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INDEPENDENT AUDITOR'S REPORT

T,

The Shareholders

Salt Trading Corporadon Lud.
Ealiman, Karthmandu

Qualified Opinion

We have audited the financial statements of Salt Trading Corporation Litd. (The Entiry/
Company) which comprise the Statement of Uinancial Position as at 31 Ashad 2081 (15 July 2024),
sratement of Profic or Loss and Orher Comprehensive Income, Smarement of Cash Flows,
Statement of Changes in Equity and Notes to the Financial Statements for the year then ended.

In our opinion, except tor the cffect of the matters deseribed in the basis for qualified opinion
patagraph, the accompanying financial statements give true and fair view, in all material respec,
of the financial position of the entity as ar 31 Ashad 2081 (15 July 2024), and its financial
performance and cash flows for the vear then ended in accordance with Nepal Financial Reporting
Standards (NFILS)

Basis for Qualified Opinion

* Az per “NAS 36 - Impairment of Assets™, the entiry shall assess at the end of each reporting
period whether there is any indicadion that an asset may be impaired, If any such indication
exists, the entiry shall estimate the recoverable amount of the assets. The entity has provided
tor some trade receivables and advances. However, we could not ensure the sufficiency of the
impaired amount as required by NAS 36.

The entity has invested in various companies and have controls and/ or significant influences
in some of them, As at reporting date, the LTI has six subsidianes E{Ji'n]}-.m'[es rrjm]_iﬂlg to the
mvestment amount of NPR 14.67 Crore, whereas investment in six associates companies
amounts to NPR 39.15 Crore.

NFRS 1) *Consolidared Financial Statements” requires that the entiry has to consolidare the
financial statements of its subsidiaries (those having controls). Towever, the entity has not
consolidared financial statements of its subsidiarics as required by NFRS 110,

NAS 28 “Investment in Assocates and Joint Venture” require that the entity has to account
its associates (those having significant influences) under equity method. [lowever, the entity
has not accounted for its associates as required.

*  The Endrty provides defined benefits plan under gratuity and leave to its emplovees. The net
liability on such defined benefit obligations has been provided by the entity based on estimate
and judgements of the management. During the vear, entity has added provisions of NPR
9401 Lakhs and the cumulative provisions as ar the reporting date is NPR 30.94 Crore,

NAS 19-Employee benefits require the entity to determine the obligation under defined
benefirs plans on the basis of actuarial valuaton, Since these defined plans have not been
determined on the basis of actuarial valuation, we are unable to determine the impact on the
financial posinon and the operating results.
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#  The ennry has invesument in equity instruments and preferred stocks of different companies.
Such investments are required to be measured at fair value as per the requirements of NFRS
Y- Financial Instruments. However, the entity has opred ro measure such investments ar cost
less allowable impairment, if any.

We conducred our audit in accordance with Nepal Standard on Audiong (NSAs). Cur
responsibilities under those standards are further described in the _Aduditor’s responsibilities for the _Audit
of the Financial Statensents section of our report. We are independent of the entity in accordance with
the 1CANs Hawdbook of Code of Etbicr for Professional Aconntants rogether with the ethical
requirements that are relevant to our audit of financial statements, and we have fulfilled our other
erhical responsibilities in accordance with these requirements and the ICANs Handbook of the
Code of Ethics for Professional Accountants. We believe that the audic evidence we have obtained
15 sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those martters that, in our professional judgment, were of most significance
i the audit of the conselidated financial statements. These martters were addressed in the conrext
of our audit of the consolidated financial statements, and in forming our opinion thereon, but we
do not provide a separate opinion on these matters, For cach matter below, our descrdpdon of
how our audir addressed the marter is provided in that context. In addition to the matters described
in rhe Basis for Qualified Opinion Secdon, we have determined the matters described below to be
the key audic marrers ro be communicated in our report.

Key Audit Marter | The response I
Inventory |
As at the reporring dare the value of | To addeess the risk of material error in inventories
mventory amounted 1o NPR 3.3 arab | our audit procedures included amongst others:

* Assessing the compliance of ennry's accounting
Inventories were considered as a key policies over inventorn with applicable accounting
audit matter due to the size of balance, smndards,
ditficulty in physical counting and * On major locatons, testing the effectiveness of

because of invelvement of
management's judgement in inventory
valuation.

key controls.
* On Major locations, physical verificatons were
carried out by volume caleulanons.

We assessed the appropriatencss of the procedures
performed and considered o be aceeprable,

Information other than the Financial Statements and auditor’s Report Thereon
The STCLs M:lnugrmunr is responsible for the preparaton of the other informadon. The oiher
information comprises the information included in the Management report, Report of the Board

of Directors and Chairman’s statement bur does not include the financial strtements and our
auditor’s report thereon.

o u]}jninn on the financial statements does not cover the other informarion and we do not
EXPLEss any form of assurance conclusion thereon.

tead
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[n connectdon with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the Hoancial statements or our knowledge obtained during the course of our audit or
otherwise appears to be marerially misstated.

If, based on the work we have performed, we concude thar there is a material misstatement of
this other information, we are required to report that fact. We have nothing ro report in this
regard.

Other Matter

The following matters are presented that are other than those presented or disclosed in the
financial statements that, in our judgment, are relevant to users’ understanding of the audit, the
auditor’s responsibilitics, or the auditor’s report.

o Wedraw your attention o audit findings, as included in the ‘Management Letter section of
our report which identify financial reporting weaknesses, internal control weaknesses and
audit recommendations to address them, which we came across during the course of our audir.

* Proposed cash dividend of INPR. 7,425,165 and NPR. 10,991,243 for FY 2076-77 (2019-20)
and FY 2078-79 (2021-22) respectively has been approved by AGM of the company but has
not been distributed to the sharcholders; due to pending approval from Government of
MNepal.

Responsibilites of Management and Those Charged with Governance for the Financial
statement

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards, and for such internal conwol as
management determines is necessary to enable the preparadon of Anancial statements that are free
from material misstatement, whether due 1o fraud or error,

In preparing rthe financial statements, management 13 responsible for assessing the entity’s ability
ta continue as a going concern, disclosing as applicable, maters related to going concern and vsing
the poing concern basis of accounting unless management either intends to liquidate the company
or T cease operations, or has no realistic alternadve but to do so.

Those chiugcd with governance arc responsible for everseeing the endry's financial reporting
PLOCEess.

Auditor’s Responsibilities for the audit of the financial statements

Our objectives are to obmin reasonable assurance about whether the financials statement as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audic conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatement can arise from fraud or error and are considered material
if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judement and mainrain
T . o ]
professional .\l{.upl:lf:i.*m rhmughn‘.lul the audit, We alsor

o
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Identify and asscss rthe risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audir evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve eollusion, torgery, intentonal omissions, misrepresentations, or the
overtide of internal control.

COibtain an understanding of internal financial controls relevant t the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainry exists
related ro events or conditions that may cast significant doubr on the entity’s ability to continue
as 4 going concern. 1f we conclude that a material uncertainty exists, we are required to draw
atrention in our auditor’s report to the related disclosures in the financial statements ar, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidenee obtained up to the date of our auditor’s report, However, future events or conditions
may cause the entty ro cease to continue as a going concern,

Evaluare the overall presentation, structure, and content of the financial statements, mncluding
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner thar achieves fair presenranon

Report on other Legal and Regulatory Requirements

CaA Anil [oshi
Partner

Informatien and explanartions, to the best of our knowledge and belief which were necessary
for the purpose of audit completion were obtained.

The books of accounts of the company has been maintained as per requirement of the
Companics Act, 2063,

The financial statements are in agreement with books of accounts of the Entity.

We have not come across the cases where Board of Directors or any emplovees of the Entity
have acted contrary to the provision of law relating o the accounts, or committed any
misappropriation or caused loss or damage 1o the entiry relating to the accounts in the entity.
Books of accounts of the entity has been mamtained and presented fairly,

-

Place: athmandu
Date: 26 Poush 2081 (10 January 2025)

UDIN: 230111CA00367gB]rp
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STATEMENT OF FINAMCIAL POSITION
AS AT ASHAD 31, 2081 JULY 13, 2024)

u PR
Asar As ai
Particulars MNate Ashad 31, 2087 Ashad 31, 2080
(Tuely 15, 20244 (Tiely fa, 223}
ASSETS
NON-CURRENT ASSETS
) PKIFEI‘I'J'.TI-LI:II: arsl dquipmunr 354 1,446, 114,038 1467 58,374
) Capitl wrk-in-progess 34 123,595 4085 058
L:I 1||1a|'ETI£c AREEES 554 | 228 438 | X AGD
<) Fenarciat assess
Investmenss ] 379,113,360 40947 961
Advanee for Investcist in cyualty insenments
& Oriher nini-Curfeal asses 7wy 1673 AR3250 TATDADE 438
1] Thelorrei] tax uscers (nel R 26,097 083 5451 444
Total non=current asseis 3,906, 100,933 A907,877,145
CURRENT ASSETS
1) lrvensoncs a 3G G 3315068 52
b Pitaincial asscts
Tratle reccivabie 1 TOTRARS B3 107 565
Cash nod cash cquivalens L1 A0,418,252 MEATOT0
Unhet bank balances 2 LE AT 7 11,7RR42%
Receivable from Nepal Goverament ner) [ 2T, 50 51 203,651,772
c} {ther currenn assces 7 -:'I;._; H05427 670 RS 018057
i} Selvance Tax (Net} ] i) BTS2 14 885 iR
Tatal current assces 5,651,050,606 4.061,210,007
TIOTAL ASSETS 9,550, 782614 B, HGHL 087,152
EQUITY AMD LIABILITIES
EQUITY
Ak iy
Share capitl 14 20,716,055 ¥7H,884,0%
b} hher ogaity
Retabivedd Earnags & Reserves B 1,295,631 344 A 402 249
Torzl equity 1.014,5448,205 1,581, 376,758
HNOMN-CURRENT LIABILITIES
)l Fistanginl lighilivcs
E!n.lmm:ul_pi 16 {a) 22500 (W] B2, 501, K]
U zher fimancial lizbalices 17 [a) IR EI5TT0 345,556,355
Tzl tsngi-current Halbilides 412,315,770 428,336,135
CURRENT LIABILITIES
a) Finangial Lishilities
Bumromins 16 () 4,326,032 556 L0832 403,THS
Trdc payahles 1% 245,573,570 4218,505,042
Chher Gisanetal alalites 17 (i) A5 415,159 391 AL 12
iy Cleher cussent Bakilities m 156,066,020 L0613, 5
Trial current Habilitdes 7.533,118,530 6,859,374.039
TOTALEQUITY AND LIARILITIES 550, 7R2 619 B 809 087 152

q:zrk':
Lrmila Shrescha
Chief Fxecusive {fficer

Crarm Siddhi Gubhaju
Nepury Chief Execuimve Chlicer
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Rubet M. Bhamasai & Co,
Chamered Accounranss

