 439, 543 ’3R, 59, 934 %99, 537, 43R
ionfdd Gq1Rrca I ufdasar y e
| ooig wEwd ooy | WTIE WA R09¥ | TEUT 9, R0}

ERUECICIRE] §,¥434R¥,535 ¥, ¥\9Y, 93 4% 0 ¥ 33,33%,3%%
AN ¥ R0 FRTHT Fiaares ¥ 49%,33%,%¥0% 3,39%,00% S0 3,5¥5 889,909
ESURIRERE 105,434,090 §,905 558 -
Wt e 44¥,500 Y53 33,559,399 ¥¥3,%45, 643
RIS 48,597 %55 %9333, 948 1%,59%,959
ST 19, TRY, S9%, 433 5,4R9,%R9, %9R T, ¥6%, WT, 3%

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 3f aiftios ufdgar
2 O REPORT 32 adf 2008 / 200Y

Hdonfda qiRica
¥.R5.9
TG AT oY AT HATT R09Y STEUT 9, R0\93
feard 7 SHIvE hige R,30%,5%0,R4% q,R30,R59 945 q,44R R_90%q
el I faet %, ¥3Y, ¥0g 3,5%9,053 5,0%Y,95%
gtw fafaer @whar 308089 Y0 ¥03 558 443 203%9%,09Y
STHTAT 3,0399%%,]90 R,535,03% 3009 LY LT 35Y

o o
Arg WMlcT Alddegdl

ERIPINEECI - - -
Rl %, ¥43, 4R, 535 ¥, %94, 83¥, 9%0 ¥,33%, 9%, ¥R
fdazor sleilR v Yfdeass
¥.R5.%
| e WA oey | SNOTE WA Qo9 | HTEUT 9, 2093

farqeor ATIfeueRr wer - - _
ATAIGIRIHT JTANT FNTHT faraT ¥, %% 0,045,249 3,3%%,58%,083 3,8¥5,589,909
ST FIEH ITANT ANRTHT FFAT R TR ¥ YY 3%,9% 0,499 _

T AR Higadl ITANT ATRTRT faar

el AT FTRUeRT fqar

STHAT

¥R, 3R, ¥R

3,39%,00%, %90

3,%%5,%%9, 901

goh ufdagar

wrafeaa st g el afvew ax fafa faagomn sraen afvos dSfem @
¥.R5.3

| oo WA Ro9y | OTNIG WETE R09¥ | MTEUT 9, 063
qrafd T ITFHTOTRT AT G Fferagan
feareger 3 weshren TR 405 924,090 §995 5% -
ferda iewerT qv FERTAT AR - - _
ST 905, 434,090 %,995, 858 -
e FEatas AR Ot gfaagan
feepa T FRRar MRTH - - _
feepa ieTs T a7 qwRTar AR - - _
ST _ B )
& S 905,924, 090 %,995, 85% -

Machhapuchchhre Bank Limited

YR 96 Tafldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

fe11 ufdagar
¥.R5.%
| oUIE WETA Ro9y | TNIE WET Ro9¥ | HTEUT 9, 003
gt s afaagan
oA fad 9 Afasrer wd
T AY AT 92,852,329 §9,550,%94 ¥%, 433,559
T A 9T € L A AT BH RE5, 939,320 35R99%, N5 08 9%5,%0%
SRR R0% 453,953 93,53, 0% Y 158,939 2R ¥
= Y4¥, 500, %3 %3R, 559,399 ¥R, 45 ¥R
foa st afoagan
ep feToiT YURT GUGHT TZ T AT ool TERIATEH!
AT fad 9 Afasrer w@d
T Y AATER] - - -
T Y TRl G ¥ a0 AT BH - - -
Y v ATfaeT - _ -
ST ~ ~ ~
Rl ST Y%, 500, ¥ER %3R, 559,39 ¥R, 4T, ¥_3
I1&T afdroT (Litigation)
¥.R5.%

ehepl FET ATTIE THHT OYVS TAT ol ATRITHT HaRAT TFI=T HeTes TMEbTT TARTATHTHT (=R Teel 3 |

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 37 aiffes uRddeer
20 REPORT | ot v sous /20ve N NEEGEE

QAT 3TdGIoll
¥.3%
| a9 aw T A
TS JIT T9€ FHAT 3R,55%,R%3 93,453,340
AT ST Ak ATE AT ATehT %’5 %30 -
Fep o fafaa FxATHT @l Hisatd (Placement) ¥,3%3,39% Y, 494, %0%
FST FAT AT I AT fafqa Feamevars 290,00%,599 %3,99%,033
FAT TAT ATILET YTEFeeaATS Q%% 29,509 ¥,5%%,939,54%
EIELIRCRIE 339¥0,389 1239%%, %90
FHAT ol TAT AT 44,034,408 39,204 994
T — -
SR AT AT ', 955, Y, 9o Y, 943, 0%, 3%
1T Id
¥ .30
| a9 aw T A

e an fatqa gearewars faw ardr - _
I g s fae Ater 9%,9%%, 993 3%,593 0¥
TrEaTe fET athrer ¥ 259599, ¥ 3% 3,0%,3%%,%93
faw arer &l qaT IrIdr 95,28%,490 ¥, 5%%,90%
ST TIReweRT fadr O - -
FETIF ATatas e - -
AT - —
S S ¥,0%%, 445, $¥5 3,889,034, R9%

Machhapuchchhre Bank Limited

YR 96 Tafldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

QYo d2AT BidRIe HTIGIei -
| Tq a¥ | T Ay
NI ERSIERRIE ‘]:01\9?‘1,?{\6? ‘]\SKSRQKB’?&BO
AT Teeb L3,%95,4R% R4 ERY
sTEfafaa®rRT Tk ¥,9%% 343 -
gfaegar ook R%, 00 %99 R9,3%4,25R
fefe /fafe / fahe ook 9%,3199,2%4% 90,%3%,93%
Hiee FIE /T & TH AN T Afaaeor ook ©¥ ¥%9 599 40,%%0,%Y%0
qd HTHTAT q4T T e 1,%0%,%%3 3,543,040
AT ST 9ok 9,359,033 -
FH FATATIT Teb - -
TATAl Tedh - -
fargeTor 9Tk 33,00% 20Y R%,9%%,%53
T A7 HEIH 3R,935 %4% R%,%30,%0%
T AT ST BT ¥3,%%%,33 30,959,349
AT FATHIT ARETE BT - -
AR AT ¥,3%3,50 ¥ 343,550
AT 9Tedh T B ATFRTAT R%,09%95% ¥Y,%¥%, %0
ST e ¥ R ST ¥%9,0%5, 595 ¥Y0,5Y, §3R
Qe a0l didRre Jd .
| a9 a | T Y

T & T qEEIT ek R9,29%,3%% 1%,%55,54%
st/ ATEeR #TE Ted 93,%%%,%%% Q9,3R395%
Rfre HiAeT - -
TATAT @ - -
fefe/fafe/fame e 4,2%0,508 ¥ 3R%,399
faoeoT oTeeh T AL - -
A ok T HAAT @ 90,353,539 ?,939,5%0
TR A T H o 49,455, 3 %, 693, Y

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 37 aiffes uRddeer
20 REPORT | ot v sous /20ve N NEEGEE

qae ¥.33

| Tq a¥ T Ay
AT E TP Ha8 Fe AT afead - _
ST FRITaebl [TERTAT AThT ATRT /AT - _
ST FEATTHT SATST AT - -
ST FEITTAT ATATLT ATFRTAT - -
fagelt Fedr FRTERAT ATRT /AT 9%%,503,33% 939,30%,59%
I _ _
T E 955, Z03, IR 939, 30¥, 5%

316 Aodlciol 3dGioll

¥ 3%

| 79 o T
Forzrefr fafrrerorat qieaTs e s ¥, %Y 29 9,299,253
T ARSI falFar g ARt /A - 235, 9Y,
FATAT FFITAR] T ST g ATHT /AT - -
Sl IUHTOTHT ATHIT 9,9%,5¥3 q,%9% 590
FFEIT T ATATATRT [T & TR/ AT 9,%30,0%9 (9¥3,090)
Tl FFAAh! T AT g ATRT /AT LYY 23549,79%
e YET AT - -
FF T =Ararl fatHar g ARt/ A - -
TEFT TS - _
Rl <4495 -
STHAT R,03%,905 R\9,390,5R%

®o1l SNRad azn/(fhal) a2n 316 silaiTel

.34

| a9 a T Y
b T fairr FEATeTg fam ol T ATTEET g FeALTTH TT/ 4,035,950 350%,%90

(et

ATEHATS (& ol qaT TILTHT g Heaera a9/ (fwdn) 949,522 ,%4R 219,0%30,% %0
fafaar =T 89 Hedera a9/ (fRar) - 534,304
e T fa<irr eamer HisaraH g qeaerd a9/ (R - -
T T ITHIVAT B HeAerd a9/ (fan) - -
@Il T ¥ FEAAT Heasd a9/ ((Rar) - -
T FFATHT Heaerd a9/ (fa) - -
ST MR, 934, 5% 909, 800, 94

Machhapuchchhre Bank Limited

YR 96 Tafldes




I 20%

ANNUAL

20 3il aiffe ufddga
REPORT 33 adf 2008 / 200Y

dofaR] I
¥.3%
| a9 a T Y

SEE R%0,%0 %00 R10,49% X35
=T QRO4 Y, %58 %, R%Y, ¥R
JUET 30,3%0,%45 ROYUTT 3R
=T B R%,0%9%R% Rq,049,R%¥9
RINIED 93,595,59% 90,%%3,k50
arferm e faem @« 9%,%0%,R9% %,949,390
faeT amd w@H 53,900 59 10,039,39%
HTETI=R - -
T 2,939,434 3,029¥3%
FHAT JTcATE - -
TIEHT AHATE g SATHT AT @ - -
T @ - -
NFRS sr=1d fafaa &= 9R,3R%,9%% 9,209 5%0
FHATT T I GIET 25,045 %%V V3 50T S¥Y
&) 28 A R%,3%3,450 RY,68% ¥TY
g) %5,%%¢4,%5\9 ¥Q,00% 9%
STFT %93, 43%, ¥\9¥ Y09, 9%5, 935
FHANT AT R09,903,394 95%,03¢,0%9
R S 59¥, TR, 98] 33,503,948

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 37 aiffes uRddeer
2 O REPORT 32 adf 2008 / 200Y

3o ianfora
¥ 30
| 79 qo T Y
EEISETINCER L) 9,290,%00 3,540,500
FATAF Fatedd @ q,3%%,0%9 q,R3%,_4g
FETIETT 9Teeh 9,453,000 9,457,000
F A@IRET FFaied ees - -
FATIE T FAAT @ 2,%9%,¥%% EARSRCEE
FATAT FELATI @ %5, RY939% L9393 4419
AT 5T @ %%,%\90 {93 19,3%%,9%%
AT FETAHT TATAT @ - -
TLINTT TAETTAE STMaeT @ %,5%0,05% 9,9%%,%¥39
HAIH TET aed] - -
E) RKO,R33RY¥ ROY33R,¥50
farstetr, a1 T ol 39,¥5Y 35 ¥ Y, 50%,309
e RR,%8Y 3% R5,405,400
gelTeh, WHAR, T ¥ 0 4 R%,%%R 30,55 U%3
FATAT IYHIIT, HiT=R T AU 39, 9R%,39% R9,%9%,29%
THU 9T T G 9¥,5%%,045 8, ¥ ¥q,0%%
TEAR qgT gaTS 2R,%’9,0%5 95,2 %%,
[EEIEE R5,3%0,V RO, R3%, 444
I @ 2,333,4 %% 243,505
MM ATTRT FA7 G 3,\935,0%5 1,%%9,50%
T G 42,930,434 ¥9,590,0%¢,
T ¥9%, ¥5R, %35 33%, 045, 2R
sRidcdl X Rl
¥ .35
| 79 o T

Fr TAT AR 218 Fadr ¥ 055 5¥3 50,93Y 3%
FATAT FFITAHT 2T Fedl - _
e Tt aReTE ¥,23% 3¥3 €,343,533
il 900,043,954 ©%,055, %%