Pradip Lol Shrestho
Chairperson
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SALT TRADING CORPORATION LIMITED

%‘q & Kalimad. Kathmandu
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STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE YEAR ENDED ASHAD 31, 2081 (JULY 15, 2024)

In NIPR
Far the year ended For the year ended
Particulars Nare Ashad 31, 2081 Ashud 31, 2080
(Tuly 15, 2024) {Tusly: 16, 2023)
Revenuwe from aperations 21 13,350,329,07% 8,774,338 326
Lese: Cost of poods sold 22 10,340,533,272 6,144,462 438
Less: Trading Expenscs 23 1, 960,004,098 1,547 483 810
Grosa profit 1,04%,74%1,709 1,078,411,778
Orther operating income 24 BY, 200,791 36,457,732
Tonl income from operations 1,138,092,500 1,114,869,530
Employee benefic expenses 25 322223375 350044515
Acministration and vther expenses 26 153,888,730 X7 756,527
Operating profin 602,880,395 557,068,488
Depreciation and amormisation LT 12, B40. 000,82 13,286,527,00
[Mnance costs 27 570,800,622 452 981,486
Profit before tax 73,179,166 Q0,B00,475
Income tx EXETSES
Current tax 28 31,934,477 52,143,382
Deferred tax 2B (643,637 (15,060,275)
Profit for the year 41,888 328 53,667,368
Other comprehensive income
Trems thar will not be reclagsified to profic or loss:
(i} Remeasuremens of Defined Bencfit Obligatans
(if) Tncome tax ceedind {eharge) relating to these iems
Other comprehensive income . -
Tuoral comprehensive income for the veas 41,888,328 53,667,368
Earning per equity share (face value of Ra, 108 each)
Hasic EPS 24 134006 19:24
Duluted EPS i 13416 19,24

o Ch
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Oam Siddhi Gubhaju
Depury Chict Bxecntve Officer

Demila Shrestha

Board of DMrectors

\:i'..'-K',I.: shres L.‘I_‘J'_“‘?—-S"
ipesh Kumar Shrestha 32 __\'_N_f"ﬁ

DPhace: Kathmandu

Date: Puush 26, 2081 (January 10, 2023) —

Chicf Exceutive Officer

PLShreslhe

Pradip Lal Shrestha
Chairpersan

CA Anil Joshi
Paztner

ERuber W, Bhatearai & Co,
Chartered Accountants

Ramesh Acharia Irl'l

Maravan [Das Manandhar —W

Sumil Bhrcstha
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SALT TRADING CORPORATION LIMITED STATEMENT OF CASH FLOWS
Kalimad, Kathmandu FORTHE YEAR ENDED ASHAD 31, 2081 (JULY 15, 2024)
By G
I= WFR
For the year ended Fur the year ended
Paptleulan Ashad 31, 2081 Ashad 31, 2083
{Jel 15, 2024) oty 1, 2023)

A CASH FLOYW FROM OPERATIMNG ACTIVITIES
Profic before tay 73,079,164 OnEHATS
Adfusiments for ;
Drepreciation and amasrmisation 12,840,607 13,266,527
Allowance tor invesmicnis - -
Allowance for doubefid debrs - -

Allersrance for deabefid advances - A5 N0
[itterest expense 576,860,622 452021 456
Lniterest income 28.355,575) (1025413
Prior Pericdd Adjusimenns 334 485 -
Dividend income (5,058,386 (57 460
Ogperuting profit before working capital changres 30,810,517 G0, 174,485
Adfwrstiments for
{Inezcase) fdeczease In nventosy 3,100, 08 {1,554,51 2.925)
(nerease) fdeeseass in arade recenvables, Joans and other assers (370,974,900, (I4EAB2,500)
Tnerease/ {deercuschin trade payables, osher Lalilines and provesions (1,524,803,142) 200,510,144
Anencaself Deercase in trandactions wich Gouvernment of Mepal T2438,1790 163563000
Caeh genesated from operaion (1,532,508, 4%46) 1,219,256,198
Treemmie tax paid (ET.705.937) (34113945
Bee eash Mo opesatbig activitics {1, 620,304.433) 1,135,142, 253
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, planr and cquipment (34200009 (1,919,755}
Investment in plan assets of defined benefit ubfigagons 13T A6 (G000 GL2y
Irwvesdmens in equity 2nd osher inscoumenrs L2707 G100
Interest rocelved 28,355,575 1,032,541
Divclend received ERELT 457 462
Mee cush gencrated from / (uscd in) investing activities A6,470 {18,610,794)
C CASIEFLOYY FROM FINANCIMG ACTIVITIES
Increase (decresse) in shaor rerm Joan 2242 537,068 (80,061,332
Incresse (dlecressed in teem loan {60 L KN (62,799,747
Ineescer prid (370,460,623 (452,081 481
Dizxdend paid (2200 655 (2541420
Mee cush peneruted from [/ {used in} Anancing activides 1,603,474.793 (999,354,192
Metincrease / (decrease) in cach and cash equivalents (15,9649,170) 117,147,267
Cash onad casly pgaivalenss s the beginning of the yoar 334,254,149 241,011 HE2
Cach and cash equivalents st the end of the year 342,280.979 350,259,149
Cash anad cash equivalenns comprfse off
Cash on hand TAbGH 052 12,051 545
Giold aral sifver coing (srared ar cost) £5,323 15323
Ealznce wirh banks in cusrent acoosanis 231,720 037 221, T 32
Balance with banks i eall accounts 11,105,530 112,613,126
Chher bank bzlances 1 1LE71, 647 11, 78H,42%
Toral 342,250,979 356,259,149

Lm wilte ppshroshs

A7

Oam Sididhi Gubliajn Urmila Shrestla Pradip Lal Shrestha
Depudy Chied Execwtive Dificer Chicf Excrutive Oifficer Charpemson
Kuber M. Bhacoani & Co,
«1{“- Chamered Aceountanis
Board of Directors I"‘
il Ramesh Achana

Mazapan Das Manandhar

Rajesh ]\-u.m:r Shrestha Q?.:LW-:'H epnikahreay j\t_\lt{'

Place: Farlamangde v e COEF G _;.
Drace: Poush 24, 2081 (Janaary 1), 20125 4 i
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Salt Trading Corporation Ltd. MNotes to the Financial Statemnents
For the year ended Ashad 31, 2081 (July 15, 2024)

General Information of the Company

Salt Trading Corporaton Limited (STC Limited) (herein after referred as “the
company”’) is established as a Public Private Partership (PPP) in the year 2020 B.S with
the objective of regular supply of iodized salt in Nepal. The company has its registered
office at Kalimati, IKathmandu with its branch network throughout the country. It has
made all efforts for nationwide reach, from urban to most remaote locations in providing
quality products to its valued customers.

The company endeavors to continue providing its quality products to its customers
regularly. This company is the sole supplier of salt within Nepal. Annual financial
statements are released for general public and further information about the organization
can be reached at www.stenepal.com. The shares of the company are listed and traded
on the Nepal Stock Exchange Limited (NEPSE).

The current shareholding structure of the company is as below:

Shareholders % Of Share
Government of Nepal 11.59
Khadya Vyabastha Tatha Vyapar Company Lid. 9.67
General Public 7874
Total 100.00

Statement of Compliance

The financial statements are prepared on accrual basis in accordance with the
requirements of Nepal Financial Reporting Standards (NFRS) to the extent applicable
and as published by the Accounting Standards Board (ASB) of Nepal except for the
requirement of consolidation of financial statements of its group. These financial
statemments are approved and authorized for issue by the 1067" meeting of Board of
Directors on its meeting held on Poush 26, 2081 (January 10, 2025) and have heen
recommended for approval by sharcholders in the upcoming Annual General Meeting.

Accounting Policies and Accounting Estimates
This note provides a list of the significant accounting policies adopted in the preparation
of these financial statements.

In determining and applying accounting policies, management is required o make
judgments in respect of items where the choice of specific policy, accounting estimate
or assumption to be followed could materially affect the company’s reported financial
positen, results or cash flows. These accounting policies are consistently applicd by the
company.

Specific accounting policies have been included in the specific section of the notes for
each item of financial statements which requires disclosures of accounting policies or
changes in accounting paolicies. Effect and nature of the changes, if any, have been
disclosed.

Basis of Preparation

The Financial Statements have been prepared on a historical cost convention except for
certain financial elements that have been measured at fair value, wherever standard
requires or -1][cmcd such measurement, The fair values, wherever used, are disclosed in
relevant Notes,

Page 1of
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Salt Trading Corporation Ltd. Motes to the Financial Statements
For the vear ended Ashad 31, 2081 (July 15, 2024)

Going Concern

The financial statements have been prepared on a going concern basis. The company
has a reasonable expectation that it has adequate resources to continue in operational
existence for the foreseeable future. In preparing the financial statements, management
has assessed the entity's ability to continue as a going concern, disclosing as applicable,
matters related to going concern and using the going concern basis of accounting,
Management does not have any intention to liquidate the entity or to cease operations.

Separate financial statements

These financial statements are separate financial statements of the company prepared in
accordance with NAS 27 — Separate Financial Statements. The company has invested in
various companies and have controls and/ or significant influences in some of those
companies. However, financial statements of its subsidiaries and associates have not
been consolidated as required by NFRS 10 - Consolidated Financial Statements.

Accounting Estimates

The preparation of the financial statements in accordance with NFRS requires the
management to make judgments, estimates and assumptions in applying the accounting
policies that affect the reported amounts of assets, liabilides, income and expenses,
including contngencies and commitments, Due to the inherent uncertainty in making
estimates, actual results reported in future periods may differ from those estimates. The
estimates and the underlying assumptions are reviewed regularly based on historical
experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. Revision to accounting estimates are recognized
in the period in which the estimates are revised.

The followings are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk
of causing a material adjustment to the carrving amounts of assets and liabilities within
the nexr financial year,

a. Useful lives of property, plant and equipment
The Company reviews the estimated uscful lives of property, plant and equipment and
intangible assets at the end of each reporting period.

b. Measurement of defined benefit obligations

The Company’s defined benefit plans comprise gratuity and vesting accumulating leave
(sick leave). The defined benefic obligation for graruity is calculated annually by the
company and provided for in the books of accounts based on the judgement and
estimates of the management. Actuarial valuation for determination of defined benefit
obligation has not been made.

Presentations

Presentation Currency

The Company operates within the jurisdiction of Nepal. Nepalese Rupees (INPR} is the
presentation and functional currency of the Company. These financial statements are
prepared and prurmt:.d in Nepalese Rupees and rounded off to the nearest Rupee.
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Salt Trading Corporation Ltd. Motes to the Financial Statements
For the vear ended Ashad 31, 2081 {july 15, 2024}

Rearrangement and Reclassification

The figures for previous years are rearranged, reclassified and/or restated wherever
necessary for the purpose of facilitating comparison. Appropriate disclosures are made
wherever necessary.

Statement of Financial Position

The clements of Statement of Financial Positon (SFP) consisting of assets and liabilities
are classified as current or non-current as per the Company’s normal operating cycle and
other criteria set outin NAS 1 - Presentation of Financial Statements based on the nature
and the dme between the acquisition of assets for processing and their realization in cash
and cash equivalents.

Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income have
been prepared using classification *by satare’ method. The details of revenue, expenses,
gains and, or losses have been disclosed in the relevant section of this notes.

Statement of Cash Flows

The Statement of Cash Flows has been prepared using indirect method and the activities
has been grouped under three major categories; Cash flows from operating activities,
Cash flows from investing activities and Cash flows from financing activities in
accordance with NAS 07 - Statement of Cash Flows.

Statements of Changes in Equity
The Statement of Changes in Equity has been prepared disclosing changes in each
element of equity.

Notes to the Financial Statements
Property, Plant and Equipment (PPE)

Accounting Policy

Property, Plant and Equipment (PPE) are those tangible assets that are held for use in
the production process or supply of goods or services, for administrative purpose or for
rentals to others; or for administrative purposes and are expected to be used for more
than one accounting period. These are recognized as PPEs, if and only if it is probable
that future economic benefits associated with the items will flow to the company; and
the cost of the item can be measured reliably.

Initial Measurement

Property, Plant and Equipment are stated at their cost less depreciation, and impairment
loss, if any. Inidal cost includes purchase price and costs that are directly ateributable to
bringing the asset to the location and conditions necessary for it to be capable of
operating in the manner intended by management.

Subsequent Measurement

Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured relizbly,
'T'h{. careying amount ufam component accounted for as a separate asset is derecognized
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Salt Trading Corporation Ltd. Motes to the Financial Statements

For the year ended Ashad 31, 2081 (July 13, 2024)

when replaced. All other repairs and maintenance are charged to statement of profit or
loss during the reporting period in which they are incurred.

The cost of property, plant and equipment which are not ready for their intended use il
the date of statement of financial position, are disclosed under capital work-in-progress.

Impairment

At each reporting date the company assesses whether there is any indication that asset
may be impaired. Impairment loss, if any, is recognized to the extent the carrying amount
of assets or cash generating units (CGU) exceeds its recoverable amount. A cash-
generating unit is the smallest identifiable group of assets that generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets. The
recoverable amount is determined at the higher of fair value less cost to sell on disposal
and value-in-use.

De-recognition

Assets are derecognized when decommissioned or idendfied as damaged beyond
economic repair or rendered useless due to obsolescence. The gain or loss arising from
the disposal of an item of PPE is the difference between net disposal proceeds, if any,

and the carrying amount of that item and is recognized in the Statement of Profit or
Loss.

Depreciation, estimated useful lives and residual value

Depreciation is calculated using the diminishing balance method over their useful lives.
Ttems of property, plant and equipment are not depreciated in the year of acquisition and
management considers that this will not have material impact in the eycle and henee will
not have material impact in the economic decision making of the user.

The residual values, useful lives and the depreciation methods of assets are reviewed at
least annually, and if expectations differ from previous estimates, changes are made in

the estimates and are accounted for as a change in accounting estimates.

The details of estimated useful lives and depreciation method applied are as below:

D G Estimated
Asset Class Sub Class i e Useful life {in
Rate (%a) v
cars)
Land Land - -
Building Dﬁ}cc Building 3 E‘-Iii
Office Godown 3 50
Ifice Eaui 5
Office Equipment R B qulpmc:n_l: 10 1'3
Computer and Printers 10 15
. . Wooden Furniture 15 10
Furniture and Fixtures -
Stecl Furniture a 20
Vehicles 15 10
Vehicles = 11.1: i .
Vehicles Heavy 15 10
Plant and Machinery | Plant and Machinery 10 15
s
) G
G of
-
M TR
’ All
S oo Qo).
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Salt Trading Corporation Ltd. Notes to the Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024)

Intangible Assets

Accounting Policy

Identifiable intangible assets are recognized when the company contrals the asset and it
is probable thar future economic benefits attributed to the asset will flow to the company
and the cost of the asset can be reliably measured.

Intangible assets with definite useful lives are stated at cost less amortization and
impairment losses, if any, The useful lives and the amortization methods of the assets
are reviewed at periodically.

De-recognition

Intangible assets are derecognized upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on derecognition of the asset, is
recognized in statement of profit or loss in the year the assct is derecognized.

Amortization, estimated useful lives and residual value

Intangible assets with finite lives are amortized considering the pattern of inflow of
economic benefits of the asset to the organization using the diminishing balance method
to write down the cost over its estimated useful economie lives and is recopnized in
statement of profit or loss.

Changes in the estimated useful life or the expected pattern of consumption of future
economic benefir embodied in the assets are accounted for by changing the amortization
period or method, as appropriate, and are treated as changes in accounting estimates.
Items of intangible assets are not amortized in the year of acquisition/ development and
management considers that this will not have material impact in the cycle and hence will
not have material impact in the economic decision making of the user.

Intangible assets having infinite useful life are assessed for impairment at each reporting
date.

Management has estimated the useful life and amortization of software as detailed below:

Asset Class Sih Class Amortization Es:‘.mh}ted Useful
Rate life (in Years)
Intangible Assets & e 10 m
pe
> N
£

i
e 0k )
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5.3.1

Salt Trading Corporation Ltd. INotes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Land

Land propertics with ownership documents (ie, in occupation and with valid
documentation) have been recognized as PPE after considering the principle of substance
over form.

Land properties were revalued during Y 2057-58 (2058.03.31) by wking into account
market consideration and the government rate, Land properties were revalued to the
approximation of fair value at the tme of revaluation. The fair value of land was
determined using the then transaction value of the similar land in the similar locality, in
absence of active real estate market. However, due to the significant dme interval, the
current market value may have been changed significandy.

Financial instruments, financial assets and financial liabilities

Accounting Policy

Finaneial assets and financial liabilities are recognized when the Company becomes party
to the contractual provisions of the relevant instrument and are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilines are added to or deducted from the fair value on initial
recognition of financial assers or financial liabilites.

Classification
The Company classifies its financial assets in the following measurement carcgories:

®  those to be measured subsequently at fair value (either through other comprehensive
income, or through profic or loss), and
* those measured at amortized cost.

The classification depends on the Company's business model for managing the financial
assets and the contractual terms of the cash flows. For assets measured at fair value, gains
and losses are either recorded in statement of profit or loss or other comprehensive
income. The Company reclassifies financial assets when and only when its business model
for managing those assets changes.

Financial assets

Financial assets include loans, advances, trade receivables and eash and cash equivalents.
Such assets are initially recognized at transaction price when the Company becomes party
to contractual obligations. The transaction price includes transaction costs unless the asset
is being measured at fair value through statement of profit or loss and other comprehensive
income.

Subsequent measurement

Financial assets are subsequently measured at amortized cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of both (a) the
entity's business model for managing the financial assets and (b) the contractual cash flo
characteristics of the financial asset.

Financial assets are classified as those:

a, Measured at amortized cost /
A financial asset is measured at amortized cost, if it is held solely for collection of cash |/
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MNotes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Salt Trading Corporation Ltd.

Loans, trade receivables, cash and cash equivalents, other bank balance and other
receivables are classified for measurement at amortized cost.

b. Measured at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI, if it is held with an objective to collect contracrual
cash flows and selling such financial asset and the contractual cash flows are solely
payments of principal and interest on the principal outstanding. lt is subsequently
measured at fair value with fair value movements recognized in the other comprehensive
income (OCI), except for the recognition of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are recognized in profit or loss. When the
financial asset is derecognized, the cumulative gain or loss previously recognized in OCl is
reclassified from equity to profit or loss and recognized in other gains or losses. Interest
income from these financial assets is included in other operatng income using the cffective
interest method.

¢. Measured at fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortized cost or FVTOC] are measured ar fair
value through profit or loss. Interest income from these financial assets is included in other
operating income.

Impairment of financial assets

The Company assesses at each reporting date whether a financial asset (or a group of
financial assets) held at amortized cost and financial assets that are measured at fair value
through other comprehensive income are impaired based on evidence or information that
is available without undue cost or effort, Expected credit losses are assessed and loss
allowances is recognized if the credit quality of the finaneial asset has deteriorated
significantly since initial recognitdon. Losses arising from impairment are recognized in
statement of profit or loss,

Derecognition of financial assets

Financial assets are derecognized when the right to receive cash flows from the assets has
expired, or has been rransferred, and the Company has transferred substantially all of the
risks and rewards of ownership.

Income recognition
Interest income is recognized in the statement of profit or loss using the effective interest
method.

Financial liabilities

Borrowings, trade payables and other financial liabilites are initially recognized at the value
of the respective contractual obligations. They are subsequently measured at amortized
cost. Any discount or premium on redempdon / settlement is recognized in the statement
of profit or loss as finance cost over the life of the liability using the effective interest
method and adjusted to the lability figure disclosed in the statement of financial positon.

Financial liabilities are derecognized when the liability is extinguished, that is, when the
contractual obligation is discharged, cancelled or expired.
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Salt Trading Corporation Ltd. MNotes to the Financial Statements
t For the year ended Ashad 31, 2081 (July 15, 2024)

5.5  Offsetting financial instruments
Financial assets and financial liabilities are offser and the net amount is reported in the
statement of financial position if there is a currently enforceable legal right to offser the
recognized amounts and there is an intention to settle on a net basis, to realize the assets
and settle the liabilities simultaneously.