Machhapuchchhre Bank Limited

YR 96 Tafldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

IR JodIeTol 3TdGIoll

¥.3%

| Tq a¥ | T Ay
ATTE TRUHT BSR AGeA 3930,%%0 19,233,409
qT ATRRTAT - -
T 3,20, ¥%0 99,233, 401

IR Joarerdl Jd

¥, %0

| Tq a¥ | T Ay
FAT ATAGT q,¥%¥5 308, _
frgredT sawar - -
I E=AT @ - -
a0 g - -
ST 9,%%¥5,30% -

3IR—IGR I

¥.%q

| 79 o | T oY
T F G 445,5%9,093 133,544,355
T A, LY 59,333 4294 ¥Y, 349
afgeal o1 d. AN 9%,0%%,950 ¥,390,939
T T & 1,39%, 403 ¥, ¥\9R, 993
AAFIAT [HTTEed! Teard T Raee q,30% 403 Y,%\93 49
Y TTHT FATT - -
afgel d@TSH AVTHT HT BT - -
SR ST @ Y50, 69,495 435,379, 450
@R Jd I AIAiDol ollbId) fBd fdretre v

| aq a | T Y
F Al ATHT 4,502,832, 533 q,9%4,399,%.30
F 30 giqurd @ €Y ,295 240 435 45,398
SITS: HTHT M TS ATHe] @Uesehl HIAT I A4 3,992,290 340,539
TATS @ G AFIHT FIH AAX 9,¥%%,2%9 4,533,399
SIS /T3 | A TEEEh] BTHT AT -
SR ET S K¥3, 533,55 433,083,3%%
WA FT T 30.0% R.9%

Machhapuchchhre Bank Limited

YR 96 Tafdes




%
___ Pl

20 3il oI ufddge
313 af 2008 / 200y

aisol Ao aIbI/cladToid! fdazor

@ HATd R0y

(AT T SRRt e aEfe)

ATRT A fqETuT aHSTAERT A6/ {EE

o9 a9
q,%¥%,%55,39%

T ay
q,30%, %53, ¥R

) <

ELCRAC

ST &Y R¥R,RI9RRR RRO,¥R% %5%
FIET T2ae BN 9q,¥3%,%39 ¥5%,2%0
T FTHTN® ST Iy ¥,%0%,9%% 93,0%%,53%
FHAT qTAH BT (¥,39%,290) 9,3%9, A%
I (R0 455 %%9) (R3,943,9%R)

TR H BT (15,%3%,R¥R) (R4,099,3%9)

TN FHATSA 1T (1,24%,%¥39) q,549%%R

famw grmsE afRr AT A

9,099, %R, %%

q,0%%,3%0,%40

fawes aEEsE

TS FHAT / AfeTedl 2T TRIAT G Tdae (9%, W93 95%) -
FAT AHATH SAALITHT TEAE - -
FATATHT BTETH] AN ALATH TeaeE - -
¥ Sfepy FataeRt EEATR Teae (¥,590,53%) -
T F g TeaE - -
eI RIRCECT - -
HIAAd GREHAT ATRTH H2de - -
[ERUERICICARCEE (R%,543,5%¥4) -
ER] (90,9%9,450) -
AT e BV FH TIdE (90,%%9,250) -
SIS AT AT/ A %198, 90, 3% 4,0%%, 350,240

Machhapuchchhre Bank Limited

YR 96 Tafldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

Uslipy u=afadr difeiat
G FATT 0194

&, gATHT
‘ ‘ T 9 ‘ T aw
9.9 SfeR Wi e
E3 FAT SATEH %3,01% WO ¥R %5, 9%
g T AT S 3,%9 Q%% ,9%9,904
T AR STEH 30]\%0 q3,z:,0c
ST SAfEw HINa @t (e || &1 @ see) %%, 45Y, 2¥3 4R, ¥3¥,05%
fiee® || AT ERTES
SRP 6.4a (7) SIS : UREANE TSI AR B AR 3% FGH T T 153,03% ¥T,RR8
SRP 6.4a (9) TS : FHIEITT FTH AGH AqLATIT T T4 [Afes Tt THUH S Jied awrder 3% 9,229,45% 9,493,033
T HEd AT qeara(fUesT | #1 THwEE T &R, 9%%, R¥5 ®¥,043, ¥0%
9.3 T
%) yrafE Ot (CET 1 +AT 1) ?,%%3,9%9 5,430, 04%
%) =IRT a1l 5,044 %%3 8,049,%¥4%
@) R fafaas 30,55 _
m gEATad A AT - %Y, 9¥%
o) AR ST BT 9,99% 9% % ¥ 95%
g) wtera AT 509 9y’ 9,53%
=) yfge ARTHT =T ATA. HI ATR /=TT - -
) ST fRAT SreT - -
) TSI FHTATS BT - -
) AT ATHF BT _ _
) AT @¥E AR _
) q A FIT - 95,%3%
3) AT ;@ — -
<) TS - FHT FH TRER ¥9 Y
2) TS : TNF FT gEId - 95,%3%
) TS : ZSATSIA 9T A HETAT TEepl STA7 A1 - -
Sl HaTg  fafea T el FEATHT Teebl SAT AT 9%,000 q%,000
) TS : (AT q=aT &7 A THH - -
) HETSH : JATAT A XTSIl - -
o) AT : TREARE F allegy - -
/) TATST  FARTHT THURT T [GHT STwaT a7 MURN T 4T FIT ¥ 599 ¥ 590
) AT © G TATEH &fTs
w) TS GRS G Afadr et
El) TS © A@TFH ACTHT TRATTT T FFETHT FT0T
) HAT3 : HITH] AHRTHE Arsard -
) TS ¢ A _ _
iR || SFaTaT aH
SRP 6.4.a(1) AT SAACATHT H1H
SRP 6.4.a(2) TS © GHEAT TEETS [GSUFT Fofl Afaan 9T (AUTId AT TaTed Fe qaar
St Tier 1 (AT 1)
%) STFT qEA RIAAA SR ISt
Q) RYHA HIT FHHL
m wF fafaas
@) IXF IS Tier 2 %50,45Y 4%0, ¥R
%) THT A& 7 ATHIT FTFAT A5 AAMIHR A7 - -
) TR FRIGUH] TETIF ATaATTF T Z -
M HEEER Lt - -
) e fgtaas -
<) AT FATRT ATRITAT AT LY otg L¥R 95 ¥
=) JaET FHEFI FT 90,99 ’,R50
) AT FTHTATST BT q%,000 9,34
) T (AT 1T - -
¥F) Ex ot — -
ST OS5 FW  (Tier | and Tier 1) 90, %R3, 9% R,0%9,999
9.3 IS T
F) IR IR Tier 1 IsT T STHAT ST@H IR TR (Pillar 11 T FAMANH Ta81<0) 9%.35 4.9
q) ST /e SAfEH e - Tier | & Tier Il - Pillar Il T THTATS TaED) 94.3% %8R

Machhapuchchhre Bank Limited

YR 96 Tafdes




20 31t aiff® ufddger

REPORT | 31 adf 2008 / 200y

ANNUAL

00"

- %0%b | - - %0%b - - (O-DRJ3) lplb le2hf w3lkek Bk 52k
- %00b | - - %00b - - (3-& DR[B) lplp ld2h® w3lkeb Rk llsbk]
- %0% |- - %0'% - - (2 -DRI3) lplb Id2hd w3lkak Bk l5bb]
- %ox | - - %0k - - (b-0 DRJ3) llb lbeht w2lkeh B Wbkl
302%0E % | %o0b | 202%er e 230'%e2'ak | %o00b 2202”2 220 RE2 22 lplo |e2h® @2lkek Bk 5ok
Lbl> Ib2h? £k Isok] leils lohibe khlkls bl ‘bl
t%2"30b %or | 2%a'kE% oR3'%b %0k box'2e box'=2a bkle hlbloh b9k ok DIsbih b Lk Lkl Ush lohdlb
- %0%b |- - %0%b - - (©-DRJ3) Lolb lde2h® w3k ||5bb]
- %00b | = - %00b - - (3-% DR|2) lplb Ib2h® wdbb  lsbb]
oba ek %0% | orr's¥%0'b 000't3b %O % tho'aet tho'axt (2 -DRJZ) Lplo IErhe w3bb |52k
06% 2 bt %ox | 222'23%b Eak'bRe %0% %haRe'b ISR YENY (b-0 DRJE) lplb Id2h® @3bb  |lsbk)
- %00b | - - %00k - - lplb Lb2h® @3db [sber bk hkld hid loh leho|lb
Sbbae %0x | AbRobat 000 KRR %08 2%% 20k - 2%% 20r lplb leeh® @38k lsbks bl hkle hie loh leddb|lb
- %0%b | - - %0%b - - (6 DRJ3) lplb Id2he bk dhiioplk
- %o0b | - - %00b - - (3-% DRI3) Lplb le2hd lkek bhllsplk
- %0% | - - %0 - - (2-0 DRIZ) Il Idb2h® lkph dblloplk
- %oe |- - %0% - - (b-0 DRIZ) lplb 1b2h® bk dbloblk
- %00b | - - %00b - - lplb 1e2h® @3kl bbb kiglhdl
- %0 - - %0 - - Ll 1e2he 22hk hldbk| kilh3k » O3 ‘903 NI ‘SIg
- %o%b | - - %0%b - - (£ -Buney vO3) lplb le2he dl klfde lkb 2ldik ll52k]
- %00b | - - %00b - - (9-v Buned vO3) Lplb 1b2he b klad lkb 2k lsbk]
- %0% |- - %0'% - - (e- Buned vO3) lplb Id2he o klfad lkb dik |sbb]
- %ox | - - %02 - - (¢- Buned vO3) lplb Id2he o klad Ikb bk bk
- %0 - - %0 - - (T-0 Buitey vO3) Ll lb2h® b kigsd lkb 2deh sbb]
- %0 %2%'ob - %0 - - lplb lobb l#2he bk 2l Blhb
- %0 02% % - %0 PERR EE R ik lehall lbkhinfe gl Zalr blhb
- %0 YO%E1b - %0 %22%h - %22%2h lelb lnhth leeh® 2ldoeh blhb
- %0 00% box't - %0 ILRY R ORF R bbb [Hkhlnfe ldaldab blhb
- %0 - - %0 - - bR
- %0 SERbaR R - %0 2023509 203%%0'9 Bloolb 1e2 lhdl Bl blhb
- %0 aRYE2Y'b - %0 brx ‘50t bexpor’ Dloolh bbb
- - - - 21bI2 1% Lthickt) Plloble

k-]
@
=
E
pr}
X
c
®
0
o
g
<
<
v
<
v
=
Q.
]
<
]
v
]
=




o ANNUAL 20 3il aiftfe ufddge !
. () RePORT | anfties ot 2ous / 200y

2%bab'b %0% | ReEasr ox0'0%2'h %0'% bao'oon't ERAEH B2t Bh 2lblld Usbkr [Pazlkr 22080 ‘Sob hshatheh ‘Sab Sb)
- %0o%b | - - %0%b - (6 Liblals DRIZ) Bh 2lblele Lsbk]
- %00b | - - %00b - (3- Dablak DRIZ) Bh 2lblele bk
- %o% |- - %O0% - (2 Riblaks DRIZ) h 2lelld Lsbk]
- %or |- - %0k - (b-0 biblals DRIZ) Bh 2lblele Usbkl
2% R %0% | %o%'0onl 222'bbt %0'% EEOREL b2t SRR (2h 2lblalde Ugbkd) kh-DDIK lbblble hd Imaklbalh 3
- %O0%b | - - %O0%b - (6 Liblnks DRIZ) Bh 2lblele Lsbkl
- %00b | - - %00b - (3-% Dblinks DRI2) Bh 2lblld 5ok
- %0% |- - %0 - (x Riblaks DRIZ) 13h el Usbkl
- %ox |- - %0% - (b-0 Liblinks DRIZ) Bh 2lblele Lsbk]
a%2a%b %ox | t2x't2% r22%0 %02 ELY XA %hy 2 Ak rez'ona’h (13h 2lbl2lcb lsokd)kh DLIK lbbllle b Loty 1b3lh 3
a2x'ox %ob | 22208 20602 %0b 00090 00000 bok|I> lpsbth 1Dldttb khble] hille
- %0 bao' - %0 RERS %R bhbld hopl|
- %o |- - %0 - LZELIK bl kb by bk ghil

b b'boa 38 32 bE3b'be 2452 2% Wb ‘2%b h2 262 b 266 2% DL £ (%) Lhis
2htBbu'b %00b | 2bt“5bA'b 20t%2y'h %00b 208323, 202y Blhth kale
br2tox %ox | 20b'abo'b - %0% - - 102> lhlpdh b2k kols bbb 2l Lk blb kablb
000 %0 - - %0 - - Lplp 1e2h® khlnfe lddldeh Blhb/lolke boe
oxbrix %0% | h32%et bt 2ex %03 %2%ERR %2%ERR (LBLE 2lbliieek klplelle) Lok Blebe
. JRUNINS litln2deh &