6 Investments

6.1  Accounting policy
Subsidiary is an entity in which the company has control. An associate is an entity over
which the company has significant influence and is neither a subsidiary nor an interestin a
joint venrure, Significant influence is the power to participate in the financial and operating
policy decisions of the investee but do not have control or joint control over those policies.
The company has elected to present separate financial statement in accordance with NAS
27 (Separate Financial Statements),

Investments in equity instruments of subsidiaries and associates are measured at cost in
accordance with NAS 27 - Separate Financial Statements less impairment loss, if any.

Investments in equity instruments of other than subsidiary and associates, preference
shares and in units of murual funds are measured at cost less impairment loss, if any.

6.2  Explanatory notes

Investments are grouped under the category of Investment in Subsidiaries, Investment in
Associates, and Investments in other corporate securities.

Some of these investments are not yet listed in the stock exchange. The company has made
these investments under long term investment strategy. Company believes, considering
other similar investments in the market, that the long-term return from the investments
and the future value will more than sufficiently cover the total cost of the investments.

The allowance for loss on investments are estimated based on the available informaton
and management estimation of recoverable amounts from the respective companies. The
amount of allowance or reversal thereof are management’s estimates based on net assets
of the investee on historical costs and fair value of land properties held by these companices.
Such allowances or reversal thereof are charged to Statement of Profit or Loss.

Detail of Investments

In NPR
As ar Ashad 31, 2081 Ag at Ashad 31, 2080
Face {July 15, 2024) {July 16, 2023)

Halue INOL 08 Amount DN Amount
shares shares

Particulars

INVESTMENTS IN EQUITY
INSTRUMENTS

In subsidiaries (a7 cont winlece athermise tated)
Unguoted Investments

Khadva Udhyog Lid, 100 | 106,025 6,252,500 | 106,025 6,252,500

Himalayan Khadva and Packing Udhyog Ltd. 100 | 100,000 [ 10,000,000 | 100,000 | 10,000,000 !i;?%

Himal Vepetable Company Lid, 100 - 5 8,000 80000 |

- . N L'[\yj_
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Salt Trading Corporation Ltd. MNotes to the Financial Statements

By 2, & For the year ended Ashad 31, 2081 (July 15, 2024)
As at Ashad 31, 2081 As ar Ashad 31, 2080
Pariiciiis Face {July 15, 2024) {July 16, 2023)
Value Mo of Mo of
Amount Amount
chares shares
Upshar Housing Company Ltd. 100 | 100,000 | 10000000 [ 100,000 | 10,000,000
STC Gas Udhyog Led. 100 | 100,000 10,000, 00HD 100,000 10,000,000
Metro Kathmandu Gas Industrics Lad, 100 11,100,000 [ 110,000,000 | 1,000,000 | 110,000,000
Gharelo Hastakal Udhyog Pet, Lrd, 10,000 48 0,000 48 450,000
In associates (@ cond sless atherndse sated)
Unguoted Investments
MNepal Vanaspat Ghee Udhyog Lid, 1040 79,380 11,861,500 TR0 11,861,500
Gorakhakali Rubber Udhyoyp Lid. 753 | B27A4AT4 62,060,550 B27.474 62,060,550
Butwal Spinning Mills Led. LoD | 250,000 25,000,000 230,000 25,000,000
Morang Sugar Mills Lud. W | 21,500 1,081.725 21,500 1,081,725
Fuwreworks Building Solution Pyi. Led, 100 | 120,000 12,000,000 120,000 12,000,000
STC Re-insurance Brokers Pur, Lid. ({1E] 2000, 000 20,0430, O 200 04060 20,000,000

In others (af o wnleer aibermise stated)

Unguoted Investments

Mepal Hastakala Company L, 100 O 00 Q0,000 9,000 00 000
Sean Seed Service Center Lid. 100 919 37,840 Q19 37,840
Exim International Pyr. Ld. 100 25,000 2,500,000 25,000 2500000
Subarna Pharmaceuticals Led, 100 | 200,000 20,000,000 200,000 20,000,000
Shajha Sewa Pasal 100 3,000 362,000 5,000 362,000
Sitco Lid. 100 12,500 1,250,000 12,500 1,230,000
Raseriva Banipva Bank Litd. (LN 15,315 1, 100,000 15,315 I, 100,000

Quored Investments
Sagarmatha Lumbini Insurance Company Lad.
(Former Sagarmeatba Insnrance Congpany 1td.)

Promoter shares 100 | 470,818 3,B32.304 AT0818 3,832 304

Orrdinary shares 100 | 440,170 679 836 440,170 679,836
Laxmi Sunnise Bank Ltd, (Fermer Saneire Band)

Promoter shares 100 | B20679 37,094,730 776,335 37,004,755

Ordinary shares 100 | 146,593 6,546,241 137,002 6,546,241

INVESTMENTS IN PREFERENCE
SHARES

In associates (af corf wtlesr atherndse slated)

Unguoted Investmenits
Morang Sugar Mills L, 100 §2,795,000 [ 279,300,000 | 2,793,000 | 279,500,000

INVESTMENTS IN MUTUAL FUNDS

{at cost unless ocherwise stated) 10 - - | 1027407 | 10,274,070
NIME Pragati Fund

OTHER INVESTMENTS

Citizen Investment Fund (Employee Gratuity) 168,127,512 128,726,043
Total 800,687,430 771,640,031
Less: Allowance for loss on investmenits (221,572,050) (221,652,050)

Taotal 579,115,380 549,987,981




Notes to the Financial Statements
For the vear ended Ashad 31, 2081 (July 15, 2024)

Salt Trading Corporation Ltd.

The charge or reversal of allowance for loss on investments during the financial year are
as detailed below:

In NEFR
As at As at
Particulars Ashad 31, 2081 | Ashad 31, 2080
(July 15, 2024) | (July 16, 2023)
Balance at the beginning of the year 221,652,050 221,652,050
Investments written off (80,000 -
Loss allowance written back - -
Loss allowance recognized 2 :
Balance at the end of the year 221,572,050 221,652,050
7 Other Assets
The details of other assets are as follows:
In NPR
As at As at
Particulars Ashad 31, 2081 | Ashad 31, 2080
(July 15, 2024) | (July 16, 2023)

MNon-Current
Deposits with statutory authorities - for appeals 38,236,714 29,924 744
Advance to subsidiary and associate companics 1,693,186,385 1,709 570,674
;i::;iaﬁllmmncc for advances to subsidiary  and (60,000,000) (60,000,000)
Total (a) 1,673,423,299 1,679,495,418
Current
Advance for goods and services 572971,358 378,459,981
Less: Allowance for doubtful advances to suppliers (130,900,1513 (130,900,151}
Emplovee advances 26,967,082 37489952
Advance with stanutary authorities 54,880,236 0,757,933
Prepaid expenses 2,630,325 3,522 530
Margin deposics 74,366,449 62,470,636
Sundry Deposits 4,503,370 1,218,024
Total (b) 605,427,676 569,018,957

8.1

Deposit with statutory authorities — for appeals includes deposit made with IRD for appesl
of additional tax demand raised by the Large Taxpayer's Office for the Financial year 2072-
73,2073-74, 2074-75, 2075-76 and 2076-77. This probable liability under appeal have been
disclosed in note 34.2 — Contingent Liabilites.

Deferred Tax Asset (Net)

Accounting Policy

Deeferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts
in the financial statements. Deferred income tax is determined using tax rates that have
been enacted or substandally enacted by the end of the reporting period and are expected
to apply when the related deferred income tax asset is realized or the deferred income tax
liahility is sectled,

A
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Motes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Deferred tax assets are recognized for all deductible temporary differences and unused tax
losses only if it is probable that the future taxable amounts will be available to udlize those

temporary differences and losses.

Deferred tax assets and liabilities are offser when there is a legally enforceable right to
offset current tax assets and liahilities. Current tax assets and tax liabilities are offset where
the entity has a legally enforceable right to offset and intends cither to settle on a ner basis,
or to realize the asset and setde the liability simultaneously.

Deferred tax liabilities
On property, plant and equipment

(13,483,900

In NPR
As at As at
Particulars Ashad 31, 2081 | Ashad 31, 2080
(July 15, 2024) {July 16, 2023)
Deferred tax assets

On gramity 77,348,120 74007 753
On allowance for investments 55,413,013 55413013
On allowance for doubtful receivables 39,094 513 39,004,813
On allowance for advances 47725 037 47,725037
219,580,983 217,230,616

(11,777,172)

(13,483,900) (11,777,172)
Total 206,097,083 205,453,444
Movement in deferred tax assets / (liabilities) balances
For the year ended Ashad 31, 2081 (July 15, 2024)
In NPR
Particulars g’;r:::f R;:;?::Ei ;n Closing Balance
Deferred tax asscts
On gratuity 74,997,733 2,350,367 77,348,120
O allowance for investments 55,413,013 - 53413013
Omn allowance for doubtful A
T 39,094,813 - 39,094 813
On allowance for advances 47,725,037 - 47,725,037
Total deferred tax assets 217,230,616 2,350,367 219,580,983

Deferred tax (liabilities)
On property, plant and

e (11,777,172)

(1,706,728)

(13,483,900)

Total deferred tax (liabilities) (11,777,172) (1,706,728) (13,483,900)
Deferred tax asscts — Net 205,453,444 643,639 206,097,083
For the year ended Ashad 31, 2080 (July 16, 2023)
In NPR
: Opening Recognized in Closing
Farticulars Balance Profit/ Loss Balance
Deferred tax assets
On graruity 72,500,000 2,497,753 74,997 753
On allowance for investments 55413013 - 55,413,013

e G i ﬁx\fi :
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MNotes to the Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024)

; Opening Recognized in Closing
cartieulacs Balance Profit/ Loss Balance

Oin allowance for doubrful receivables 30,004,813 - 39,094,813

On allowance for advances 36,475,037 11,250,000 47,725,037
Total deferred tax assets 203,482,863 13,747,753 217,230,616
Deferred tax (liabilities)

On property, plant and cquipment (13,089,694 1,312,522 | (11,777,172)
Total deferred tax (liabilities) {13,089,694) 1,312,522 | (11,777,172)
Deferred tax assets — Net 190,393,169 15,060,275 | 205,453,444

Inventories
Accounting Policy

Inventories are carried at the lower of cost or net realizable value, Cost comprises of all
costs of purchase, cost of conversion and other costs incurred in bringing the inventories
to their present location and condition. Cost is measured using Weighted Average Method.
MNet realizable value is the estimated selling price in the ordinary course of business less the
estimated cost of completion and the necessary estimated expenses.