KD %0%b | 0t0'% %200k %0%b oto‘ox oto'ox Dhlloh kale 2 2kl lblbhtd bk Dblob lhlskbbh bpa
TRTIAgPE

bxa'a’s %00k | bre'as bxe'00b %00bh bxa‘a0b bxe'a0b Bln2bh® BLUch kel » 2kl lblpd Deblph lhlakkeh £
230 %2 b | %o%b | baotyy 330bte %0 %b 2202 %'b 220%AN%'b lpl> Rkhblle pat
oxbe %o%b | %2028 baba %0%b be2'brb %6b'bsb 00Kk (@2l 1bdl lotgbk litleark) lblb lbdh3k Mikk Blele ik
SehEba %00b | BrRrbe EYER- %00b EYER-N EYER- lelo bigleh 2lbliniork dallhlke
02%'8 %00b | 62%'8 bex'ab %00b bzz'ab SRR oty (lehlb 1BIK) 1o biglh 2lblinloak kiklblls
- %0%b | - - %0%h - lplo 1bikb bigbh loh 2lblinieik kiplelle
atosob’a | %03 | Ebt=ossh t20'220'2 %0% 2th'ore 2th'osas leln bbb 2lblnioak kiplelle
- %00b | - x2%920'bb | %00b =2%'920'bb =2%'920'bb Lok lblk 1bD klbth® el lbblh b5 ket 2l lhik 122bbin
¥10'02b'bh | %¥e | ERe20%2b | e22'0akRb %%6) %hAR'RSR b 262b%: PELR 1Y (eRlbb 1BIk) lade lblk 1D krlshe

imited

Machhapuchchhre Bank L

K¢




20 31t aiff® ufddger

REPORT | 31 adf 2008 / 200y

ANNUAL

00"

TR 22 %R 53bEat'%e | 00n 500t 222 ERRBS | 635 Wb 266 2%h | 22823t Glh bisiplbb (ebldbate || 205h) BB lisd Jod
. . Blsblh b ldw3lind

- - - - Lol 1ebl Ll b3 2dblps (kb bhbsle (2) (0) 273 Bls
. Blsbih ob lelRklk IkD llod DAllbh Bk

- - - - et Lkl leklb lRD lnd ®31h DIk Blibske (3) () 273 2l
- - Biolklbk lebhebsle || 2b2h)

E RV %3b 2396 | 606 6022 2R3 ERR DS | 631 Wb 266 35b | 228336 B+ % BB ok bk
EE YRR goforra | SREloRr‘R 220 “RR: ‘bb geo‘Rer |- beb 2613 ‘bb (B) Lie
- %00% | - - %00% - lel> lblb b2 |pluk
Y %00b | E%t'ax %b2Y %00b %b2'% N %b2% % @3bokI> Dbllkth ke
bllb :he bl lsbb| bk bhilk lheddbh

- %ox |- - %02 - @b lehk lloh 12k BIEBIA b Lty bbbkl Uoh dehikhb)
- %0% |- - %O0% - Blet Lkl IDEEDIR lind kibalhle
box Fes %or | hoo'wi't bbo'222 %08 a%o'0RR R a%o'0oR 'R Blele 1212 1b2RDIK link kokbalhie
- %00b | - - %00b - Leell Wpldiy plgllle kD Lk lbhalhb bldd
- %o0b | - - %00k - 2hleb kb 2ldbllr
%ak'h %o00b | ®ak'b %20 %00k %20 %ob o%b bbihis klRb]|
obynot %00b | obb'ast totors %00k totor2 ote't tobake bblbls lpldky ke
- %oob |- - %00b - lsdeleplibste Ipldstk b3 bh
- %00b | - - %00k - @8bblhle lehll bibh lhhe ek 2lbék
- %0% - - %0 - _Uw,w_ur__m Pkt b _u/wc_.n_;ux
- %0%b | - - %O0%b - (6 Liblnts DRIZ) Bh 2lblele Lsbk]
- %00b | - - %00k - (3-% Dblnk DRI2) Bh 2lblld 5ok
- %0% | - - %0% - (2 bhblnk DR|2) Bh 2lblld [5bk]
- %or |- - %0k - (b-0 Lblinks DRI2) Ih 2lblld lsbk]

Machhapuchchhre Bank Limited




o ANNUAL 20 3il aiftfe ufddge !
. () RePORT | anfties ot 2ous / 200y

Lo [bll
lpL Rrlith® lepl lbblh DIy kel $2lb lhbl [Pallbbik

262'b%e 23280 | 00R'bbY2 |- otr'bar lles el M2 lab bl LlDBE
- (O D k| 2) Bllb [b2he b2k Bk lsbb]
(32 D Bl 3) kllb 1b2ht lkpk Rk Usbb]
(2- D Bl 3) bllb Id2h? lkek Rk lsbe]
(b-0 D Rl 3) kllb 142h8 lk2k Rk llsbbl

EllE l2ebZ liete Ble Uszle

bi»
lae2h® bl Usnb| bl lbhlky ki) kI blb ‘bl bkld

hlploh pIPb 2ok DIsbIK b Lt Lirhldlioh LDl
(©- 0 k| 3) Bll> le2h® lbk Usbk)
(3% D R 3) kllb 1b2h? dp lsbb]
(2- 0 By 3) Bll> e2h8 b Usbk)

Machhapuchchhre Bank Limited

(-0 D k] 3) Ellb lb2h® tp llsnb]
(6= D k] 3) bllb [b2h® Jkak dhbloblh

K¢

(6= D k) 3) Blib ld2h® bl k¥ale lkb 2k |5k
(3-2 D R B) Bllb 1e2h® dp h¥ald lkb 2drk ls2k]
(2- D B 2) Bll2 I%2h® b ke |kP dlerk ls2b]
(2- D B 2) Bllb Id2h® e k¥ald kb bk lssk]
bk lkleht) (Dlbbib) lndbb) lkible kbl

(000) 'sd




20 31t aiff® ufddger

REPORT | 31 adf 2008 / 200y

ANNUAL

00"

£90°/28

12510

£90°228

Ehlle Dbl bk

Ib2EbIK lad kibalhle

Ll pldike elgjlle Lk Lk ldbalble pldife

2hixb lkb bk

*ob

bblhle kRlb|

ota't

bbbl [bldk kbl

(oday asianay
‘oday Bulpnpul) ling |bbhabake DIk 220 kb

220blkin Jehall bibk Lithe lbltek Pledl

1L3bDIK balkth Dk

(0- D By 3) 13h 2lblle Wsbk)

(3% D k| 3) kh 2lbl2ld ls2k]

V
&-v&m%w%%&&
(-0 2 B 3) l3h 2lblle Wbkl

121h2k d2linlk

ERR 2t

(Ih 2lelpld lsbly) [Psaller 22281 ‘Bulle huhthh ‘Ssb Skl

(6= 0 k| 3) 12h 2kl |I5bb]

(3=t D k| 3) k3h 2lelld |I5bb]

V
&-u&mvwrg%\w&
(b-0 & k| ) 12h 2lbLlde Lsok)

1921h2k dalbalie

Loe 2k

(Bh 2lkleld lsbkr)kh PRIA leklbl 12k Ik 1b2|h 3

(0- By 3) l3h 2blle Lsbk)

(2- b k| 3) kh 2bleld s2b]

)
(3% D k| 3) kh 2bl2ld ls2k]

)

)

(b-0 b R 3) kzh 2lkl2d lsbb]

[Plhgh e

J1YRTR

LY

(12h 2lb1d Lsbka)kh BDIK IbBlble b Loy 1bdlh 3

bok|lp Paletk Ibldttk khblbl ke

202b%2

2lblelde 1k22llb (RlRklk) lhinkk] lkrblk kRRIE] (B

Blkk ke

Ll _m_wu.wnEbEb Blrlloh
Lale 2 2klp lblbhid ldnb bdlhllk lhiakbbh b

lpllrks Lk Ihinethe
DLUsh kel 2 2klp lblbid ekl lhlskbbd b2

Ejl> 0k bRl paf

(2l 1ty
Ini22B Ltk 2R) blI» ledkh Bk Dbk Blek [kl

Machhapuchchhre Bank Limited




I 20%

ANNUAL
REPORT

Jdarctel ShfRadrdT anfdr SNRad AR Joufd
Ro9Y AT™MG HATed

20 3il aiffe ufddga
33 adf 2008 / 200Y

THH 5,000

309 /0 3093 /093 303,/ 00Y
1 |©F = AT 9,344,233 1,549,330 2,335,243
R | HHE q9T e ARl 29 %Y 29 %30 93%,92,0
3| F A ATRETA QR 95% EECR LR 309,]3%
¥ | 9EEl geag ATl 9R,3%¥Y 99%,494 933,343
Y | T aIE Heqdl TS a9He 9¥,33% EERRC 35,2009
g | T R (F) 9,930,394 3,39%, 544 3,294,954
© | FFTHT g THT (@) 4% 4% 4%
o | FA AR AMFURT AT B THH JY5,0%9 3¥9 335 ¥39,3909
(% + @)
e H:uvw SRGHET ATRT ATEeTH TSI (F @ T H 3¥9Y9s 393,990
o)
qo | Siif@" AR (Y0 Fiqerd ISl Araedehars TREF) q0 q0
()
qq | Siifew IR i axmERes! Y (T " 5 ) 3,94 9% 3,99, 90Y,
&Y A (5) Moa? | ATl AN (Td 3 JUS Fe AR HOMHSE STTHT)
q | FA FA TAT AT (AT FAAT Fadl ql3) - -
3| T SEHE AT ArEeAE IS (L GiqeT & - -
FHSAT T FATAIR)
3 | ifEw Hll“«j ci<|o|<;431 TFH (q0 giqera duiT 30 10
ATAIITRATHT TRTINE)
¥ | Siifew e aREeE W (@) - -
y | EETes Sifawer @it st aiia e 3,%9Y q9% 3,939, 80Y
&=+ )

Machhapuchchhre Bank Limited

YR 96 Tafdes




20 31t aiff® ufddger

20  RePORT | anfeias i 2o <00 |

@31k RadA®T anfor fRas anRa Jsufa
Ro9Y AT™(G HATd

q | SR wE 3,953, ¥35 ¥9,3%,335 ¥9,39,335 930,559,259

3| AR TR (119,3%%) (%,R9%,%%9) %,39% %50 9,020,939

3 | urgue & el (1%¥,330) (3,0%3,340) 3,083,340 3% 53

¥ | (93,254) (q,85%,9%%) q,95%,9 ¥ ¥ 339

Y | aTE eTe %9430 934,55% 134,55% @3 Yog

¢ |fEE wE 950 S¥,9%% S¥,9%% %9435

9 | agfeae e 9 %59 R0¥ 435 R0¥ 435 983,24 %

5 | #TferT ger 2,3%Y AR CART 08 ,R¥5

. | fETR TR R 93%,¥%3 93%,¥ 33 59,53%
qo | ST I (9,484, 4¥%) (9,443, ¥58) 9UUR,¥EE 8 ¥3z S%5
9 | BgHE T 93,900 1%5,%9% 9%5,%9% 992, ¥ 4%
93 | SE AR 3,000 49,93y 49,¥3Y 15,%¥5
3 | feEfew A 40 Tqo w40 wqo
Q¥ | Areer wwa feare 29,303 9,242, ¥ ¥ 9,249, ¥ ¥\ CACYCHL
¥ | A fear 3Y,5%9 1,0%5,290 4,0%5,290 303,039
9% | "Oeh oRe shee [ 53,09Y% ERATR A ERALR A q,23%,%3%
o | wefeae fifie q¥,0%4 392,090 392,090 M5,R5Y
95 | FEA A 5%,000 9%¥ 59%¥% 95,389,554
qz | bt gam 35,5 Y% 33409 33,409 333,540
R0 | AT feer Y q03,4%0 q03,4%0 19,594
| e ] Y% Y% 98,433
) SR G2 S 35, WY, 0 £9,41%, 45 989, %95, W40
=) T X% 4%
M aR g A srawE o (& X @) 3,09y, 19 5,350,539
) Sfew Wifa aeraTsl TR (o Tfawe ISt sasgesarea i) %0 %
¥) TR Sifgwat T St wiia &« (T X @) 30,94, 923 ©3,505,39Y

Machhapuchchhre Bank Limited

YR 96 Tafldes




20 31t aiffe ufddga

v ANNUAL
I () RepoRT | anolos a 2ous / 206

1. Paid-up capital

Paid-up share capital of the Bank has increased from year to year as follows:

Paid Up Capital

The structure of the share capital of the Bank is as follows:

m  Authorized capital of NPR 10,000,000,000 represented by 100,000,000 Ordinary Shares of NPR 100 each;
and

m Issued capital as of balance sheet date is NPR 8,055,693,000 represented by 80,556,930 Ordinary Shares of
NPR 100 each.

m Paid-up capital as of balance sheet date is NPR 8,055,693,000 represented by 80,556,930 Ordinary Shares
of NPR 100 each.

m  The paid up capital of the Bank as on the balance sheet date is NPR 8,055,693,000 represented by 80,556,930

Ordinary Shares of NPR 100 Paid up share capital of the Bank has increased from year to year as follows:

The Paid-up capital of the Bank as on the balance sheet date is NPR 8,055,693,000 represented by 80,556,930
Ordinary Shares of NPR 100 Paid up share capital of the Bank has increased from year to year as follows:

Paid up Share

Financial Year Capital (NPR)

2061/62 550,000,000 | Opening Share Capital

2062/63 715,000,000 | Issue of 30% right shares

2063/64 821,651,300 | 14.92% Bonus shares

2064/65 901,339,300 | NPR 79,688,000 calls in advance included

2065/66 1,479,269,600 | Issue of right shares 10:6 and 12.5% of bonus shares included

2066/67 1,627,196,560 | 10% Bonus shares included

2067/68 1,627,196,560

2068/69 2,478,794,560 | NPR 851,598,000 paid capital of Standard Finance Limited Merged

2069/70 2,478,794,560

2070/71 2,776,249,907 | 12% Bonus shares included

2071/72 3,484,123,196 | NPR 174,833,289 calls in advance and NPR 533,040,000 proposed
bonus share included
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NFRS related adjustment for Paid-up capital

Financial Year \ As per GAAP \ Adjustment \ As per NFRS \

Remarks

2072/73 4,666,430,000 | (801,890,000) | 3,864,540,000 | Issue of right shares NPR5, 55,250,093

(Transition and NPR 801,890,000 proposed bonus

phase-Opening share.

adjustment) >Proposed bonus share on the year
of issuance not being part of share
capital as per NFRS has been reduced
from share capital

2073/74 7,716,605,100 | (665,149,000) | 7,051,456,100 | Calls in advance of NPR 452,756,100

(Comparative of 12% right shares and NPR

Year) 665,149,000
> Proposed bonus share on the year
of issuance not being part of share
capital as per NFRS has been reduced
from share capital.

2074/75 8,055,693,000 - | 8,055,693,000

(First Time

Adoption)

2. Reserve

a)  General Reserve

Section 44 of Bank and Financial Institutions Act 2073 requires the Bank to allocate at least 20% of the
net profits of every year to General Reserve until it is twice the paid-up capital. The Bank has appropriated
NPR 249,937,663 of the net profits to General Reserve in the current year.

b)

Particulars This Year Previous Year
Opening General Reserve 864,186,016 603,689,330
20% of Profit to be transferred 249,937,663 260,496,686
Closing General Reserve 1,114,123,679 864,186,016

Exchange Equalization Reserve

Section 45 Bank and Financial Institutions Act 2073 requires, 25% of revaluation gain from foreign
currency exchange rate differences to be transferred to Exchange Equalization Reserve and revaluation
loss is charged to profit and loss account. 25% of Revaluation profit of foreign currency accounts during
the current period amounting NPR 1,436,237 been transferred to exchange fluctuation fund maintained
by the Bank.

Particulars | Asat16July2018 | Asat15 July 2017
Opening Exchange Equalization Reserve 9,280,311 8,793,320
25% of Revaluation gain 1,436,237 486,990
Closing Exchange Equalization Reserve 10,716,548 9,280,311
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¢)

d)

Fair Value Reserve

The net change in fair value of financial assets that are measured at fair value and change in fair value is
recognized in other comprehensive income until assets are derecognized. Cumulative amount of change
in fair value of financial reserve during this year is negative reserve of NPR 10,213,803.

Particulars | Asat16July2018 |  As at 15 July 2017
Opening Fair Value Reserve 548,177 407,466
Transfer/ Adjustment in Reserve (10,761,979) 140,711
Closing Fair Value Reserve (10,213,803) 548,177

Assets Revaluation Reserve:

Assets are recognized under cost model and they are presented under historical cost. So, no assets have
been revalued as on balance sheet date.

Skill Enhancement Fund

NRB Directive 6 requires BFIs to incur expenses towards employee training and development equivalent
to at least 3% of the preceding year’s total staff expenses which amounts NPR 15,233,062 (excluding staff
bonus). Unspent amount of training fund carried forward from previous financial year is NPR 7,247,716.
Total training expense of this year amounted to NPR 19,605,972. Since 3% of last year training expense
could not be expensed out, unspent amount of training fund for current FY is NPR 2,874,806 which has
been shown under Employment Skill Enhancement Fund in Statement of Changes in Equity.

Particulars | Asat16July2018 |  Asat15 July 2017
Opening Skill Enhancement Fund 7,247,716 -
Add : 3% of Last Year Staff Expense 15,233,062 13,999,087
Actual Staff Training Expense this year 19,605,972 6,751,370
Closing Skill Enhancement Fund 2,874,806 7,247,716

Corporate Social Responsibility Fund

NRB Directive 6 requires BFIs to create Corporate Social Responsibility Fund and appropriate an amount
equivalent to 1% of net profit annually into this fund for covering expenditure related to CSR activities
in the subsequent year. Accordingly, the Bank had opening reserve of NPR 13,024,834 out of which
NPR 6,890,084 has been spent this year for CSR activities. This year, bank has also appropriated 1% of
net profit i.e. NPR 12,496,883 and therefore total fund in this amount is NPR 18,631,633 and shown as
Corporate Social Responsibility Fund in Statement of Changes in Equity.

Particulars | Asat16July2018 |  As at 15 July 2017
Opening CSR Fund 13,024,834 -
Add : 1% of profit this year 12,496,883 13,024,834
Less: CSR expense this year 6,890,084 -
Closing CSR Fund 18,631,633 13,024,834
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g) Regulatory Reserve

The amount to this reserve has been allocated from profit/retained earnings as per the Directive of NRB
for the purpose of implementation of NFRSs and is not regarded as free for distribution of dividend. Total
adjustments during the transition period FY 2072-73 and FY 2073-74 has been routed through retained
earnings and all such cumulative adjustments has been transferred to regulatory reserve in the FY 2074-
75, being the first time adoption of NFRS. Details are as presented under:

Details This Year Previous Year
Opening Regulatory reserve - -
Adjustment 338,258,835 -
Interest Suspense 275,772,186 -
Investment Property Provision 24,870,824 -
Actuarial loss 26,853,845 -
Fair Value of Reserve 10,761,980 -
Closing Regulatory Reserve 338,258,835 -

h) Investment Adjustment Reserve

The Bank has maintained adequate reserve in compliance with NRB Directives 08/2075 for unlisted
investments according to which 100% reserve to be created for investments not being listed. Bank has
investment in NEPS which is not listed and therefore100% reserve has already been created in in earlier
years. Also, 2% reserve that had been created in earlier years for other listed shares has been adjusted this
year, since the reserve is not required as per NRB directive 4/2075.

Particulars | Asat16July2018 |  Asat 15 July 2017
Opening IAR 16,954,425 15,096,783
Add: Additional Reserve during this year - 1,857,642
Less: Adjustment in Reserve (1,954,425) -
Closing IAR 15,000,000 16,954,425

Investment Adjustment Reserve for the year is presented below:

Particulars \ Net Investment \ Required Reserve
Unlisted Securities @100%-NEPS 15,000,000 15,000,000
Closing balance 15,000,000 15,000,000

i) Share Premium

Share premium includes the excess amount received against the Face value of the issued shares. During
this year, excess of NPR 30,881,765 were received against the 12 % right shares auction. The unsubscribed
right shares were auctioned and the amount in excess of fair value is shown under share premium.
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3.

Investment Securities:

Investment Securities have been valued under fair value or amortized cost as allowed under NFRS 9. Closing
Market Price of Securities has been used as the Fair value of the Asset/Securities for investment securities valued
at Fair Value through Other Comprehensive Income. Different Fair Value Hierarchy has been considered (Level
1, Level 2 and Level 3 ) depending upon the availability of information and regarding the valuation of other
investments through amortized cost, EIR rate has been used for booking the amortized cost of investment and
interest income accordingly.

Loans & Advances to B/Fls and customers:

Loans & Advances to B/FIs and Customers have been valued under amortized cost as allowed under NFRS
Separate Effective Interest Rate (EIR) has not been computed since all the relevant transactions costs for computing
EIR are ignored due to impracticability to determine the relevant costs as allowed by Carve Out issued by ICAN.

As per para 63 of NAS 39, an entity shall assess at the end of each reporting period if there is any objective
evidence that financial asset or group of financial assets measured at amortized cost is impaired. Bank has applied
Para 63 and has computed impairment loss. However, as per the Carve-out issued by ICAN as a mandatory
treatment of impairment loss for the transition period for banks and financial institution, impairment loss to be
measured at higher of amount derived as per norms prescribed by NRB for loan loss provision and as per para 63.
Details of such impairment is as mentioned below:

Particulars ‘ This Year ‘ Previous Year ‘ P/L Impact
Impairment (A) 279,209,527 | 227,430,727 51,778,806
Provision as per NRB (B) 851,646,280 | 698,910,408 | 123,181,886
Impairment to be considered as Alternative Treatment | 851,646,280 | 698,910,408 | 123,181,886
by ICAN
(Higher of A or B)

Higher of impairment as per para 63 of NAS 39 and as per the provision norms prescribed by NRB for loans and
advances has been considered in preparing financial statements.