Explanatory Notes
Inventories primarily consist of food items, agricultural inputs, construction materials and

other gcmdﬁ. The details are as below:

Agriculture Inputs

1,205,351,005

In NPR
As at As at
Particulars Ashad 31, 2081 Ashad 31, 2080
(July 15, 2024) (Tuly 16, 2023}
Food Ttems 1,519.223.201 1,050,176,926

1,106,763,038

Construcdon Material 160,525,531 230,344 702
Other Goods 194,450,066 01,219,746
Stocks in Transit 227 683,469 835,022,203
Stores and consumables 1,928 242 1,541,897
Tatal 3,309,161,604 3,315,068,512

Inventory consists of CGI Sheets amounting to NPR. 156,757,381 purchased as per
decision of Ministry of Industry, Commerce and Supplies for the reconstruction of house
damaged by earthquake.

Trade Receivables

Accounting Policy

Trade Receivables comprise of the amount owed to the Company by its customers. These
trade receivables do not carry any interest and are measured at the carrying amount at
which the item is initially recognized less any impairment losses, i.¢., stated at their nominal
value as reduced by appropriate allowances. Such allowances are affected by way of write-
downs based on the estimared irrecover 1OUnt.

= [ Kathmandd |-
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Salt Trading Corporation Ltd. Motes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Individual trade receivables are written off when management deems them to be
uncollectible. Write-offs of trade receivables are recognized in some cases using the
allowance accounts,

Explanatory Notes

Receivables from the general public, povernment offices and other corporates are overdue
accounts and company has assessed credit risk on the recovery of these accounts over the
life time of the outstanding credit, The company has taken its efforts to follow up for the
collection of these overdue amounts, some of which are backed by security deposits. The
company believes that the impairment covers adequately for expected loss.

The details of trade receivables are as below:

In NPR
As at As at

Particulars Ashad 31, 2081 Ashad 31, 2080

(July 15, 2024) | (July 16, 2023)
Secured, considered goad 240,208,408 224.220,112
Unsecured, considered pood 830,627,577 305,971,473
Daubtful 156,379,251 156,379,251
Subtotal 1,236,215,236 686,576,830
Less: allowance for doubttul receivables 136,379,252 156,379,251
Total 1,079,835,984 530,197,585

The company estimates the expected loss on these trade receivables by conducting ageing
analysis and providing estimated allowances. The difference in the estimated allowance for
irrecoverable amount are charged or reversed to Statement of Profic or Loss.

The charge or reversal of allowance for trade receivables during the financial vear are as
detailed below:

In NPR
As at As at
Particulars Ashad 31, 2081 | Ashad 31, 2080
(July 15, 2024) | (July 16, 2023)
Balance at the beginning of the year 156,379,251 156,379,251
Loss allowance written back - -
Loss allowance recognized - -
Balance at the end of the year 156,379,251 156,379,251

Secured trade receivables are secured against dealership and other deposits held by the
company against the receivable balances.

Cash and Cash Equivalents

Accounting Policy
Cash and cash equivalents include deposits account balances maintained with banks or
financial institutions. These enable the Company to meet its short-term liquidity
requitements. The carrying amount of cash and cash equivalents approximates their fair
value. They are readily convertible to ount of cash and are subject to insignificant
risk of change in value. p
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Salt Trading Corporation Ltd. Notes to the Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024)

Banks and financial institution in MNepal are closely regulated by the Central Bank. The
Company closely assesses the risks of these instruments and there is no apparent indication
of impairment of these balances.

For the purpose of presentation in the statement of cash flows, eash and cash equivalents
includes cash on hand, cheques on hand, and balances with banks that are readily

convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

Explanatory Notes
The details of Cash and Cash Equivalents are given below:

Iy NPE
As at As at

Particulars Ashad 31, 2081 | Ashad 31, 2080

{July 15, 2024) {July 16, 2023)

Cash on hand TAGL,TTE 12,051,948

Cheques in hand 101,276 -

Gold and silver coin (at cost) 15,323 15,523
Balances with banks

I curvent acconnts 231,729,027 221,790,323

I call crecansmis 91,105,930 112,613,126

Total 330,418,332 346,470,720

Other Bank Balances

Other bank balances include time deposits with original maturity of 4 to 12 months having
remaining maturity of less than 12 months from the date of statement of financial position
and other bank balances which are not available for use by the company. The details of

Other Bank Balances are as helow:

In NPR
As at As at
Particulars Ashad 31, 2081 | Ashad 31, 2080
(July 15, 2024) {July 16, 2023)
In deposit accounts 11,871,647 11,788,420
Total 11,871,647 11,788,429
Receivables from Nepal Government (Net)
The details of Receivables from Nepal Government are as below:
In NFR
As at As at
Particulars Ashad 31, 2081 | Ashad 31, 2080

(July 15, 2024)

(July 16, 2023)

Receivable Balance on account of:
Subsidized Fertilizer
Supath bMulya Pasal

Less: Payable balance on account of:
Subsidized Fertilizer
Kantharog Niyntran Karvakeam

256,199,796
21,154,871

(1,264,716)

197,718,370
21,154,871

(13,221,469)

Toatal

Fa

276,089,951

203,651, '?'}'2




Salt Trading Corporation Lid. Notes to the Financial Statements
B, 0. For the year ended Ashad 31, 2081 (July 15, 2024)

With reference to Supath Mulya, the balance of NPR. 21,154,871 pertaining to prior years is ver to
be received by the company.

Deeails of Reconeiliation of Subsidized Ferolizers are:

In NPE,
- 5 Sales | Government
(;';:;izmzzt Fertilizers Q;J;ln'lr:;t} Purchase Cost | rate per | Sales value | Subsidy r
¥ MT {Amount) 1
Utea 99,351.15 | 583965982017 | 14,000 1390916100 | 4,448743729.17
Purchas " " P -
e |oaE BDAOL0S | 745498353327 | 43,000 | 3,474,445,150 | 3,980,538,383.27
Porash 5,351.75 322,023,140.76 3,000 165,904,250 136,118,890.76
13,616,666,503.20 5,031,265,500 | 8,585,401,003.20
. Government
i Fertilizers Quantity (MT) Operating sxpense; Tlandling Subsidy
Operating Charges per MT (Aimount)
expense/ tikecd
Handling | Urea 99,351.15 250,00 24,837,787.50
CXprusca DATP Al B01.03 250000 20,200,262, 50
Pomsh 5,351.73 250,00 1,337 .937.50
46,375,987.50
Government
Fertilizers Quantity (MT) Surveyor Fees per MT Subsidy
{Amount)
Surveyor Fees | Urea 09:.351.15 3.87 B&1,244.70
DAP Al B01.05 3,87 716,705.32
Potash 5,007.55 8.87 453211527
Potash 254.20 B30 212511
1,645,290.40
Total Subsidy for FY 2080-81 8,633,422, 2581.10

Details of subsidized fertilizer stock movement during F.Y. 2080-81 are as follows:
Oty in MT

Particulars G;ZT]? E I; :I;?::jt Purchase Salcs ]f,;:i‘;::{ C;::i?ig
Urca 2181105 - 99.351.13 10701380 005 14,148.45
DAP 15,444.45 17,328.55 T5,665.95 £9,603.00 - 18,835.95

Porash 400 2.5449.20 5,097.55 5.414.10 - 223665
Total 37,259.50 19,877.75 190,114.65 | 202,030.90 0.05 35,221.05 |

Reconciliation of Government Subsidy on subsidized fertilizers

I NPE
Particulars Amount
Total Subsidy receivable for FY 2080-81 8,633,422,281
Less: Amount received from transacdon of FY 2080-81 (B,536,403,195)
Balance Amount Receivable/ (Payable) for FY 208(-81 07,019,086
Opening Subsidy Receivable/{Payable) from Government of Nepal 197,718,370
Less: Amount 1o be refunded for excess carriage claimed (38,537,661)
Closing Subsidy Receivable from Government of Nepal (GolN) 256,199,794
Receivable Amount withheld by GoN for FY 2071-72 (Refer Note Below) 224,768,453
Net suhsic}y Receivable/ (Payable) up to FY 2080-81 (Excluding 31,431,341 D
amount withheld by GolN) m S
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Salt Trading Corporation Ltd. Motes to the Financial Statements
%, 5 For the year ended Ashad 31, 2081 (July 13, 2024)

The net subsidy receivable from the Government of Nepal of NPR. 256,199,796 includes
receivable subsidy on fertliser relating to financial year 2071-72 of NPR. 224,768,455
which has been withheld as per decision of Subsidy Distribution Management Committee
dated 2072.08.29. Excluding such amount withheld, the company has payable subsidy
balance of NPR. 31,431,431 from Government of Nepal on account of subsidized
fertilizers.

14 Share Capital
The company applies NAS 32, Financial Instruments: Presentation, to determine whether
funding is either a financial liability or equity. Tssued financial instruments or their
components are classified as liabilities if the contractual arrangement results in the
company having a present obligation to either deliver cash or another financial asset, or a
variable number of equity shares, o the holder of the instrument. If this is not the case,
the instrument is generally an equity instrument.