Segmental reporting

5.1 Segment Analysis

Growth, profitability, risks differs with the bank having different nature of operation and depending upon
the location. Reporting segment has been identified on the basis of its geographical business presence in
seven province of federal structure of Nepal. The Bank operates in the following segments:
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Province wise Loan, Deposit, number of branches and staffs Province wise

Rs. “000
Province No. Deposit No of Branch No of Staff

1 10,151,882 5,661,737 16 114

2 5,341,610 2,472,941 15 98

3 30,516,597 26,865,304 23 230

4 9,401,800 11,638,496 15 137

5 6,749,006 2,564,676 7 65

6 253,786 274,314 5 19

7 2,225,288 514,160 5 30

Head Office 427,282 22,483,091 1 260

Total 65,067,251 72,474,720 87 953

Note* Number of branches do not include the extension counter
5.2 Segment reporting for the year ended 16 July 2018 is given below:

Rs “000

Province
1

Province
2

Province
3

4

Province
5

Province

6

Province
7

Particulars ‘

Province ‘

Revenues from external 1,153,592 676,410 | 3,607,871 1,242,796 897,918 20,317 249,317 7,848,224
customers

Intersegment revenues 323,279 221,963 172,307 -189,113 344,619 -4,338 131,382 1,000,100
Gross revenue 1,476,871 898,374 | 3,780,179 1,053,682 | 1,242,537 15,978 380,699 8,848,324
Interest revenue 1,100,510 636,525 3,411,274 | 1,163,391 858,021 17,460 236,557 7,423,742
Interest expense 263,884 116,298 1,599,773 591,244 128,912 9,472 19,482 2,729,068
Net interest revenue 836,626 520,226 1,811,501 572,147 729,109 7,987 217,075 4,694,673
Depreciation and 7,321 7,415 18,539 13,351 7,110 1,010 2,361 57,109
amortization

Segment Profit /Loss 476,711 233,174 | 1,471,543 647,948 324,944 376 71,318 3,226,018
Entity’s interest in profit or

loss of associates accounted

using equity method

Other material non-cash

items

Impairment of assets 111,726 71,361 437,069 131,417 74,843 2,525 22,228 851,171
Segment Assets 10,448,220 | 5,563,991 | 31,265,742 | 10,055,417 | 6,981,831 | 351,468 | 2,357,651 67,024,323
Segment liabilities 6,633,109 | 3,196,178 | 29,560,338 | 12,536,642 | 3,366,235 | 314,159 745,617 56,352,281

Revenue from external customers includes the total interest and non-interest revenue. Head Office income
and expense has not been considered for segmental reporting.

Segment assets includes net position of borrowed & lending fund of one segment by another segment and
Inter-segment business (Lending & Borrowing) pricing are applied accordingly to the internal policy of
bank. Accordingly revenue have been derived and presented in Segment Reporting.Net revenue includes
total revenue from external customers aggregated with the intersegment revenues as well.

Segment profit or loss includes the profit before tax and bonus.

Impairment of assets includes the total impairment of loan and advances.

Segment assets and liabilities has been netted off from total assets and liabilities regarding the items that
can be offset.(contra items)
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5.3 Reconciliation of reportable segment revenues, profit or loss, assets and liabilities:

Rs. “000
Particulars Amount

Revenues
Total revenues for reportable segments 8,848,324
Other revenues 588,158
Elimination of intersegment revenues (1,000,100)
Entity’s revenues 8,436,382
Profit or loss
Total profit or loss for reportable segments 3,226,018
Other profit or loss
Elimination of intersegment profits (1,000,100)
Unallocated amounts

(415,989)
Profit before income tax 1,809,929
Assets
Total assets for reportable segments 67,024,323
Other assets -
Unallocated amounts 17,784,783
Entity assets 84,809,106
Liabilities
Total liabilities for reportable segments 56,352,281
Other liabilities -
Unallocated liabilities 28,456,825
Entitiy’s liabilities 84,809,106

5.4 Information about products and services

Products separately identifiable are Corporate, Deprived Sector Lending, Mid-Sized Business, Retail and
Small and Medium Enterprises. Revenue from each category is as mentioned below:

Rs. “000
Particulars \ Amount
Corporate 2,885,004
DSL 351,440
MSB 640,421
Retail 1,725,976
SME 1,756,389
Treasury & Other 407,123
Total 7,766,355
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5.5 Information about geographical areas

Revenue from following geographical areas

Rs. “000
Particulars \ Amount
Domestic 8,848,324
Province 1 1,476,871
Province 2 898,374
Province 3 3,780,183
Province 4 1,053,682
Province 5 1,242,537
Province 6 15,978
Province 7 380,699
Foreign -
Total 8,848,324

5.6 Information about major customers

Major customer do not contribute more than 10% of entity’s revenue. Entity’s dependence on single
customer is substantially lower not contributing more than entity’s revenue by single customer.

6. Transition from previous GAAP to NFRS
6.1 Reconciliation of total equity as at 01.04.2073 and 31.03.2074

JACK: 1
01042073 | Asat31.03.2074

Particulars (End of last period
presented under

previous GAAP)

(Date of
Transition)

>
o
8
s 2
= o
=2
=y
=]
=

Total equity under Previous GAAP 5,340,202,752 8,211,005,911
Adjustments under NFRSs:

Impairment on loan and advances - -
Fair value & employees benefit accounting of staff loan 211,616 7,907,660
Lease accounting - -
Measurement of investment securities at fair value 698,250 2,193,123
Revaluation of property & equipment

Recognition of investment property 119,519,545 24,870,824
Amortization of debt securities issued - -
Deferred tax (66,308,265) (44,147,770)
Defined benefit obligation of employees (63,091,573) (72,714,970)
Goodwill / Bargain purchase gain - -
Interest income 163,902,879 192,810,258
Other (211,616) (7,907,660)
Total Adjustment to equity 154,720,837 103,011,465
Total Equity under NFRSs 5,494,923,589 8,314,017,376
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a)

b)

<)

Fair value & employees benefit accounting of staff loan

Staff loans are initially recognized at fair value according to NAS 39 — “Financial Instruments:
Recognition and Measurement”. Fair value is the amount that equals the future cash flows discounted
at benchmark interest rates i.e. 8%.The difference between loans granted amount and its initially
recognized fair value is treated as pre-paid staff cost and amortized over the loan period. Excess interest
income recognized on amortized cost at benchmark rate over the interest income on concessional rates
offered to employees result increase in equity.

Staff loan including AIR 436,578,454 467,797,234
Pre-paid amount 179,972,250 203,041,914
Fair value of staff loan 256,606,204 264,755,321
Interest income of staff loan 211,616 7,907,660

Measurement of investment securities at fair value

All investment securities are initially and subsequently measured at fair value through OCI. Unrealized
gain or losses are recognized directly in equity in the "fair value reserve" through Other Comprehensive
Income. When the investment is disposed of, the cumulative gain or loss previously recognized in fair
value reserve is recognized in the Statement of Profit & Loss and reflected in gain/loss on sale of
investment

As per previous GAAP, investment securities available for sale valued at mark to market price or cost
whichever is lower, however as per NFRS, they are valued at Market price. Fair value of investment
securities is recognized as follows:

Particular As at 01.04.2073 As at 31.03.2074
Quoted Investment 5,421,252 98,504,363
Unquoted Investment 20,030,000 20,030,000
Total Fair Value of Investment Securities 25,451,252 118,534,363
Cost of Investment Securities 24,869,157 117,751,252
Unrecognized gain or loss 582,095 783,111
Fair value loss recognized as per GAAP (116,155) (1,410,013)
Measurement of investment securities at fair value 698,250 2,193,124

Recognition of investment property

Non-Banking Assets (NBA) held by bank are classified as investment property and recognized at cost
or fair value whichever is lower.

Provision created for NBA assets as per previous GAAP are restated and reversed. Previously, as
per NRB directive, separate provision is to be created for NBA, however, under NFRS, impairment
testing is done and if to be impaired, they are charged to PL and assets value is impaired. Therefore,
under GAAP, NBA is netted off with provision whereas under NFRS, such provision is reversed and
restated.
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Particular \ As at 01.04.2073 \ As at 31.03.2074
Provision for NBA 119,519,545 24,870,824
Total 119,519,545 24,870,824

d) Deferred tax

Tax effect of all the NFRS adjustment are created and reflected under deferred tax income or expenses.

All the adjustments relating to current year are currently tax and all the prior year NFRS adjustments
have been deferred.

Particular | Asat 01.04.2073 | As at 31.03.2074
Fair value & employees benefit accounting of staff loan 211,616 7,907,660
Interest Suspense reversal 163,902,879 192,810,258
Defined benefit obligation of employees (63,091,573) (72,714,970)
Reversal of NBA provision 119,519,545 24,870,824
Measurement of investment securities at fair value 698,250 2,193,124
Amortization of prepaid staff loan (211,616) (7,907,660)
Total NFRS adjustment 221,029,102 147,159,236
Deferred Tax 66,308,264 44,147,771

e) Defined benefit obligation of employee: ( Gratuity and Leave Liability)

Under previous GAAP, provision for gratuity and leave were created under the relevant provisions of
the Act by the Bank without using actuarial valuation report. Actuarial Valuation has been used for
valuation of gratuity and leave under NFRS and therefore, additional impact of gratuity and leave
liability due to actuarial valuation disclosed as follow.

Particular As at 01.04.2073 \ As at 31.03.2074
Gratuity Liability 64,134,663 74,463,973
Leave Liability (1,043,090) (1,749,003)
Additional effect in personal expense 63,091,573 72,714,970

f) Interest Income

Under previous GAAP, NRB had prescribed the cash basis method for recognizing interest income.
But, NFRS requires that the all the incomes shall be recognized on accrual basis. Interest suspense
created as per NRB in previous periods have been reversed and transferred to retained earnings to
comply with NFRS.

Particular As at 01.04.2073 As at 31.03.2074

Interest Suspense reversal 163,902,879 192,810,258
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g) Other (Amortization of prepaid)

Staff loans are initially recognized at fair value according to NAS 39 — “Financial Instruments:
Recognition and Measurement” under NFRS.

Fair value is the Present value of future cash flows discounted at benchmark rate i.e. 8% considered.
However, under GAAP, total amount of loan and advance granted is recognized. The difference
between granted amount and its fair value is treated as pre-paid staff cost and amortized over the
loan period. The amortized cost of staff loan is disclosed as finance charge expenses under personal
expenses.

Particular As at 01.04.2073 As at 31.03.2074

Finance Charge 211,616 7,907,660

6.2 Effect of NFRS adoption for the statement of profit or loss

Profit / (Loss) for the

Particulars Explanatory Note Year ended 2073-74
Previous GAAP 1,302,483,429
Adjustments under NFRSs:
Interest Income a 36,815,039
Impair of loan and advances -
Employees benefit amortization under staff loan b (7,907,660)
Defined benefit obligation of employee c (684,795)

Operating lease expenses -
Amortization expenses of debt securities -
Other operating income d (94,648,721)
Interest expense -
Depreciation & Amortization -

Other (Deferred Tax) e 19,539,218
Other (Fair value loss recognized) f 1,293,857
Total Adjustment to profit or loss (45,593,062)
Profit or loss under NFRSs 1,256,890,367
Other Comprehensive Income (6,116,311)
Total Comprehensive income under NFRSs 1,250,774,056

a) Interest Income

Under previous GAAP, NRB had prescribed the cash basis method for recognizing interest income.
But, NFRS requires that the all the incomes shall be recognized on accrual basis. Interest suspense
created as per NRB in previous periods have been reversed and transferred to retained earnings to
comply with NFRS. Therefore, additional interest suspense of Ashad 2074 impact is given to FY
2073-74 profit.

Excess interest income at fair value of staff loan, which is equal to amortization cost of pre-paid staff
loan, is taken to interest income from staff loan under schedule 4.29
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Particular | Amount
Closing Interest Suspense 192,810,258
Opening Interest Suspense 163,902,879
Additional interest income from interest suspense 28,907,379
Interest income of staff loan 7,907,660
Additional interest income for FY 2073-74 36,815,039

b) Employees benefit amortization under staff loan

The difference between granted amount and its fair value is treated as pre-paid staff cost and amortized
over the loan period. The amortized cost of staff loan is disclosed as finance charge expenses under
personal expenses.

Particular | Amount
Pre paid staff loan as at Ashad 2073 179,972,250
Pre paid staff loan as at Ashad 2074 203,041,914
Pre paid staff loan movement (23,069,664)
New staff loan pre paid 30,977,324
Amortization pre-paid staff loan during FY 2073-74 7,907,660

¢) Defined benefit obligation of employee

Provision for gratuity and accumulated leave was provided without using actuarial valuation report

under previous GAAP. However, due to use of actuarial report, following impact is given to financial
of FY 2073-74.

Particular As per GAAP As per actuarial report | Amount
Gratuity Expenses 26,197,661 27,588,369 1,390,708
Leave Expenses 7,645,365 6,939,452 (705,913)
Total Expenses 33,843,026 42,435,481 684,795

d) Other operating income

As per previous GAAP provision amount of non-banking assets disposed during the year is considered
as write back of provision. However, at the time of restatement of opening balance for NFRS, provision
amount of non-banking assets is transferred to retained earnings and assets recognized at fair value.
Accordingly, write back of provision for disposed non-banking assets income is deducted.