The company’s registered share capital structure is as follows:

In NFR
As at |
As at
i Ashad 31,
Particulars Ashad 31, 2081 2080

{July 15, 2024) (July 16, 2023)

1, 000, 00, 000 1,000,000, 000

Authorized
10,000,000 wos. of erdinary shares of Ra. 100 each
Izsued
TOLOGEL000 nos, of srdinary thares of R, 100 each
Subscribed and paid up
1,207,168 nos. of erdinary shares of Rt 100 each, fully paid
(FY 2079-80: 2,788,843 nos. of ordinary shares of Rs. 100
each, frily pard)

Tatal 320,716,955 278,884,309

1,000, 000,000 1,000,000,000

320,716,955 278,884,309

14.1 Reconciliation of number of shares outstanding:

In NPR
Asa As at
Particulars Ashad 31, 2081 | Ashad 31,
(July 15, 2024) ZHb
{July 16, 2023)
At the beginning of the year 2,786,843 2,535 312
Add: bonus shares issued durng the year 418,325 253,531
At the end of the year 3,207,168 2,788,843

14.2 Rights, preference and restrictions attached to equity shares:
The Company has one class of equity shares having a face value of Rs. 100 per share, Each
holder of the equity shares is entitled to one vote per share. The dividend proposed by the
board of directors is subject to the approval of the sharcholders in the ensuing annual
general meeting, except in the case of interim dividend. O
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Salt Trading Corporation Ltd. Maotes to the Financial Statements
", ﬂé‘“ For the year ended Ashad 31, 2081 (July 15, 2024)

14.3 Details of shareholders holding more than 1%

MNumber of Shares Percentage
Name

B0-581 79-80 80-81 79-80
Gecmentat OFT epe Mniseref 371,569.46 | 293,730.80 | 11.59% | 11.59%
Finance Public Dele
Khadya Vyabastha Tatha Vyapar
Company Ltd, (Former “National Trading | 30973538 | 24485010 | 9.66% B.66%0
L™
Laxmi Holdings Pvt. Led 191,683.30 | 151,528.30 | 35.98% 5.98%
Amila Shrestha 162,036.63 | 128,002.20 ) 5.05% 5.05%
Roshan Govinds Shrestha 152,586.20 | 120,621.50 | 4.76% 4.76%
Rajendra Man Sherchan 117,280.35 D2,708.10 | 3.066% 3.66%
Sodhan Manandhar 103,933.16 BZ160.60 | 3.24% 3.24%
Divo Investment Pyt Led G7,067.25 5349190 | 2.11% 2.11%

| Tehhyangkush Manandhar 52,391.24 41,416.00 | 1.63% 1.63%
Narayan Das Manandhar 51,518.90 40,72040 | 1.61% 1.61%
SHM Investment & Trade Pvt. Ld. 30.777.23 40,140,110 | 1.58% 1.58%
Vastok International P Lid 33,718.83 26,665.20 1.05% 1.05%
15 Retained Earnings and Reserves

15.1  Capital Donation Fund

15.1.1 Accounting Policy
Foreign agency grant is not recognized until there is reasonable assurance that the company
will comply with the condition attaching to them and thart the grant will be received.

Foreign agency grant is recognized in profit or loss on the systematic basis over the period
in which the company recognizes as expenses the related costs for which the grants arc
intended to compensate.

15.1.2 Explanatory Notes
Government grants provided by UNICEF, Government of Japan, Government of Nepal
and Government of India for certain property, plant and equipment have been recognized
as capital donation fund as per NAS 20— Accounting for government grants following the
capital approach.

Depreciation on property, plant and equipment purchased /constructed under such grants
are recognized outside of statement of profit or loss and are offset with the fund. As at the
end of the reporting period, the company has charged total depreciation on grant assets of
NPR. 476,217,466 from this account out of which NPR, 16,059,619 relates to the current
financial year.

15.2 Revaluation surplus
Company had revalued land owned by it on 2058.03.31 and excess of revalued value over

cost is accounted as assets revaluation surplus, Balance on account of Asset Revaluation
Surplus as on year end is NPR. 393,186:37: / &
] ;\u( _' _ | -
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Salt Trading Corporation Ltd.

MNotes to the Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024)

Dividend

Dividends paid are recognized in the period in which the interim dividends are approved

by the board of directors, or in respect of the final dividend when approved by

shareholders.

During the vear, the company has capitalized bonus shares of NPR. 41,832,646 which
relates to FY 2079-80 (2022-23). However, proposed cash dividend of NPR. 7,425,165 and
NPR. 10,991,243 for FY 2076-77 (2019-20) and FY 2078-79 (2021-22) has been approved
by AGM of the company burt has not been distributed to the shareholders; due to pending
approval from Government of Nepal, This has been grouped under other current financial

liabilities under Note 17.

For the year ended Ashad 31, 2081 (July 15, 2024), the board of directors of the Company
have recommended and proposed final cash dividend of 10%. The detils of retained

earnings and Reserves are as given below:

In NPR
As at As at

Particulars Ashad 31, 2081 | Ashad 31, 2080

(July 15, 2024) | (July 16, 2023)

Retained earnings 233,501,469 226,946,994

Capital Donation Fund 458,846,017 474,005,636

Revaloation Reserve 395,186,375 395,186,375

Deferred rmax reserve 206,007,083 205,453,444

Total 1,293,631,344 1,302,492,449

Borrowings

Accounting Policy

Borrowings are initially recognized at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortized cost. Any difference between the
proceeds (net of transaction costs) and the repayable amount is recognized in statement of
profit or loss over the petiod of the borrowings using the effective interest method.

Explanatory notes

The company has obtained term and demand loans from commercial banks. Current
portion of term loans which are due for payment within twelve months from the date of
reporting period are grouped under short term borrowings.

The details of borrowings are as follows:

Short term and demand loan

In NIPR
As at As at
Particulars Ashad 31, 2081 | Ashad 31, 2080
(July 15, 2024) | (July 16, 2023)
Non-Current
Dhse fa bandr
Term loan 82 500,000 143,446,435
Less: current maturites of term loan (60,000,000 (60,946,435)
Total (A) 22,500,000 82,500,000
Current
Due fo bendes

4,173,908,320 1,616,229,000

Current maruritics of term loan 60,000,000 00,946,435
Bank overdraft 92,124,536 405,320,353
Total (B) 4,326,032,856 2,083,495, 785
i
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Salt Trading Corporation Ltd. Notes to the Financial Statements
fu, _i.g?" For the year ended Ashad 31, 2081 (July 15, 2024)

17 Other Financial Liabilities
The details of other financial liabilities are as follows:

Amrannt in NPR.
As at As at
Particulars Ashad 31, 2081 Ashad 31, 2080
(July 15, 2024) | (July 16,2023) |
MNon-Current
Sccurity deposits from customers 256,239,099 229,476,279
Earnest money deposit 114,415,703 100,983,977
Payable 1o subsidiary and associate companies 1,842 646 1,842 646
Retention money pavable
For Property, Plant and Equipment 1,050,442 1,0501,442
For Others 16,267 830 12,482 991
Total () 389,815,770 345,836,335
Curtent
Employee benefits payable 62,773,139 60,432,007
Payable to provident and other funds 309,552,592 300,144,681
Unpaid dividend 27,364,751 26,533,426
Others 5,754,687 4,194,014
Tatal (B) 405,445,189 391,304,128
18 Advance Income Tax (net)
The details of advance income tax are given below:
In NPR
As at As at
Particulars Ashad 31, 2081 | Ashad 31, 2080
{(July 15, 2024) | (July 186, 2023)
Provision for income tax 181,184,065 194,890,018
Less: Advance mx (222,059,557) (179,904,050)
Total (40,875,492) 14,985,968

19 Trade Payable

19.1  Accounting Policy

These amounts represent liabilities for goods and services provided to the Company prior
to the end of financial year which are unpaid. The amounts are unsecured and are usually
paid as per credit period. Trade and other payables are presented as current liabilitics unless
payment is not due within 12 months after the reporting period. They are recognized
initally at their fair value and subsequently measured at amortized cost using the effective
interest method.

The details of trade payables are as follows:

In NFR
As at As at
Particulars Ashad 31, 2081 Ashad 31, 2080
(July 15,2024) | (July 16, 2023)

Trade payahbles for goods and services 2,645,373 579 4,218 568,042
Total 2,645,573,579 4,218,568,642-
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Salt Trading Corporation Ltd.

Notes to the Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024)
Other Current Liabilities
The details of other labilides are as follows:
In NPR
As at As at
Particulars Ashad 31, 2081 Ashad 31, 2080
(July 15, 2024) {July 16, 2023)
Advance collected from customers £5,541,990 B 675,412
Statutory ducs 4,332,554 11,569 482
Employess' bonus 8,131,019 10,088,942
Deferred subsidy income 8,805 263 9,314,875
Sale buffer stock fund 401,497 694 40,497,694
Orthers 8,758,376 7,859,006
Total 156,066,926 166,005,501
Revenue From Operation
Accounting Policy

Revenue is measured at the fair value of the consideration received or receivable net of
returns, discounts and value added raxes. Revenue is recognized when the significant risks
and rewards of ownership have been transferred to the customers, to the extent that it is
probable that the economic benefits will flow to the Company and the revenue can be

reliably measured.

Revenue from sale of goods is recognized when the significant risks and reward of
ownership of the goods has been transferred to the customer, usually on delivery of the

roods.
The details of revenue from sale of products are as below:
In NIPR
For the year For the year
Particulars endad ended
Ashad 31, 2081 Ashad 31, 2080

(July 15, 2024)

(July 16, 2023)

Food and agricultural items

10,660,7461,048

7.568,251,165

Fuel and lubricants 830,735,868 720,795,899
Constructon materials 49 454,101 19276314
Other materials 1,809,378,062 457,035,148
Total 13,350,329,079 8,774,358,526

Cost of Goods Sold
The details of cost of goods sold are as follows:

In NPR
For the year For the year
Particulars i et
Ashad 31, 2081 Ashad 31, 2080
{July 15, 2024) {July 16, 2023)

Purchase of Stock-in-trade

Food and agricultural items
Fuel and lubricants

8,381,280,487
829,301,815

5,727 557,547
'."2?,?:’:lﬁ,-'t~r?2"“~_~~é.\“‘I
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Notes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Particulars

For the vear
ended
Ashad 31, 2081
{July 15, 2024)

For the year
ended
Ashad 31, 2080
(July 16, 2023)

Constructon marerials
Other materials
Total (A)

Change in inventories ({Inaear)/ Decrease during the year)
(B)
Opening Stock Finished goods

Lesi: Clasing Stock Finished goods

2,719,128
1,733,811,609
10,947,113,039

(606,579,767)

2478 504,418
(3,085,084,783)

2,134,000
452,886,092
6,910,334,111

(761,871,173)

1,716,633,239
(2478504 472)

Total (A+B) 10,340,533,272 6,148,462,938
23 Trading Expenses
The derails of trading expenses are as follows:
In NPR
For the year For the year
L ended ended
Ashad 31, 2081 Ashad 31, 2080
(July 15,2024) | (July 16, 2023)
Food and agricalture trading expenses 1,721,905,997 1,486,702,633
Constructon trading expenses 1,408,721 -
Fuel & lubricants wading expenses 23,803,475 18,015,242
Orther peneral rrading expenses 212,885,905 42,765,935
Total 1,960,004,098 1,547,483,810
24 Other Operating Income
241 Accounting Policy
24.1.1 Interest income
Interest income is recognized as it accrues, using the effective interest method.
24.1.2 Rental income
Rental income from operating lease is recognized on straight-line basis over the term of
the relevant lease.
24.1.3 Dividend income

Dividend income is recognized when their right to receive dividend is established.
Other incomes are recognized when the amounts can be reliably measured and the receipt

of amount is probable.

The details of other income are presented as below, which comprise of dividend income
(net of tax), lease rentals, interest income and other income erc.
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Salt Trading Corporation Ltd.

MNotes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

In NPR
For the vear For the yvear
Particulars sinded eaded
Ashad 31, 2081 Ashad 31, 2080
(July 15, 2024) (July 16, 2023)
Interest income from:
Dieposic with hanks - carried at amornzed cost 28,355,575 1,032,541
Other Financial Assers - -
Renral income 18,094,803 19,147,307
Dividend income 5,058,388 657,462
Insurance income = 3,756,559
Miscellancous income 37,656,690 11,804,830
Gain on foreign exchange 35,335 59,053
Tatal 89,200,791 36,457,752

Employee Benefit Expenses

Accounting Policy
The company provides employee benefits in accordance to its by-laws in compliance with

the local laws and regulations. The employvee benefits are classified as current benefits and
post-employment bencfits.

Post-Employment Benefits
The company operates separate defined benefit and defined contribution plans for its
employees as a plan for post-employment benefits.

Defined Contribution Obligations

The defined contribution expenses include employer's contribution for provident fund.
These amounts have been deposited in Employee Provident Fund (EPF), a 100%
Government of Nepal undertaking,

The company contributes 10% of the basic salary on monthly basis as provident fund
contribution for its employees.

Defined Benefit Obligations

The defined benefit plan of the company includes Gramity and Leave encashment
Entdements,

a. Gratuity
Gratuity for employees have been provided as per the management assessment of graruity,
Management calculates the gratuity liability considering the company’s policy for gratuity,

b. Leave Encashment Scheme

Leave encashment that are cumulatve (encashment of accumulated leave at the time of
retitement) has been computed using organizational policy. However, the company has
not provided any amount for encashment of accumulated leave.

o

The details of ?In}'uc benefit expenses are as follows: T i
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Salt Trading Corporation Ltd.
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MNotes to the Financial Statements

For the year ended Ashad 31, 2081 {July 15, 2024)

In PR
For the year For the year
P it ended ended

Ashad 31, 2081 Ashad 31, 2080

(July 15, 2024) (July 16, 2023)
Salary and allowances 233,677,374 226,753,469
Contribution to provident fund 9,304,844 9,720,484
Staff insurance expenses 4,627,794 5,211,158
Grarity 36,798,434 61,083,418
Earned leave 11,997 430 17,272,814
Employee medical expenses 13,507,075 15,262 341
Uniform expenses 4,179,405 4651589
Emplovees’ bonus 8,131,019 10,088,942
Total 322,223,375 350,044,515

26 Administrative and Other Expenses
The details of administrative and other expenses are as below:
In NFE
For the year For the year
Particulars ended EncEr

Ashad 31, 2081 Ashad 31, 2080

{July 15, 2024) {July 16, 2023)
Travelling, conveyance & daily allowance 18,114,255 15,352 945
Repair and maintenance 17,316,799 18,362,096
Email, tecket and telephone 3,731,053 3,707,069
Printing and statonary 5,001,697 4,571,608
Fuel expenses 13,610,390 14,330,048
Business promotion and guest entertainment 17,031,433 14,826,659
Anniversary expenses 2,072,653 1,522,260
Consumable goods 4212117 3,227,433
MNewspaper and magazines 300,141 256,649
Advertisement cxpenses 5724965 11,086,453
Warer & electricity charges 3,731,148 3422324
Rent expenscs 21,192,437 20,359 412
Donadon 1,380,266 6,329,148
Bank commission 3,243,270 791,806
Pooja expenses 1,540,619 1,497 558
Rates and taxes 9,699 625 20,382,110
Property tax 2,074,248 2,994 850
Insurance expenses 6,091,002 2,488,261
Consultancy expenses 2,421,904 1,681,692
Meeting cxpenses 6,360,415 7,502,518
b Annual general meeting cxpenses 786,825 1,172,273
Training expenses 125,936 TBE425
Audir fee 1,000,000 500,000
- Miscellaneous expenses 627,145 460,234
d}/(' Allowance for doubtful advances . 45,000,000
~ 7| Write offs 31,371 4,042,696
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Salt Trading Corporation Ltd.

For the year For the year
Particulars apta thdnd
Ashad 31, 2081 Ashad 31, 2080
(Tuly 15, 2024) (July 16, 2023)
Loss on disposal of Assets 852,805
Noon Expenses 524,005 -
Total 153,888,730 207,756,527

Finance Costs

Accounting Poliey

Borrowing costs that are dircctly attributable to the acquisition, construction or production
of a qualifying asset are capitalized during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying asscts are assets that necessarily
take a substantial period of time to get ready for their intended use or sale.

All other borrowing costs are recognized in statement of profit or loss in the period in

which they are incurred,

Explanatory WNotes

Finance costs are the Interest Expenses related to the servicing of borrowings. These costs

include finance cost for both long term loans and short-term loans.

The derails of interest expenses are as follows:

In NPR

For the year

For the year

Particulars i dad ended
Asghad 31, 2081 Ashad 31, 2080
(July 15, 2024) (July 16, 2023)
Interest expense:
On borrowing from banks measured ar
amortized cost
On teem loan 15,015,779 22,135,007
On short term 2nd demand loan 561,844,843 430,846,419
On borrowing from relared parties = =
On borrowing from others - -
Total 576,860,622 452,981,486

Income Tax Expenses

Accounting Policy
The income tax expenses of the company comprises of current income tax and deferred
tax expenses.
Current income tax which is payable on taxable profits is recognized as an expense in the
period in which the profits arise.

Pigr.' 27 uif 35
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28.2

Explanatory Notes

A. Amount recognized in Statement of Profit or loss

In NPE
For the year ended | For the year ended
Particulars Ashad 31, 2081 Ashad 31, 2080
{July 15, 2024) (July 16, 2023)
Current tax
Income tax for the year 22,467,007 43,377,191
Income tax related to previous years 9,467,470 B.B16,191
Total current tax 31,934,477 52,193,382
Deferred tax
Deferred tax for the year (643,639) (15,060,275)
Total deferred tax (643,639) (15,060,275)
Total Tax Expenscs 31,290,838 37,133,107

Tax expenses of NPR. 28,743,048 has been provided for the current financial year by way
of sclf-assessment as per the Income Tax Act, 2058, Income tax relating to previous years
additional income tax liability from FY 2076-77 to NPR. 9,467 470.

B. Reconciliation of Income Tax Expense and Accounting Profit

In NPR

Particulars U/s As per SPL Adjustments | As per Tax

Sales Revenue 13,350,329,079 - | 13,350,329,079

(hiher Income 89 200,791 5,055,388 Ha 142 403
Total Income (A) 13,439,529,870 13,434,471,482
Expenses -
Emplayee Expenscs 314,092,350 O 401 460 304,690,887
Administrative Expense 136,571,931 12,631,393 123,940,558
Toreal (B} 13 450,664,287 428,031,424
Interest 14 576,860,622 576,860,622
Cost of Sales 15 12,300,537,370 12,30:0,537,370
Depreciadon u/s 19 19 12,840,607 (5,568,185 1B408,791
Repair and maintenance 17,316,700 5282572 12,054,227
Taotal (C) 12,907,555,398 12,%07,841,010
Profit before emplovee bonus (A-B-C) 81,310,185 97,999,048
Employee Bonus 8,131,019 8,131,019
Taxable Profit before adjustment of loss 73,179,106 89,868,029
Unused Tax Loss - u
Taxable Profit 89,868,029
Income Tax va}sion 22,467,007
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For the year ended Ashad 31, 2081 (July 15, 2024)
Earnings Per Share
Accounting Policy

Basic earnings per share

Basic earnings per share is calculated by dividing the profit or loss attributable to ordinary
shareholders of the company by weighted average number of ordinary shares outstanding
during the financial year, adjusted for bonus elements in equity shares issued during the
year.

Diluted earnings per share

Diluted earnings per share is determined by adjusting the profit or loss attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding for
the effects of all dilutive potential ordinary shares, which comprise of share options granted
on convertible preference shares, debentures or to employees. Since, the company does
not have any convertible instrument and has not granted any options to its employees,
diluted earnings per share is considered the same as basic earnings per share.

Explanatory notes
The company discloses basic and diluted earnings per share (EPS) for its ordinary shares.
Basic EPS is calculated by dividing the profit or loss attributable to ordinary sharcholders

of the company by the weighted average number of ordinary shares outstanding during the
period.

Diluted EPS is dctermined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares, which comprise share options granted on
convertible preference shares, debentures or to employees.

Since, the company does not have any convertible instruments and has not granted any
options to its employees’, diluted EPS is considered the same as basic EPS. The details of
EPS, Restated EPS and DEPS are as below:

In NPR
For the year ended | For the year ended
Particulars Ashad 31, 2081 Ashad 31, 2080
{July 15, 2024) {July 16, 2023)
Profits attributed to equiry holders of the Company 41,888,328 53,667,368
Weighted averape number of shares 3,207 170 2,788 843
Basic and diluted carnings per share 13.06 19.24

The company issued 418,325 numbers of shares as fully paid-up bonus shares during the
financial year. The effect of such issue on earning per share of previous year 2080-81 has

been restated as follows:

In NPR

Particulars

For the year ended
Ashad 31, 2080
{July 16, 2023

Profits arrribured to equity holders of the Company

Weighted average number of shares

53,067,308
3,207,168

Restated Basgic and diluted Eammgs__m_‘_hau

N
e i




3

31.1

311

Salt Trading Corporation Ltd.

MNet Worth Per Share

MNotes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Net worth per share represents the company's equity attributable to each outstanding
share.It is calculated by dividing the company's net worth (shareholders' equity) by the

total number of outstanding shares.