Particular | As per GAAP | As per NFRS | Amount
Write back of provision for NBA 94,648,721 - (94,648,721)
Total Expenses 94,648,721 - (94,648,721)

e) Other (Deferred Tax)

Tax effect of all the NFRS adjustment are created and reflected under deferred tax income or expenses.
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Particular | Amount
Interest Income 36,815,039
Employees benefit amortization under staff loan (7,907,660)
Fair value loss of investment securities 1,293,857
Defined benefit obligation of employee (684,795)
Other operating income (94,648,721)
Total NFRS Adjustment (65,132,280)
Deferred Tax 19,539,218

f) Other (Fair Value Loss)

Fair Value loss of investment securities has been recognized.

Particular Amount

Fair value loss of investm

ent securities

1,293,857

Total

1,293,857

6.3 Effect of NFRSs adoption for the statement of financial position

As at 01.04.2073 As at 31.03.2074
(End of last presented under previous
GAAP)
Particulars Opening Cumulative
Previous Tli;fﬁ;tti(:)fn stgt':e I;ii] t Previous Effect of Amount as
GAAP - . GAAP Transition per NFRSs
to NFRSs | of Financial
Position to NFRSs

Assets

Cash and cash equivalent 4,289,306,452 4,289,306,452 5,501,151,243 - 5,501,151,243
Due from Nepal Rastra Bank 3,808,028,939 3,808,028,939 5,461,439,334 - 5,461,439,334
Placement with Bank and Financial 1,146,381,044 1,146,381,044 72,537,416 - 72,537,416
Institutions

Derivative financial instruments 19,537,601 19,537,601 23,158,000 23,158,000
Other trading assets 63,212,027 63,212,027 80,247,663 80,247,663
Loan and advances to B/Fls 1,316,021,674 - 1,316,021,674 1,694,247,998 - 1,694,247,998
Loans and advances to customers 42,745,102,218 - 42,745,102,218 | 49,958,725,045 - 49,958,725,045
Investment securities a 4,802,425,495 698,250 4,803,123,745 4,821,901,900 2,193,123 4,824,095,023
Current tax assets 237,292,912 237,292,912 260,661,183 260,661,183
Investment in subsidiaries - - - -
Investment in associates - - - -
Investment property b - 119,519,545 119,519,545 (0) 24,870,824 24,870,824
Property and equipment 714,584,536 714,584,536 697,389,677 697,389,677
Goodwill and Intangible assets 44,368,101 44,368,101 43,591,779 43,591,779
Deferred tax assets c 43,645,632 (43,645,632) - 18,634,241 (18,634,241) -
Other assets d 222,826,240 163,902,879 386,729,120 292,624,738 192,810,258 485,434,996
Total Assets 59,452,732,871 240,475,043 59,693,207,914 | 68,926,310,217 201,239,964 69,127,550,181
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Liabilities
Due to Bank and Financial 2,882,893,000 2,882,893,000 1,302,220,474 1,302,220,474
Instituions

Due to Nepal Rastra Bank 1,220,000,000 1,220,000,000 160,703,263 160,703,263

Derivative financial instruments

Deposits from customers 49,423,275,270 49,423,275,270 | 57,326,856,207 57,326,856,207

Borrowing

Current Tax Liabilities

Provisions - - 835,205 835,205
Deferred tax liabilities c - 22,662,633 22,662,633 0) 25,513,528 25,513,528
Other liabilities e 544,157,114 63,091,573 607,248,687 1,028,500,418 72,714,970 1,101,215,388

Debt securities issued - - -

Subordinated Liabilities - R -

Total liabilities 54,070,325,384 85,754,206 54,156,079,590 | 59,819,115,566 98,228,499 59,917,344,065

Equity

Share capital f 4,666,430,000 | (801,890,000) 3,864,540,000 7,716,605,100 (665,149,000) 7,051,456,100

Share premium - - -

Retained earnings g 44,752,423 956,203,369 1,000,955,792 460,854,540 768,019,755 1,228,874,295

Reserves h 671,225,066 407,466 671,632,532 929,735,011 140,711 929,875,721

;o:gl equity attributable to equity 5,382,407,489 154,720,835 5,537,128,324 | 9,107,194,651 103,011,465 9,210,206,116
olders

Non-controlling interest - - - -

Total equity 5,382,407,489 154,720,835 5,537,128,324 9,107,194,651 103,011,465 9,210,206,116
Total liabilities and equity 59,452,732,873 240,475,040 59,693,207,914 | 68,926,310,217 201,239,964 69,127,550,181
Explanatory Notes

a) Investment securities

As per previous GAAP, investment securities available for sale valued at mark to market price or cost
whichever is lower, however as per NFRS, for the investment securities available for sale recognized
through OCI are valued at fair value. In case of listed quoted securities, fair value is the price derived
from active market and for unquoted securities, they are valued at cost.

Cumulative Effect

Effect of Transition to

Particular of Transition to
NFRSs NERSS
Fair value of investment securities 25,451,252 118,534,363
Investment cost 24,869,157 117,751,252
Fair value gain /(loss) 582,095 783,111
Fair value loss recognized in previous GAAP (116,155) (1,410,012)
Fair value gain recognized as per NFRS 698,250 2,193,123

b) Investment Property

Provision created for NBA assets as per previous GAAP are restated and reversed. Previously, as per
NRB directive, separate provision is to be created for NBA, however, under NFRS, impairment testing
is done and if to be impaired, they are charged to PL and assets value is impaired. Therefore, under
GAAP, NBA is netted off with provision whereas under NFRS, such provision is reversed and restated.
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As at 01.04.2073 As at 31.03.2074
Particular
Total Impact
NBA-land and -| 119,519,545 119,519,545 - | 24,870,824 | 24,870,824
building
Total -| 119,519,545 119,519,545 - | 24,870,824 | 24,870,824

Deferred Tax Asset/ Liability

Tax effect of all the NFRS adjustment are created and reflected under deferred tax income or expenses.
All the adjustments relating to current year are currently tax and all the prior year NFRS adjustments
have been deferred.

Particular

As at 01.04.2073

As at 31.03.2074

Interest
Suspense

163,902,879

49,170,864

192,810,258

57,843,077

Defined benefit
obligation of
employees

(63,091,573)

(18,927,472)

72,714,970)

(21,814,491)

NBA Provision

119,519,545

35,855,864

24,870,824

7,461,247

Fair value gain/
loss

(116,155)

582,095

209,475

(1,410,012)

783,111

657,937

Deferred Tax
Liability

(116,155)

220,912,947

66,308,730

(1,410,012)

145,749,223

44,147,771

Deferred

Tax Asset
recognized as
per GAAP

(43,645,632)

(18,634,241)

d)

Other assets

Under previous GAAP, NRB had prescribed the cash basis method for recognizing interest income.
But, NFRS requires that the all the incomes shall be recognized on accrual basis. Interest suspense
created as per NRB in previous periods have been reversed and transferred to retained earnings and

other part to the accrued interest receivable.

Particular

As at 01.04.2073

Interest
Income

As at 31.03.2074

Interest
Income

Accrued interest receivable | 168,331,541 | 168,331,541 220,357,642 | 220,357,642
Interest Suspense 163,902,879 - | 163,902,879 | 192,810,258 192,810,258
Net Impact 4,428,661 | 168,331,541 | 163,902,879 | 27,547,384 | 220,357,642 | 192,810,258
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Under previous GAAP, provision for gratuity and leave were created under the relevant provisions of
the Act by the Bank without using actuarial valuation report. Actuarial Valuation has been used for

valuation of gratuity and leave under NFRS.

Additional impact of gratuity and leave liability due to actuarial valuation over the valuation made
under the relevant provisions of the Act by the Bank.

As at 01.04.2073 As at 31.03.2074
Particular
Net Gratuity
Liability (DBO- -| 64,134,663| 64,134,663 -| 74463973 | 74,463,973
Planned Asset)
Leave liability | 103022091 | 101,979,001 | (1,043,090) | 110,667,456 | 108,918,453 | (1,749,003)
Total 103,022,091 | 166,113,664 | 63,091,573 | 110,667,456 | 183,382,426 | 72,714,970
Share capital

Proposed bonus share, which is once approved by shareholders in general meeting, becomes the
real obligation of the firm and is capitalized under equity. Under previous GAAP, as per NRB, such
proposed bonus shares were capitalized under equity after decision of distribution has been passed
through Board. However, as per NFRS, they are classified under equity after declaration of bonus

through AGM.

Particular

As at 01.04.2073

NFRS | Total Impact

As at 31.03.2074
NFRS | Total Impact

;:gfeosed bonus | 11 890,000 -| (801,890,000 | 665,149,000 -| (665,149,000)
Total 801,890,000 -1 (801,890,000) | 665,149,000 -1 (665,149,000)

Retained earnings

NFRS related adjustments like interest suspense, NBA provision and, fair value adjustments, actuarial

valuation, and deferred tax adjustments have been routed through Retained earnings.

Particular

As at 01.04.2073 | As at 31.03.2074

Interest Suspense 163,902,879 192,810,258
Defined benefit obligation of employees (63,091,573) (72,714,970)
NBA Provision 119,519,545 24,870,824
Fair value gain/ loss 698,250 2,193,123
Deferred Tax (66,308,266) (44,147,771)
Proposed bonus share 801,890,000 665,149,000
Fair Value reserve (407,466) (140,711)
Total 956,203,369 768,019,755
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NFRS related adjustments have been routed through retained earnings. However, adjustments to be
routed through specific reserve like actuarial gain/loss reserve, fair value reserve have been routed

through such reserves.

Particular

As at 01.04.2073 | As at 31.03.2074

Defined Benefit Obligation through OCI - -
Fair Value Reserve Through OCI (582,095) (201,016)
Deferred tax -OCI related 174,629 60,305
Total (407,466) (140,711)

6.4 Effect of NFRSs adoption for statement of profit or loss and other comprehensive income

For the year ended 31.03.2074
(the latest period presented under previous GAAP)

Particulars Previous Effect of Amount as
GAAP Transition per NFRSs
to NFRSs

Interest income 5,116,209,308 | 36,815,039 | 5,153,024,347
Interest expense 2,791,035,276 -| 2,791,035,276
Net interest income 2,325,174,032 | 36,815,039 | 2,361,989,071
Fee and commission income 450,844,632 - 450,844,632
Fee and commission expense 46,473,195 - 46,473,195
Net fee and commission income 404,371,437 -| 404,371,437
Net interest, fee and commission income 2,729,545,469 | 36,815,039 | 2,766,360,508
Net trading income 131,304,816 -| 131,304,816
Other operating income 97,270,826 - 97,270,826
Total operating income 2,958,121,111 | 36,815,039 | 2,994,936,150
Impairment charge/(reversal) for loans and other losses 102,993,973 | (1,293,858)| 101,700,115
Net operating income 2,855,127,138 | 38,108,897 | 2,893,236,035
Operating expense
Personnel expenses 685,211,304 8,592,455 | 693,803,759
Other operating expenses 336,058,649 -| 336,058,649
Depreciation & Amortization 86,088,198 - 86,088,198
Operating Profit 1,747,768,987 | 29,516,442 | 1,777,285,429
Non operating income 112,581,222 | (94,648,721) 17,932,501
Non operating expense - - -
Profit before income tax 1,860,350,209 | (65,132,279) | 1,795,217,930
Income tax expense 557,866,779 | (19,539,218) 538,327,560

Current Tax 532,855,388 -| 532,855,388

Deferred Tax 25,011,391 | (19,539,218) 5,472,172
Profit for the period 1,302,483,430 | (45,593,061) | 1,256,890,370
Other comprehensive income - (6,116,311)
Total Comprehensive 1,302,483,430 | (45,593,061) | 1,250,774,059
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Explanatory Notes

a) Interest Income

Under previous GAAP, NRB had prescribed the cash basis method for recognizing interest income.
But, NFRS requires that all the incomes shall be recognized on accrual basis. Interest suspense as
on Ashad 2073 created as per NRB directive is reversed to retained earnings. Therefore, additional
interest suspense of Ashad 2074 impact is given to FY 2073-74 profit.