In NPR
For the year For the year
Particulars el shded
Ashad 31,2081 | Ashad 31, 2080

| (July 15, 2024) {July 16, 2023)
Attributable Book Equity
Share Capital 320,716,955 278,884,300
Rerained earnings 233,501,869 220,946,994
Capital Donadon Fund 458,846,017 474,905,636
Revaluatdon Reserve 395,186,375 395,186,375
Deferred rax reserve 206,097,083 2005453 444
Subtotal 1,614,348,299 1,581,376,758
Net worth per share 503.36 567.04
Conditions Pertained
Less: Capital Dongaton Fund (458,840,017) (474,905,636)

Less: Revaluation Reserve

(395,186,375)

{395,186,575)

Total atteibutable reserves 760,315,907 711,284,747
No. of shares outstanding 3,207,169.53 278884300
Net worth per share (Pertaining to conditions) 237.07 255.05

Related Parties
The Company identifies the following as its related parties:

Identification of Related Party Disclosurcs
Following has been identified as related parties of the company

%

» The Government of Nepal - which is shareholders of the company and represents in
Board of Directors of the company

7 Directors of the company

» Key Management Personnel of the company

7 Relatives of directors

»  Subsidiaries and Associates

Directors

Except for the following transactions, company has not conducted any other transaction
with directors or their relatives during the financial yvear,

In NPR
SN Board Members Designation 3?11: cting Businelss Total
owance | Promotion

| | Pradip Lal Shrestha Chairman 194,501 120,000 316,500

2 Lila Prasad Sharma Diirector 30,000 69,925 99 925

3 Maohan Prakash Chand Dhirector 100,000 100,938 200,938

4 | Anjan Shrestha Direcror 120,000 120,000 240,000

5 | Narayan Das Manandhar | Director 120,000 120,000 240,000

6 | Rajendra Man Sherchan | Director ] 120,000 120,000

| 7 Rajesh Kumar Shrestha | Director 100,000 120,000 220,000
[ 8 Shanker Prasad Pandey Directn A0,000 20,000
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Salt Trading Corporation Ltd.

MNotes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

S.N. Board Members Designation Meeting Businurss Total
Allowance Promaotion
0 Sunil Shrestha Director 125,500 120,000 243,500
Total T92,000 970,862 1,762,862

Key Management Personnel

The company considers its Chief Executive Officer (CEQ), Deputy Chief Executive
Officer (DCEO), Assistant Chief Executive Officer (ACEQ), Divisional Managers and
Managers to be Key Management Personnel. The company has not conducted any
transaction (other than payment of emplovee benefits) with the Key Management
Personnel during the year, The amount of transactions with Key Management are as below:

Particulars Transactions

In NPR
For the year For the year
ended ended

Ashad 31, 2081
(July 15, 2024)

Ashad 31, 2080
(July 16, 2023)

Key Management Personnel | Salary and Benefits 29,296,792 29,453,318
Transactions with Related Parties
The details of transactions with related parties are as follows:
In NPR
g ﬂ: gear For the year ended
Particulars Aiea 3‘;', 2051 | Ashad 31,2080
(July 15, 2024) | July16,2023)
Sale of Goods to
Himalayan Khadhya & Packaging Udyog Lrd, - -
Khadhya Udhyoyp Lid. 7,119,995 125,921,004
Metro Kathmandue Gas Industries Limiced - =
Morang Sugar Mills Led, 2112870 3,583,100
Purchase of goods from
Himalayan Khadhya & Packaging Udvog Ltd. 132,528,262 99 509 585
Khadhya Udhyog Lid, 204,839 995 258,972,117
Metro Karthmandu Gas Industeies Limited 044,343 384 736,286,520
Mepal Vanaspati Ghee Udhyog 4,150,869 2,495,979
Advance Given
Himalayan Khadhya & Packaging Udyog Led. 133,262,235 76,840,282
Khadhyva Udhyog Led. 202,006,702 321,456,217
Metro Kathmandu Gas Industries Limired Q44 406,978 829,560,560
Maorang Sugar Mills Led. 42 (84,398
Upahar Housing Co, Led. 67,053,093
Furmareworks Building Solution (%) Lid, 12,899 21{) 31,139,471
Nepal Vanaspat Ghee Udhyop 603,300 203,000
Gharelu Hastakala Udyog Pyt Lid. 47,800 11,300
Mepal Hasrakala Company S04 -
Advance Refunded
Himalayan Khadhya & Packaping Udyog Lid, - 59,552,146
Metro Kathmandu Gas Industmies Limited - 1,007,200
Morang Sugar Mills Led. 9,895,811 65,999,951

G
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For the year ended Ashad 31, 2081 (July 15, 2024)

For the year

For the year ended

Particulars TR :12%1 Ashad 31, 2080
Quly 15, 2024y | 01y 16,2023)
STC Reinsurance Brokers Pyt Lid, {125,500 2
Upshat Housing Co. Lid. (21,149 783 97,742 000
Subarna Pharmaticals = =
S.T.C. Micro Insurance Co Lud, - 6,500
31.2.1 Summary of closing balances with Related Parties
In NPR
Puz;l;izcar For the year ended
Particulars Ashad 31, 2081 Ashad 31, 2080
Quly 15,2029y | Uiy 16,2023)
Receivables
Burwal Spinning Mills 38,157,628 38,157,628
Furureworks Building Soludon (P) Lid. 116,951,239 104,052,029
Gharelu Hastakals Udyog Pyt Lid. 3,369,146 3,321 346
Gorzakhkali Rubber Udhyvog Lid. 22 859 940) 22,859,940
Himalayan Khadhya & Packaping Udvog Led. 228,962 404 228,228 431
Khadhya Udhvog Lid, 250,173,893 245,887,190
Metro Kathmandu Gas Industries Limited 430,613,698 430,530,105
Morang Sugar Mills Led. 130,298 102 138,081,042
MNepal Hastakala Company 400,500 400,000
Nepal Vanaspan Ghee Udhvog 204,569,415 208,116,984
Subarna Pharmaticals 5,104,559 5,104,559
Upahar Housing Co. Led. 263,601,637 284,811,420
5.T.C. Reinsurance Brokers Pyt Lid. 569,300 695,000
Advance for Investment
5.T.C, Reinsurance Brokers Pyt Lid, - -
Payables
Hitkad Guthi 19,010 19010
5.T.C. Gas Udhyvog Lid, 1,823,637 1,823,637

32

Operating Segment

Operating segments are reported in a manner consistent with the internal reporting
provided to the Chief Operating Decision Maker (CODM). The CODM, who is
responsible for allocating resources and assessing performance of the operating segments,
has been identified as the management team of the Company comprising of the chief

executive officer and various department heads.

The Company has identified the following line of businesses as separate segments:

.M. Particulars Activity |
| Fertilizer Sales Subsidistc}-pinmmm?'fum Phosphate, Urea, Potash
MNon-subsidised Fertilizers
] Salt Sales Free flow salt, washed saly, Phoda salt
3 Paper Sales Paper
4 Orhers Su_g:u', seed, wheat, Cr:mt_:nn lron steel, Rice, Flour, Gas, Ghee
Oil, PﬂpMppl:ﬂnccs and others,
- —
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Salt Trading Corporation Ltd. Notes to the Financial Statements
& For the year ended Ashad 31, 2081 (July 15, 2024)

S v

Segments are organized based on business which have similar economic characteristics as
well as which exhibit similarities in nature of products and services offered, the type and
class of customer and distribution methods,

Selection of segments are done as per NFRS 8 based on percentage of revenue. A segment
is selected if it covers more than 10% of the combined revenue of the entty.

32.1 Business Segments

In NPE

| Particulars Sale Fertilizer Paper Others Total
Sales 3,291, 814,570 | 6,228 078506 | 1,730,647,182 | 2094 885 321 | 13,350,329,079
Gross Profi 1.085,327,191 250,483,006 82,632,635 | (308,651,124 1,048 791,700

33 Interim Reports
Interim reports have been reported in accordance with the requirement of Securities Board
of Nepal (SEBON), CDS Clearing Ltd, and Nepal Stock Exchange Ltd, (NEPSE).

34 Financial instruments and related disclosures

34.1  Financial risk management
The company is subject to a number of financial risks which arise as a result of its
investment activities, including credit risk, market risk and liquidity risk.

3411 Credit risk
Credit risk is the risk that a counterparty will default on its contractual obligations resulting
in financial losses to the company. In the normal course of business, the Company is
exposed to credit risk from transactions with its counterparty.

The maximum credit risk of financial assets is deemed to be their carrying amount as
reported in the statement of finaneial position.

34.1.2 Market risk
All equity investments present a risk of loss of capital, often due to factors beyond the
company’s control such as competition, regulatory changes, and changes in general
economic climates domestically and internationally,. The company’s management
moderates this risk through careful stock selection and diversification, daily monitoring of
the market positions and regular reporting to the board of directors.

The maximum market risk resulting from financial inscruments determined as their fair
value

e | :
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Salt Trading Corporation Ltd. Notes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Price risk

Price risk is the risk of gains or losses from changes in the market price of investments.
The company is exposed to the risk of fluctuations in the underlying value of its listed
portfolio companies.

Interest rate risk

The interest rate risk is the risk of movements in local interest rates, The company is
therefore exposed to the risk of gains or losses on account of changes in rate of interest
on its borrowings and investment from movements in local interest rates. There is no
hedge against the risk of movement in interest rates.

Liquidity risk

Liquidity risk is the risk that the assets held by the company cannot be readily be converted
to cash in order to meet the Company’s financial obligations as they fall due. The company
has maintained adequate liquidity level and has approved borrowing limits with the banks
to meet working capital requirements.

Provisions, Contingent Liabilities and Commitments

Accounting Policy

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events and it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. The carrying amounts of
provisions are reviewed at each date of statement of financial position and adjusted to
reflect the current best estimate. Provisions are measured at the present value of
management's best estimate of the expenditure required to settle the present obligation at
the end of the reporting period.

A disclosure for contingent liabilities is made where there is a possible obligation or a
present obligation that may probably not require an outflow of resources or an obligation
for which the future outcome cannot be ascertained with reasonable certainty. When there
is a possible or a present obligation where the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Contingent Liabilities

The company received demand from the Large Tax Payers” Office for additional income
tax for financial year 2072-73 and 2073-74 amounting to Rs. 325,369 and NPR. 12,626,000
for the year 76-77, additional VAT for financial year 2072-73 and 2073-74 amounung to
Rs. 152,559 and additional TDS for FY 2072-73, 2073-74, 2074-75 and 2075-76 amounting
to Rs. 138,759,509 which have been appealed for admmts:rau review for which Rs.

34,225,214 has been deposited by the company. @l/
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353  Commitments
The company has provided corporate guarantee for certain borrowings for related parties

as follows:
In NPER
Guarantee
SN Guarantee to For the purpose of P
1 Global IME Bank., Hetauda Loan taken by Khadya Udyog Ltd. 154,700,000
Total 154,700,000

As per our report of even
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