Excess interest income at fair value of staff loan, which is equal to amortization cost of pre-paid staff
loan, is taken to interest income from staff loan under schedule 4.29

Particular \ Amount
Closing Interest Suspense 192,810,258
Opening Interest Suspense 163,902,879
Additional interest income from interest suspense 28,907,379
Interest income of staff loan 7,907,660
Additional interest income for FY 2073-74 36,815,039

b) Impairment charge/(reversal) for loans and other losses

All investment securities are initially and subsequently measured at fair value through OCI.
Unrealized gain or losses are recognized directly in equity in the "fair value reserve" through Other
Comprehensive Income. When the investment is disposed off, the cumulative gain or loss previously
recognized in fair value reserve is recognized in the Statement of Profit & Loss and reflected in gain /
loss on sale of investment securities.

As per previous GAAP, investment securities available for sale valued at mark to market price or

cost whichever is lower, however as per NFRS, they are valued at Market price. Fair value loss of
investment securities recognized as per previous GAAP transferred to OCI as follows.

Particular Amount
Opening fair value loss 116,155
Closing fair value loss 1,410,012
Fair value loss recognized as per GAAP (1,293,857)

¢) Personnel Expense

Provision for gratuity and leave were created under the relevant provisions of the act by the Bank
without using actuarial valuation report under previous GAAP. However, additional impact of gratuity
and leave liability due to actuarial valuation disclosed as follows:

Staff loans are initially recognized at fair value according to NAS 39 — “Financial Instruments:
Recognition and Measurement”. The difference between granted amount and its fair value is treated
as pre-paid staff cost and amortized over the loan period. The amortized cost of staff loan is disclosed
as finance charge expenses under personal expenses.
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Effect of Transition

Particular ‘ As per GAAP ‘ As per NFRS ‘ to NERS
Gratuity Liability 26,197,661 27,588,369 1,390,708
Leave Liability 7,645,365 6,939,452 (705,913)
Finance Charge - 7,907,660 7,907,660
Additional effect in personal expenses 33,843,026 42,435,481 8,592,455

d) Non-operating income

As per previous GAAP provision amount of non-banking assets disposed during the year is considered
as write back of provision. However, at the time of restatement of opening balance for NFRS, provision
amount of non-banking assets is transferred to retained earnings and assets recognized at fair value.
Accordingly, write back of provision for disposed non-banking assets income is deducted.

. Effect of Transition
Particular ‘ As per GAAP ‘ As per NFRS ‘ to NERS
Write back of provision for NBA 94,648,721 - (94,648,721)
Effect of Transition to NFRS 94,648,721 - (94,648,721)

e) Deferred Tax

Tax effect of all the NFRS adjustment are created and reflected under deferred tax income or expenses.

Particular | Effect of Transition to NFRS
Interest Income 36,815,039
Impairment charge/(reversal) for loans and other losses 1,293,857
Personnel Expense (8,592,455)
Non-operating income (94,648,721)
Total NFRS Adjustment (65,132,280)
Deferred Tax (19,539,218)

6.5 Effect of NFRSs adoption for statement of cash flows

For the year ended 31.03.2074
(the latest period presented under previous
GAAP)

Particulars
. Effect of
Previous Transition to Amount as per
GAAP NERSS NFRSs

Net cash flows from operating activities a 504,033,039 | (1,980,689,919) | (1,476,656,880)
Net cash flows from investing activities b (190,274,244) 454,553,026 264,278,781
Net cash flows from financing activities ¢ | 1,363,006,996 | 1,059,267,931| 2,422,274,928
Net increase/ (decrease) in cash and 1,676,765,791 (466,868,962) | 1,209,896,829
cash equivalent

Cash and cash equivalent at the beginning
of the period

Cash and cash equivalent at the end of the period 9,674,119,239 | (4,174,915,958) | 5,499,203,281

7,997,353,448 | (3,708,046,996) | 4,289,306,452
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Explanatory Notes

a) Net cash flows from operating activities

Particulars \ Amount NPR
Interest income from investment regrouped to financing activities (153,555,221)
Receipt from sale of investment property regrouped to financing activities (188,300,000)
Placement with banks regrouped in operating activities 1,073,843,628
Dividend payment as per GAAP (28,806)
Balance with NRB grouped to operating activities (1,653,410,395)
Other Adjustment (1,059,239,126)
Total NFRS effect (1,980,689,919)

b) Net cash flows from investing activities

Particulars ‘ Amount NPR
Interest income from investment reclassified from operating 153,555,221
Receipt from sale of investment property regrouped from operating 188,300,000
T-Bills with original maturity three months or less regrouped 1,186,541,433
Placement with banks regrouped in operating activities (1,073,843,628)
Total NFRS effect 454,553,026

¢) Net cash flows from financing activities

Particulars \ Amount NPR
Refinancing from NRB reclassified to operating from financing activities as (1,059,296,737)
per GAAP
Dividend payment as per GAAP 28,806
Total NFRS effect (1,059,267,931)

d) Cash and cash equivalent at the beginning of the period

Particulars \ Amount NPR
T-Bills with original maturity three months or less regrouped 99,981,943
Balance with NRB grouped to operating activities (3,808,028,939)
Total NFRS effect (3,708,046,996)
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7. Classification of Financial Asset and Liability:
“000
Particulars _15"]“1']7
CEMRIe Fair value CEMRINE Fair value
Value Value
Assets
Assets carried at Amortized Cost
Cash and cash equivalent 2,364,190 2,364,190 5,501,151 5,501,151
Due from Nepal Rastra Bank 7,096,607 7,096,607 5,461,439 5,461,439
Placement with Bank and Financial Institutions 1,395,303 1,395,303 72,537 72,537
Loans and advances to BFls 1,798,387 1,798,387 1,694,247 1,694,247
Loan and advances to customers 62,417,217 | 62,417,217 | 49,958,725| 49,958,725
Investment securities at amortized cost 7,619,974 7,619,974 4,705,560 4,705,560
Fair Value through Profit and Loss (FVTPL)
Derivative financial instruments. | - | - | 23,158 | 23,158
Fair Value through Other Comprehensive Income (FVTOCI)
Investment securities | 113,160 | 113,160 | 118,534 | 118,534
Liabilities
Liabilities carried at Amortised Cost
Due to Bank and Financial Institutions 1,332,347 1,332,347 1,302,220 1,302,220
Due to Nepal Rastra Bank 637,802 637,802 160,703 160,703
Deposits from customers 71,142,372 | 71,142,372 | 57,326,856 | 57,326,856
Debt securities issued - - - -
Fair Value through Profit or Loss (FVTPL)
Derivative financial instruments. | 116 116 - -

8.

10.

Interest Income

Capitalization of the Interest on national priority projects was made with due approval from Nepal Rastra Bank.

NPR 51,768,171 is capitalized during FY 2074-75.

Staff Bonus

Proposed bonus for staff have been provided for 10% of net profit before such bonus.

Interim Financial Statements:

Interim Financial Statements are prepared and published on quarterly basis in accordance with NRB Directives in

compliance with statutory and legal requirement within the time frame as prescribed.
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11. Gratuity and Accumulated Leave Provision:

Gratuity

As per the actuarial valuation, gratuity liability of the bank is NPR 295,921,180. Out of which NPR 219,552,518
has been funded and net amount is shown as liability of bank. Bank has made an additional provision of NPR
59,550,326 for gratuity liability as per the actuarial valuation report this year. However, funding arrangement to
CIT has been made on the basis of gratuity liability computed as per relevant provisions of Act. Net liability after
deducting the fair value of planned assets from Net Benefit Obligations has been shown as Net liability of bank

Details of actuarial valuation of gratuity and leave are as follows:

Particulars As at Asat
16 July 2018 15 July 2017
Defined Benefit Obligations 295,921,180 236,370,854
Fair Value of Planned Assets 219,552 518 161,906,882
Net Liability 76,368,662 74,463,972
Expense booked as in PL 30,354,442 27,588,369
Actuarial Gain Loss booked in OCI 26,853,845 8,938,602
Leave

The Bank has recognized an additional provision of NPR 33,011,694 for accumulated leave liability in the current
year. Being non-funded arrangement, total amount is booked as liability for bank. Moreover, leave encashment
paid in excess of accumulated leave exceeding 90 days each of sick and annual leave is also charged in statement
of profit or loss.

Particulars O AN
16 July 2018 15 July 2017
Defined Benefit Obligations 141,930,147 108,918,453
Fair Value of Planned Assets - -
Net Liability 141,930,147 108,918,453

12. Deferred Tax Asset/Liability:

Tax effect of all the NFRS adjustment are created and reflected under deferred tax income or expenses. All the
adjustments relating to current year are taxed in current period and all the prior year NFRS adjustments have been
deferred.
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13.

14.

15.

Particulars \ Book Base \ Tax Base \ Difference

Deferred tax on temporary differences on following items

Loan and Advance to B/FIs 1,715,397 - 1,715,397
Loans and advances to customers 191,094,863 -1 191,094,863
Investment securities (14,591,147) -| (14,591,147)
Property & equipment 724,912,569 | 630,870,596 94,041,973
Employees' defined benefit plan (218,298,810) -1 (218,298,810)
Provisions (739,627) - (739,627)
Deferred tax on carry forward of unused tax losses (5,823,977) - (5,823,977)
Total 584,227,296 47,398,673
Deferred tax (asset)/liabilities as on Ashad 32, 2075 14,219,602
Deferred tax (asset)/liabilities as on shrawan 1, 2074 25,513,528
Origination/(Reversal) during the year (11,293,926)
Deferred tax expense/ (income) recognised in profit or loss 1,374,504
Deferred tz_lx _expense/(income) recognised in other (12,668,431
comprehensive income

Subsidized interest income and amortization expense of prepaid staff loan:

An endowment life insurance policy is purchased by Bank for insured sum equivalent to the principal of housing
loan. The policy is purchased for a period of 20 years or remaining service period of the employee, whichever
is earlier. The employees pay insurance premium in respect of policy on monthly basis. Upon maturity of the
endowment policy, the proceeds/bonus are accounted towards settlement of interest and principal loan amount in
a single installment.

The Bank has recognized an interest receivable of NPR 55,035,503 in the current year and amortizations of
prepaid employee expense of NPR 12,326,162. Bank has considered 8% average interest rate as market rate for
calculating fair value of staff loans provided at 6%. Difference of fair value of staff loan and book value has been
shown in other assets as deferred employee expenditure.

Weighted Average Interest Rate Spread

The weighted average interest rate spread between Loan and Investment and Deposit Liabilities are shown as
below.

Particulars \ Annual Average %
Average Interest Rate of Loan and Investment 11.62%
Average Interest Rate of Deposit and Borrowing 7.61%
Average Interest Rate Spread 4.01%

Loans and Advances extended to Promoters:

The Bank has not extended any loans to promoters during the year.
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16.

17.

Related Party

Nepal Electronic Payment System (NEPS)

The Bank has entered into financial transactions with NPES having financial interest.

In NPR
Related Party Nature of Relationship | Nature of transaction | Current Year
Nepal Electronic Payment System Common Directors Investment in Shares 15,000,000

(NEPS)

Bank has transactions relating to ATM and POS management along with monitoring, settlement and reconciliation.

Key Management Personnel

Key management personnel includes the personnel having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including directors. The Key management of the Bank
includes Board members, CEO and other higher level employee of the bank.

Board Members

a) Mr. Roshan K.C., Chairman

b) Mr. Gopi Krishna Neupane, Director
c) Mr. Jaya Mukund Khanal, Director

d) Mr. Ram Man Shrestha, Director

e) Mr. Bishow Prakash Gautam, Director
f) Mr. Omesh Lal Shrestha, Director

The Chairperson and other members of the Board are paid NPR 10,000 and NPR 8,000 per meeting respectively
for Board and Board Level Committees meeting.

Meeting fees paid to three Board Level Committees are as follows:

Particulars Current Year (NPR) Previous Year (NPR)
Meeting Fees 1,970,400 2,850,800
Other Expenses 1,266,027 1,239,958

Other Key Management Personnel
Other Key Management Personnel includes the personnel with authority and responsibility for planning, directing
and controlling activities of entity except directors

The compensation paid to the above members of management committee has been depicted in table below;

S. No | Particulars | Amount in NPR
1 Short Term Employee Benefits 29,322,958
2 Post-Employment Benefits 1,145,068
3 Other Long Term Benefits -
4 Termination Benefits -
5 Share Based Payment -
Total of Key Management Personnel Compensation 49,456,088
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18.

19.

20.

21.

22,

Short term employment benefit excludes medical insurance, income considered under vehicle facility,
differential interest income and prize money.

Other key management personnel are also eligible for the following benefits:

m Benefits as per Employee Service Regulation of the Bank.

m Bonus out of profit as per Bonus Act.

m Housing loans and advances as per Housing Loan Scheme of the Bank.

m  Vehicle facility.

Post-employment benefits includes the retirement payments (gratuity and leave payment) to be made at the
time of retirement from service. However, since actuarial basis of accounting has been used and the amount
to be benefitted for each employee is not separately identifiable, they have not been disclosed in the amount
mentioned above. Actual retirement payment that has been made in this year has been disclosed above.

Total no of Key Management Personnel as on Ashad End 2075 (including CEO): 6

Operational Lease Expense

Bank has been making lease payments for operating different branches and therefore as provisioned under NAS
17- Lease, lease payments under an operating lease shall be recognized as expense on straight line basis over the
lease term or any other systematic basis. However, as per Carve out issued by ICAN, they shall be booked on
straight line basis unless such payments are structured to increase in line with expected general information to
compensate for the lessors expected inflationary cost increase. Since, such operating lease are agreed to meet such
inflationary cost, they have been booked on accrual basis as per the agreement.

Sakchyam Project

Sakchyam Project is the project funded by DFID for operating Access to Rural Banking Sakchyam Access to
Finance Program provides grant of 50% of total expense reported which is recognized as income of the Bank.
The bank has received NPR 19,792,386.2 till 2074/75 from the project which has been parked to Sakchyam Fund
Account. The total amount expended & income recognized during the FY 2074-75 from the fund is:

Total Expenses(NPR) Income Recognized (NPR)

| 21,682,982 | 10,841,491 |

Merger and Acquisition
There are no merger or acquisitions transaction during the year.

Additional Disclosures of non-consolidated entities
The Bank has no subsidiary and as such not consolidated for year ended 2074-75.

Events after reporting date

Events after the balance sheet date are those events, favorable and unfavorable, that occur between the balance
sheet date and the date when the financial statements are authorized for issue.
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Appropriate adjustments in the financial statements and disclosures in notes to accounts have been made for all
material and significant events that have occurred between the balance sheet date and date when the financial
statements have been authorized for issue.

Where necessary all material events after reporting date have been considered and appropriate adjustments or
disclosures have been made in the Financial Statements as per NAS 10. There are no material events that have
occurred subsequent to 16 July 2018 till the signing of this financial statement on 21t November 2018.

23. Proposed Dividend:

The board of directors has proposed 10 % of cash dividend on banks paid up capital, subject to approval from
Nepal Rastra Bank and Annual General Meeting.

24. Non-Banking Assets

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the
Bank in the course of loan recovery. Such assets are booked at fair market value or total amount due from the
borrower, whichever is lower.

Date of Assuming of Non-
Banking Assets

Name & Address of Borrower/Party

Total Non-Banking Assets

Manakamana Enterprises 5-May-03 285,824
Kalanki-13, Kathmandu

Keshav Prasad Rijal 10-Feb-11 375,000
Ward no 16, Balaju

Cosmic Automobile 3-Sep-12 24,210,000
Chundevi 4 Maharajgunj

25. Contingent Liabilities

Contingent liabilities related details has been presented under Schedule 4.28.

26. Earnings per Share

Earnings per Share is calculated using the earnings attributable to equity shareholders for the period divided by
the number of weighted average number of shares as required under NAS 33 Earnings per share.

Year ended Year ended
16-Jul-18 15-Jul-17

Particulars Units

Profit attributable to equity shareholders NPR 1,249,688,316 | 1,256,890,367

Weighted average of number of equity shares used in computing

. . Nos. 79,061,456 54,264,072
basic earnings per share
Earnings Per Share (EPS) NPR 15.81 23.16
Diluted Earnings Per Share(DPS) NPR 15.81 23.16

As there is no potential ordinary shares that would dilute current earning of equity holders, basic EPS and diluted
EPS are equal for the period presented.
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Unpaid Dividend

As on balance sheet date, total dividend payable amounts to NPR 50,556,546 (PY NPR 395,635). Details have
been presented as under:

.. As at As at As at
Dividend Payable of FY 16 July 2018 15 July 2017 16 July 2016
2073/74 50,160,912 - -
2066/67 312,222 312,222 3,33,310
2062/63 70,221 70,221 77,940
2061/62 13,101 13,101 13,191.13
Total 50,556,546 395,635 424,441.4

Non-performing assets

The Banks’ non-performing assets ratio stood at 0.44%as at balance sheet date. The total non-performing assets
as at balance sheet date is NPR 286,384,389 and loan loss provision related to non-performing assets calculated
as per NRB directives is NPR 196,778,293.

Particulars

Amount

} This Year } Previous Year |

Performing Loan 64,079,280,907 51,670,935,943 12,409,550,804 24.02%
Pass 63,727,401,462 50,928,105,247 12,800,502,056 25.13%
Watchlist 351,879,444 742,830,696 (390,951,252) (52.63)%

Non-Performing Loans (NPL) 286,384,389 195,834,545 90,549,844 46.24%
Restructured/rescheduled 2,374,644 3,689,087 (1,314,443) (35.63)%
Substandard 91,173,380 37,108,517 54,064,863 145.69%
Doubtful 38,296,495 30,097,659 8,198,836 27.24%
Loss 154,539,870 124,939,281 28,394,749 22.73%

Gross Loans & Advances 64,365,665,296 51,866,770,489 12,500,100,648 24.10%

NPL ratios:
Gross NPL to Gross Loans & Advances  0.44%
Net NPL to Net Loans & advances 0.14%

First Time Adoption of Nepal Financial Reporting Standards

NFRS 1 (First-time Adoption of Nepal Financials Reporting Standards) provides guidance on entity’s first annual
financial statements on which entity adopts NFRSs , by an explicit and unreserved statement in those financial
statement of compliance with NFRS.

The transition date for Bank for preparing the opening Statement of Financial Position as per NFRS is on 1st
Shrawan, 2073 (16 July 2016) (the transition date) by:

Machhapuchchhre Bank Limited

YR 96 Tafdes




! % ANNUAL | 20 37 aiffes uRddeer
20 REPORT | ot v sous /20ve N NEEGEE

30.

a) recognizing all assets and liabilities whose recognition is required by NFRS,

b) not recognizing items of assets or liabilities which are not permitted by NFRS,

c) reclassifying items from previous Generally Accepted Accounting Principles (GAAP) to NFRS as required
under NFRS, and

d) applying NFRS in measurement of recognized assets and liabilities.

Capital Structure and Capital Adequacy

Nepal Rastra Bank has issued guidelines for implementation of New Capital Adequacy Framework under Basel
I11 requirement in July 2015. NRB directed all Banks to adopt this framework and according to which Banks are
to maintain Capital for Credit, Operational and Market Risk. Accordingly, the following disclosure is made:

a) Tier 1 capital and a breakdown of its components

Rs. 000
S.N \ Particulars \ Amount in NPR

A Paid up Equity Share Capital 8,055,693
B Share Premium 30,882
C Proposed Bonus Equity Share -
D Statutory General Reserve 1,114,123
E Retained Earnings 807,759
F Un-audited current year cumulative profit -
G Capital Redemption Reserve -
H Capital Adjustment Reserve -
I Dividend Equalization Reserve -
J Other Free Reserve -
K Less : Goodwill -
L Less: Assets not written off 45,439
M Less: Deferred Tax Assets -
N Less : Investment in equity in licensed Financial Institutions -
O Less : Investment in equity of institutions with Financial interests 15,000
P Less : Investment in equity of institutions in excess of limits -
Q Less : Investments arising out of underwriting commitments -
R Less : Reciprocal crossholdings -
S Less: Purchase of Land& Building in excess of limit and unutilized 4,877
T Less : Other Deductions -
Total Tier 1 Capital 9,943,141
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b) Tier 2 capital and a breakdown of its components;

Rs. 000

Particulars Amount in NPR

Assets Revaluation Reserve -
Other Reserves -
Total Tier 2 Capital 680,584

A Cumulative and/or Redeemable Preference Shares -
B Subordinated Term Debt -
C Hybrid Capital Instruments -
D General Loan Loss Provision 654,867
E Exchange Equalization Reserve 10,717
F Investment Adjustment Reserve 15,000
G

H

¢) Deduction from capital

Rs. 000
Particulars ‘ Amount in NPR
Assets not written off 45,439
Investment in equity of institutions with Financial interests 15,000
Purchase of Land& Building in excess of limit and unutilized 4877
Total Qualifying Capital (Total Capital Fund) 65,316
d) Total qualifying capital
Rs. 000
Particulars ‘ Amount in NPR
Core Capital 9,943,141
Supplementary Capital 680,584
Total Qualifying Capital (Total Capital Fund) 10,623,725
Capital Adequacy Ratio 15.36%
e¢) Risk Weighted Exposure
Risk Weighted Exposure for Credit Risk, Market Risk and Operational Risk is as mentioned below:
Rs. 000
Particulars Amount in NPR
Risk Weighted Exposure for Credit Risk 63,081,519
Risk Weighted Exposure for Operational Risk 3,475,176
Risk Weighted Exposure for Market Risk 30,760
Add: RWE equivalent to reciprocal of capital charge of 2 % of gross income 583,036
Add: 3% of the total RWE add by Supervisory Review 1,997,614
Total Risk Weighted Exposures 69,168,115
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f) Risk weighted Exposures under each 11 categories of Credit Risk

Rs. 000
Categories Risk Weighted Exposures

Amount in NPR

1 | Claims on government and Central Bank -
2 Claims on other official entities -
3 Claims on Banks 884,010
4 | Claims on corporate and securities firm 24,835,048
5 | Claims on regulatory retail portfolio 23,458,829
6 | Claim secured by residential properties 4,061,314
7 | Claims secured by commercial real state 973,656
8 Past due Claims 226,981
9 High risk claims 2,314,875
10 | Other Assets 2,096,142
11 | Off Balance sheet Items 4,230,339

Total 63,081,194

g) Total Risk weighted Exposure Calculation Table

Rs. 000
Particulars Amount in NPR
1 | Total Risk Weighted Exposure 69,166,248
2 | Total Core Capital Fund (Tier 1) 9,943,141
3 | Total Capital Fund (Tier 1 & Tier 2) 10,623,725
4 | Total Core Capital to Total Risk Weighted Exposures 14.38%
5 | Total Capital to Total Risk Weighted Exposures 15.36%

h) Non-Performing Loan

Rs. 000
Particulars Provision Net of Provision
Restructured/rescheduled 2,375 297 2,078
Substandard 91,173 22,793 68,380
Doubtful 38,296 19,148 19,148
Loss 154,540 154,540 -
Gross Loans & Advances 286,384 196,778 89,606

i) Compliance with external requirement

Bank has complied with externally imposed capital requirements to which it is subject and there are no such
consequence where the institution has not complied with those requirement.

j) Risk Management

Overall Risk Management Process of Ban has been disclosed in Significant Accounting Policies.
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Additional Disclosure relating to Carve-out decision by ICAN:
Financial Instruments: Recognition and Measurement

Effective Interest Rate (EIR Rate)

As per Para 09 of NAS 39 regarding Financial Instruments recognition and measurement, EIR rate is to be used
for booking interest income and when calculating the EIR, an entity shall estimate cash flows considering all
contractual term of the financial instrument but not credit loss, which includes the fees and points received or
paid, transaction costs, premiums, discounts. As per the carve out regarding the EIR rate treatment issued by
ICAN, when calculating EIR, all these shall be considered unless it is immaterial or impracticable to do so.
Since all these transaction costs cannot be identified separately for every customer and it seems impracticable,
separate EIR rate has not been computed as allowed by Carve Out issued by ICAN.
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